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T
he by-election results in West Bengal, Ta-
mil Nadu and Puducherry, declared on Fri-
day, held few surprises. Barely �ve months

after the April Assembly elections, the ruling party
in each State/UT won all �ve bypolls. What varied
was the scale of victory. In West Bengal, the BJP re-
tained Nandigram and wrested Rejinagar, with
strong vote shares of 76% and 63%. In Puducherry,
the ruling All India N.R. Congress also registered
an emphatic win — 61% of the votes — in Thattan-
chavady. Nandigram and Thattanchavady were va-
cated by the Chief Ministers, which partly explains
the strong wins. But the contests in Tamil Nadu
were closer. Dharapuram and Madurantakam fell
vacant after their AIADMK MLAs resigned and de-
fected to the ruling TVK, which renominated
them. Both won their seats back with 37% and 40%
of the vote, respectively, leading the DMK rival can-
didates by about eight percentage points. By-elec-
tions tend to favour the party in power, as voters
prefer representatives with access to government.
But the variance between West Bengal and Tamil
Nadu re�ects the nature of contest in two similarly
sized States but with vastly di�erent political
cultures.

In West Bengal, Assembly victories have for de-
cades worked as a winner-take-all mandate, which
the ruling party extends to panchayat and by-elec-
tions. The pattern took shape during the Left
Front’s long rule, became entrenched during the
Trinamool Congress’s 15 years in power and is vis-
ible in the BJP’s tenure so far. In these contests, Op-
position parties have performed far worse than in
Assembly and Lok Sabha elections. In Tamil Nadu,
however, a three-way contest now has kept politics
competitive. The wins have helped the TVK im-
prove its tally to 109 in the House with a sanc-
tioned membership of 234, but the narrow mar-
gins, despite a no-holds-barred campaign by Chief
Minister C. Joseph Vijay, suggest that the expected
honeymoon e�ect did not fully materialise. The
DMK, now the TVK’s principal rival, has shown
that it still has a solid base despite its abrupt defeat
in May. For the AIADMK, �nishing third in the
seats it won in May only deepens worries about its
decline. Its leadership will now face sharper ques-
tions about whether it can hold on to its legislators.
Four more AIADMK MLAs had joined the TVK and
their seats will go to bypolls. This is a regressive
turn in Tamil Nadu. MLAs are resigning barely
months, sometimes days, into their terms to share
in the loaves and �shes of o�ce and the ruling par-
ty re-�elds them. This defeats the spirit of the anti-
defection law and overrides the Assembly election
mandate. That the electorate rewarded these ma-
noeuvres should worry anyone who is concerned
about the quality of representation.

Winning, di�erently
Ruling parties sweep by-elections, but

defections mar Tamil Nadu results 

A
substantial drought seems to be in�icting
Karnataka and Andhra Pradesh after the
crucial southwest monsoon concluded

with a signi�cant de�ciency in the most-a�ected
regions. The national drought framework com-
bines agricultural and hydrological indicators
and ground-truthing studies, including before a
distressed State can access additional support
from the NDRF. In June-September, Karnataka re-
portedly su�ered a close to 35% rainfall de�cit.
The government has since declared 217 of 240 ta-
luks to be drought-hit with extensive damage to
red gram, maize, cotton, and sugarcane cultiva-
tion. Andhra Pradesh experienced a shortfall of
53% in June-August and 388 of 688 mandals have
been declared drought-hit. Horticulture crops ov-
er nearly 18,000 hectares are now at risk. Karna-
taka has also petitioned the Centre for ₹11,000
crore from the NDRF along with higher input
subsidies. Andhra Pradesh has set aside ₹190
crore to protect horticultural crops and has di-
rected drinking water conservation. The summer
monsoon had its poorest showing since 2015 this
year. There have been warnings of the e�ects of
the strengthening El Niño, although an attribu-
tion study elucidating the strength of causal rela-
tionships in the present instance is pending.

In a previous era, drought declarations were
beset by subjective claims, sometimes exaggerat-
ed to maximise state support. Since 2009, ho-
wever, the Manual for Drought Management and
updates to it and Finance Commission decisions
have tightened the process. While States still have
some incentives to expand their declarations, the
Centre has also resisted releasing NDRF assis-
tance before, including with Karnataka in 2024,
while also increasing their own relief obligations.
The Centre must desist from frustrating States
and release support as soon as the �ndings of the
Inter-Ministerial Central Team have been public-
ly veri�ed. In addition to mitigating indebtedness
among farmers and expanding access to relief
beyond land ownership, the States also need
more discipline vis-à-vis storing water and ration-
alising consumption. Andhra Pradesh and Karna-
taka have o�ered incentives and advisories, in-
cluding to adopt micro-irrigation and to cultivate
less water-intensive crops, but have not imposed
binding limits. The Centre may also consider in-
centives to resist drought, even in the face of a
de�cient monsoon, because the Intergovern-
mental Panel on Climate Change has been warn-
ing of expanding drought-like conditions in South
Asia, and broadening agricultural insurance. It
must certainly not use the prospect of the more
protracted, more imprudent river-interlinking
project as an excuse to overlook pro-resilience
aims such as sustainably using groundwater and
choosing crops based on local rainfall and aquif-
ers and availability of income support.

Drought report
The Centre must help States once

inter-ministerial team gives �nding

I
s the Election Commission of India (ECI) at
sixes and sevens, idiomatically and
otherwise? Will Form 6 be its undoing, and
has Form 7 caused it unmanageable

discom�ture? The barbs associated with these
forms have further damaged the image of the
beleaguered constitutional body entrusted with
safeguarding the constitutional right to vote of
“we, the people”.

Disturbing conduct
Never before has the ECI been so severely
berated, becoming the object of unprecedented
public outcry, adverse media attention and social
scrutiny as in recent times. It took the ECI years
of toil and transparency to earn public trust; it
has taken the temperament of a few individuals
to erode it through their disregard for the
concerns, genuine or imagined, of those who had
earlier sworn by the very same institution.

The institution that was built brick by brick
seems to be crumbling in a similar manner. Its
record presents a disturbing pattern: a lax, and
sometimes overtly partial, approach to alleged
violations of the Model Code of Conduct (MCC)
during the 2019 general election; discriminatory
treatment of Opposition parties; the hurried
change, in December 2024, to the rules governing
the sharing of documents, following an order by
the Punjab and Haryana High Court for full
disclosure, permitting the ECI to withhold video
footage of voting after scheduled polling hours;
the issuance of notices to political parties over
alleged MCC violations by their leaders during the
2024 general election; the so-called ‘fair and
equal’ treatment of the main political parties by
exonerating their star campaigners of MCC
violations; the contempt with which civil society
organisations have been treated; the cavalier
dismissal of complaints by the Leader of the
Opposition (LoP) in the Lok Sabha about �aws in
electoral rolls (ERs); the uncharacteristic bombast
of asking the LoP to submit an a�davit
substantiating his complaints or apologise to the
nation; and the abrupt imposition, in June 2025,
of the aggressive, ambitious and most
unnecessary exercise of the Special Intensive
Revision (SIR) of electoral rolls on nearly a billion
electors. This is a deeply disturbing but
consistent narrative of institutional decline and
growing deformities (pun unintended).

As if the ECI’s own actions were not enough to
erode its credibility, a ‘friendly’ government
further undermined it by legislating in December
2023 a selection procedure that prejudiced the
credibility of the Commissioners ab initio.
Moreover, the ruling party repeatedly rushed to
the ECI’s rescue whenever it came under attack,
as though it were a weak ally incapable of
defending itself.

In the latest public mud �ght, the ECI is under
attack not merely for allegedly favouring the
ruling party through its controversial decisions,
but also for committing “illegalities” alleged not

by its critics but by fellow Election
Commissioners (ECs). These relate to changes to
Form 6 and the denial of access to ECINet for
Electoral Registration O�cers (EROs), allegedly
obstructing them from performing their statutory
duties. 

There have also been complaints of rampant
misuse of Form 7 by unidenti�ed objectors
seeking the mass deletion of electors whose
names were duly included in the electoral rolls
(ERs).

Form 6 attached to the Registration of Electors
Rules, 1960 (the Rules), is an “application for
inclusion of name in the electoral roll (ER) for a
�rst-time voter or on shifting from one
constituency to another”. It requires applicants
to provide mandatory particulars relating to their
identity, date of birth and ordinary residence,
along with declarations regarding citizenship and
place of birth. They must also declare that they
have not applied for inclusion of their name in
the ER of any other constituency and, in the case
of a shift, provide details of their previous
registration. Applicants must attest to the veracity
of the information furnished and acknowledge
that they are aware that providing false
information is punishable under Section 31 of the
Representation of the People Act, 1950 (the Act).
Nothing further is required to establish their
eligibility.

A declaration beyond the rules
However, the ECI’s noti�cation of June 24, 2025,
announcing the SIR, included a Declaration Form
(Annexure D) to be �lled in along with Form 6 or
Form 8, as in paragraphs 4 and 15 of the
noti�cation. The declaration classi�ed applicants
according to their dates of birth, aligning them
with the provisions of the Citizenship Act and
requiring them to submit documents to establish
their eligibility accordingly. This appears to go
beyond what is prescribed under the Rules. This
is why the ECs termed the changes to Form 6
“illegal and unauthorised”, while many suspected
that the SIR was an attempt to introduce a
“National Register of Citizens (NRC) through the
back door”.

Section 28 of the Act empowers only the
central government to make “rules for carrying
out the purpose of this Act”. Even if the ECI
unanimously decided to change Form 6, it was
not competent to amend it unilaterally. In its
press note of September 26, the ECI
acknowledged that a “declaration” had been
“attached to Form 6 for SIR”, which was “upheld
by the Hon’ble Supreme Court”, and that “for
non-SIR period, the Forms applicable as per
Rules will be used”. 

The Chief Justice of India has since observed,
“No modi�ed Form 6 has been approved by us.”
In its letter dated October 1, 2026, to all Chief
Electoral O�cers (CEOs), the ECI stated that “any
person not yet enrolled in the ER or whose name
has got deleted can apply for enrolment at any

point of time”. It also asked Booth Level O�cers
(BLOs) to “compare the current electoral roll with
the pre-SIR electoral roll and identify such
electors whose names were there in the pre-SIR
roll but who are not included in the current
electoral roll and prepare a list of such electors”.
The BLOs were further instructed to undertake
house-to-house (H2H) visits to ascertain the
present status of these electors and facilitate their
enrolment through Form 6 wherever they were
found eligible.

While Form 6 with the Declaration will
continue to be used in States where the SIR is
ongoing, it will be used without the Declaration in
States where the SIR has been completed. What
has the ECI achieved through these changes, and
what is its intent in using two versions of Form 6?
Its continued use in States undergoing the SIR
suggests an attempt to align an elector’s
citizenship status with the criteria laid down in
the Citizenship Act. The information sought in
the Declaration has little to do with an elector’s
eligibility under Article 326. Does this not amount
to the ECI attempting to create a quasi-NRC?

Wider concerns
The issues pertaining to the manner in which the
bulk applications to delete existing voters using
Form 7 are being submitted in Uttarakhand,
Karnataka and other States are equally serious, as
they point to e�orts to misuse or manipulate the
system. By failing to take e�ective action against
those who �led frivolous Form 7 applications, or
to initiate criminal proceedings where
applications were found to be fake, the ECI is
being perceived as lax in safeguarding the
integrity of its processes. The centralisation of
data by the ECI has further fuelled concerns
about the possibility of manipulation. Complaints
from BLOs and EROs in West Bengal during the
SIR, as well as emails sent by EROs in Goa, point
to a centralised data-management system that
allegedly obstructed authorised o�cers from
implementing their decisions while allowing
others without authorisation to act on their
behalf. 

Eleven judges heading the Appellate Tribunals
in West Bengal pointed out that the technical
system impeded their work. The Chief Electoral
O�cer (CEO) of Maharashtra also highlighted
several shortcomings that prevented EROs from
exercising their legally mandated judgement,
based on their satisfaction, because the system
disallowed it. The larger question that remains
unanswered, despite several press notes issued
by the ECI after it was engulfed by The Indian
Express’s September 23 revelations, is: who �led
the more than 16 lakh objections against electors
whose names had been validly included after due
process? This raises concerns similar to those
surrounding the alleged misuse of Form 7.

The ECI’s answers con�rm earlier doubts,
while its actions raise new and far more serious
questions.

At sixes and sevens, the ECI’s growing credibility crisis

Ashok Lavasa 

A former Election
Commissioner
of India and 
a former Union
Finance Secretary

The Election
Commission of
India’s actions
and questions
around Forms
6 and 7 deepen
doubts about
its impartiality
and
transparency

F
or decades, the �ght for sustainable,
climate-resilient, hazard-averse
development in the Indian Himalayan

Region (IHR) has gone unheeded, and the region
is witnessing frequent and severe climate-induced
disasters.

The catastrophic Nepal �oods of August 26 are
a warning that the ‘global natural commons’,
stretching from the Hindu Kush and Karakoram
to the Himalayas, are in an existential crisis. The
Intergovernmental Panel on Climate Change
(IPCC) and the World Meteorological
Organization (WMO) have warned that warming
in the high mountains of Asia is occurring at
0.3°C per decade, nearly twice the global average,
“leading to glacier retreat, decreasing in turn the
stability of mountain slopes and the integrity of
infrastructure, threatening water security,
livelihoods, ecosystems, and increasing disaster
risk.”

Reports released on March 21, 2026, by the
International Centre for Integrated Mountain
Development (ICIMOD) found that ice-loss rates
across the Hindu Kush Himalaya (HKH) have
doubled since 2000. “We are trying to navigate a
rapidly changing future with an incomplete map,”
said one of the authors of the report. Warming is
not uniform across this 3,500-kilometre range.
According to the Journal of Earth System Science,
the western Himalaya is warming consistently
faster than the central and eastern stretches, with
night-time minimum and winter temperatures
rising at the most extreme rates.

Nepal is paying the price for a crisis it did not
create. As it produces roughly 0.1% of global
greenhouse gas emissions, it is right to demand
compensation for loss and damage.

Rising temperatures, e�ect on glaciers
Rising atmospheric temperatures shift the
balance between winter snow accumulation and
summer melt, causing glaciers to retreat and thin
steadily. Ice that once had a thermal pro�le of
−6°C to −20°C now has temperatures closer to

−2°C, making it far more susceptible to melting.
Meltwater pools atop glaciers in supraglacial

lakes and carves vertical shafts called moulins,
plunging hundreds of metres through the ice to
the bedrock, where it forms a pressurised liquid
layer between the rock and ice. This layer
lubricates the glacier, allowing it to slide
downslope faster, while the resulting subglacial
(between the glacier and bedrock) and englacial
(within the glacier) water channels generate
mechanical forces intense enough to fracture the
ice.

In high-altitude environments such as the
Himalayas, permafrost — ground or rock that
remains at or below 0°C — acts as geological
cement, holding steep rock walls together by
�lling fractures, joints and pores with solid ice. As
temperatures rise, permafrost melts into water,
triggering rock avalanches, landslides and debris
�ows that threaten downstream valleys.

In Nepal, a shaking equivalent to a magnitude
5.2 seismic event was recorded by the United
States Geological Survey (USGS) on August 26,
when a 600-metre-wide section of ice and rock
broke away from the northern �ank of Langtang
Himal at an elevation of 5,600 m and fell 1.2 km
into the valley below. Researchers from the
British Antarctic Survey recorded unusually high
ground temperatures two days before the
collapse, using sensors located 10 km from the
site.

This mass of ice and rock landed in the Lhende
Khola, a tributary of the Bhote Koshi river,
damming it. When the dam broke, it unleashed a
�ash �ood of concrete-like mud and debris — “an
inland tsunami” travelling 170 km down the
Bhote Koshi Valley into central Nepal. This was
no isolated event. Such collapses can happen
anywhere in these mountains and warming
makes them more likely.

What can be done
There is no technology to prevent such collapses.
The only real option is to mitigate their impact on

downstream communities, which requires
regional cooperation and a shared system for
real-time data exchange. High-altitude satellite
and drone surveillance is urgently needed to
detect early signs of cli� fracturing, permafrost
thaw and glacial instability. Real-time acoustic
and hydrological sensors along glacier-fed rivers
could detect sudden subsurface movements or
�ash surges and alert downstream communities
immediately. Glacial lakes need continuous
monitoring and, where feasible, engineered
drainage.

River �ood zoning must account for valley
slope. Steeper slopes concentrate damage
vertically, requiring infrastructure to be located
much higher above the riverbed, while gentler
slopes spread destruction horizontally,
demanding an entirely di�erent zoning approach.

Hydropower policy needs to be rethought,
with a �rm ban on construction above a de�ned
elevation. The Avay Shukla Committee (Court on
Its Own Motion vs State of Himachal Pradesh and
Others) and the Ravi Chopra Committee both
recommended restricting major hydropower
projects or subjecting construction activities
above 2,200 metres to detailed expert review.

The proposed Chenab-Beas river-linking
project — an 8.7-km tunnel through the steep
slopes of the Pir Panjal Range in Lahaul and Spiti
district, near Koksar village in Himachal Pradesh,
at an elevation of 3,140 metres (10,300 feet) —
needs serious rethinking. The rationale for
diverting more water from the western rivers of
the Indus system may appear logical on paper,
but the project is located in a fragile Himalayan
ecosystem, and its likely environmental impacts
make it eminently avoidable.

Every development activity in the IHR must be
evaluated in light of the changing geological
realities of the Himalayas. There should be a
moratorium on all development projects until
each is rigorously reassessed for its
environmental impact, hazard-averseness and
climate resilience.

Warming Himalayas demand a rethink on development

Archana Vaidya 

An advocate and the
founder of the Forum
for Environment Legal
Policy Research
(FELPR)

The ‘cement’ is
melting —
retreating
glaciers and
thawing
permafrost are
heightening
disaster risks in
the Indian
Himalayan
Region

The protests and beyond

The protests against the
CEC and SIR are taking
shape as a people’s
movement. The feeling one
gets from the street is that
people are determined to
see to it that electoral
integrity is restored for
democracy to be

years, it is truly admirable
that the Committee has
remained undeterred by
pressure and honoured a
truly deserving recipient.

Siddharth Bagul,
Pune

arbitrary policies and
imposing its will through
war and authoritarian
tactics, leaving many
nations struggling under the
pressure. In such a
situation, while U.S.
President Donald Trump
has actively lobbied for the
Peace Prize for the past two

Fearless and impartial

One feels a sense of pride in
the Nobel Committee,
which makes its awards,
particularly the Peace Prize,
impartially, transcending
boundaries and all forms of
discrimination. Today, a
superpower such as the
United States is pursuing

with him. It is hoped and
expected that the Supreme
Court will live up to its
constitutionally assigned
role as the supreme sentinel
of democracy when it hears
(and rules on) this
all-important case.

G. David Milton,
Maruthancode, Tamil Nadu

meaningful in ‘the world’s
largest democracy’. It is the
cause — saving democracy
— that is drawing crowds to
the streets. It is an epic fight
to preserve India as we
know it. The BJP’s staunch
defence of Gyanesh Kumar
is being seen as evidence of
its “special relationship”
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Tiruchi, October 12: The �rst nuclear steam
generator manufactured at the BHEL, Tiruchi,
for the 235 MW Madras Atomic Power Project II,
Kalpakam, rolled out last evening. It was an
occasion for joy for the scores of engineers and
skilled and unskilled technicians who had put in
dedicated work to make this project a success.

As the steam generator cannot be moved by
rail because of its huge size, it is being sent by
road and is expected to reach Kalpakam on
October 16.

The BHEL, Tiruchi, has undertaken the
manufacture of eight numbers steam generators
for the MAPP II. The eight generators, along
with the turbo-generators to be supplied by the
BHEL, Bhopal will generate 235 MW.

For completing the �rst steam generator, the
Tiruchi factory had to equip itself with
specialised machinery, nuclear clean room and
a number of highly trained and quali�ed
welders, supervisors, and engineers. The
second, third and fourth generators are in fairly
advanced stage of manufacture and will be
completed before April 1977. The entire order
for the supply of eight steam generators will be
honoured by 1977-1978.

For the Rajasthan atomic power station, the
steam generators were imported from Canada.
In the course of manufacture of the steam
generators, the BHEL successfully developed the
technique of hot pull-outs required for the heavy
water headers which eliminated the welding of
the nozzie to the main header pipe. These heavy
water headers were earlier imported from
Canada. But the BHEL, by using this technique,
has developed the heavy water headers
indigenously.

FIFTY YEARS AGO OCTOBER 13, 1976

Nuclear steam generator
from BHEL

F R O M T H E A R C H I V E S

Poona, October 12: The Indian Currency League,
recently formed, opened their campaign this
evening of educating public opinion in favour of
1sh 4d. ratio and against 1sh. 6d. per rupee
recommended by the Currency Commission. Sir
Purshotamdas, Sir Victor Sassoon, Messrs B.F.
Madon, Jamnadas Dwarkadas and Professor Kale
addressed the �rst public meeting held under
the League’s auspices with Mr. N.C. Kelkar in the
chair.

A HUNDRED YEARS AGO OCTOBER 13, 1926

The Indian currency league

T
here has been a 73% de-
cline in wildlife popula-
tions since 1970, according

to the 2026 Living Planet Index re-
port. As with previous editions, it
makes for a concerning read, des-
pite this year’s title being about the
“Science of Hope”.

While these trends are worry-
ing, the numbers presented in the
Living Planet Index (LPI) report,
released by the Worldwide Wil-
dlife Fund (WWF), are often mis-
understood or misreported. The
headline �gure from the 2026 up-
date of the LPI shows that studied
wildlife populations declined by
an average of 73% from 1970
through 2022, as shown in Chart
1. The data covers mammals,
birds, reptiles, amphibians, and
�sh; it doesn’t yet include inverte-
brates or plants. 

To clarify what this doesn’t
mean — it doesn’t tell us anything
about the number of species lost;
the number of populations or indi-
viduals that have been lost; the
number or percentage of species
or populations that are declining;
or the number of extinctions.

The authors of the LPI go to
great lengths to explain this. Yet,
there is inevitably a long list of hea-
dlines claiming that we’ve “lost
73% of wildlife”, “73% of species
have gone extinct”, or “73% of spe-
cies are declining”. All of these are
incorrect. But then, what does this
metric actually tell us?

Across the 35,803 wildlife popu-
lations studied, the average de-
cline was 73%. This doesn’t mean
that 73% of populations are in de-
cline; in fact, around half of the
studied populations were in de-
cline, while half were either in-
creasing or stable. 

To calculate the LPI, research-
ers collect data on the change in
wildlife numbers across tens of
thousands of populations. While
the data is measured relative to

1970, very few populations have
data stretching back this far. Many
populations only have data for
much shorter and sparser time-
lines. For every population, the
change in numbers over time is
calculated, giving a rate of change.
It can be positive, negative, or ze-
ro. To obtain the �nal LPI number,
researchers take the geometric
mean of the rates of change across
all these populations. They also
provide di�erent weights to di�e-
rent populations, which a�ects the
�nal result.

The 2022 Living Planet Index re-
ported an average decline of 69%
since 1970. In 2024, it reported a
73% decline. And this latest report
�nds the same �gure. From this,
you might assume that wildlife
populations dropped by four per-
centage points between the 2022
and 2024 editions, and nothing
has changed since then.

But that’s not the case. Almost
none of this change has happened
in the last few years, and the new
LPIs should not be seen as simple
extensions of the previous ones.

Instead, the entire trend line for
the LPI has shifted as the project
has gained access to data from
more populations and species,
and the types of populations in-
cluded have changed. Since the
last report, the number of popula-
tions in the LPI increased by
around 1,000 (a 3% increase), and
the number of species by about
300 (a 5% increase). An important
change from the 2022 to the 2024
report was that both native and
non-native species were included
in the former, but since then, only
native species have been included.

In this particular release, the
number of populations and spe-
cies from Africa increased substan-
tially. The number of populations
increased by 14%, and the number
of species by 38%. Data coverage of
this region, which had been under-
represented in previous reports,
has increased. 

Chart 2 compares the LPI for
2022, 2024, and 2026 across di�e-
rent regions. Here, one can see

that whole lines have shifted, rath-
er than things changing dramati-
cally in just the last four years. Al-
most as many populations are
increasing as decreasing.

Across the entire dataset, exact-
ly 50% of populations were in de-
cline, 43% were increasing, and
the remaining 7% were stable.

Chart 3 shows the share of pop-
ulations in the LPI that have trend-
ed in a given direction for di�erent
taxonomic groups. Around half of
wildlife populations have declined
in numbers. The rest were either
increasing or stable. So, not all
populations are struggling. This is
not to dismiss the steep decline
many populations are seeing. In-
stead, it’s useful to know this so we
can direct resources more e�-
ciently to the areas and popula-
tions that need them most. It’s
more e�ective to target restorative
and protective e�orts to popula-
tions in serious trouble than to as-
sume that all populations are
struggling.

The index also varies from re-
gion to region. Latin America and
the Caribbean have seen the most
severe decline of any region. It ex-
perienced an average decline of
95% across its studied popula-
tions. In recent decades, it has ex-
perienced intense deforestation
and expansion of agricultural
land: the primary driver of habitat
loss. It is also a biodiversity hot-
spot, being home to many endem-
ic (unique) tropical species. These
species are often highly special-
ised, and don’t adapt well to
changes in local conditions.

Africa is still rich in biodiversity.
It’s the only continent with a signif-
icant number of large mammals
left. Unfortunately, it has dramati-
cally declined in recent decades,
with an average decline of 80%
since 1970. Asia has also seen a de-
cline of 49%. Europe has seen the
smallest decline of all the conti-
nents, with an average of 23%
since 1970.

Hannah Ritchie is Deputy Editor
and Science Outreach Lead at Our
World in Data

Contextualising WWF’s report on wildlife population decline
The Living Planet Index report shows that exactly 50% of populations were in decline, 43% were increasing, and the remaining 7% were stable

Hannah Ritchie

DATA POINT

O
ctober 12 marked
the beginning of
the 60th year
since Ram

Manohar Lohia’s passing. In
his essay ‘The Meaning of
Equality’, Lohia writes,
“Equality has not been
stated comprehensively.
Equality is perhaps as high
an aim of life as truth or
beauty, but the complete
meaning of equality has not
been adequately
investigated in serenity”.
Channelling that serenity,
one should, at this point in
history, examine the
minuscule presence of
marginalised sections in the
highest echelons of
bureaucracy, for apex posts
such as Cabinet Secretary,
IB Director, DG of the
Central Armed Police Forces
(CAPF), and Director
General of Police
(DGP)/Chief Secretaries of
States, despite entry-level
representation through
a�rmative action.

Entry/exit barriers
Two structural features of
the civil services work as
barriers to the entry of the
marginalised to top posts.
First, inter-se seniority
within a batch, maintained
in the civil list of services, is
�xed by the rank o�cers get
in their UPSC (Union Public
Service Commission) exam
and their performance at
the training academy.
O�cers who enter through
reservation typically begin
lower on the civil list due to
their UPSC rank and the
allocation of a higher
preferred service. That
place on the civil list
remains rigid till retirement.
Inter-se seniority, disguised
as administrative
convenience/fairness,
functions more as a
permanent memory device
working silently and
punitively to never allow

candidates arriving through
reservation mobility.

Exceptional service does
not erase this initial
handicap. Reserved
category o�cers remain
ranked as if frozen at birth,
forever trailing their
colleagues whose starting
line was never handicapped
in the �rst place. The result
is a lifetime de�cit that
quietly excludes them from
apex posts. 

Secondly, the age
relaxation granted to
reserved categories in the
civil services exam, while
essential for opening the
exam to historically
disadvantaged candidates,
shortens their total years of
service. They enter later, but
the retirement age remains
uniform for all. Fewer years
in service translate to fewer
opportunities for promotion
to top posts. What begins as
a necessary concession at
the entry gate becomes a
barrier at the exit. 

These mechanisms
produce a subtler form of
ostracism which a mere
selection in the exam
cannot automatically
neutralise. O�cers from
marginalised sections spend
decades knowing that the
arithmetic of the civil list
places them at a permanent
disadvantage within their
own batch; top
posts/empanelment will �nd
them last in their own
batch. This can be called
administrative
untouchability; not the
crude kind, but a paperback
version of psychological
injury, dressed in an
otherwise seemingly neutral
language concerning the
civil list, inter-se seniority,
rank and batch position. 

The most educated,
articulate and in�uential
intellectuals from these
communities are
systematically sidelined

from top positions, policy
making, and informal
channels of power causing a
persistent de�cit in their
social capital. The
community is thereby
deprived of its strongest
advocates inside the system,
weakening the pace of
collective mobility. Lohia
had warned that when more
than four-�fths of a nation’s
vital leadership is drawn
from only one-�fth of its
population, atrophy follows.
The same rationale applies
to administrative leadership. 

Some measures to
correct the system can
include an equal number of
service years regardless of
the age of entry, with the
retirement rules being
aligned with entry
relaxations. After training,
all batchmates should be
treated at par, ending the
lifelong shadow of inter-se
seniority that resurrects the
very birth-based hierarchy
the Constitution buried. The
UPSC examination should
determine entry, not serve
as a permanent
retrospective judge for
someone’s entire career.
The civil list can be
redesigned on more
egalitarian lines. 

Lohia insisted that the
talk of equality in
abstraction without
concrete results is either
hypocrisy or lethargy of the
mind, while insistence on a
single formula of equality
establishes the status quo.
India, he said, su�ers from a
complete divorce between
abstract equality as a dream
and concrete equality as it
exists. Representation at the
entry level that evaporates
at the top is precisely that
kind of divorce. 

To realise Lohia’s vision,
equality should cease to be
a distant ideal and instead
become an operative reality
in the corridors of power.

Realising Lohia’s vision among top posts

Vipul Anekant

DCP, Delhi Police.
Views are personal

Lohia had
warned that
when more than
four-�fths of a
nation’s vital
leadership is
drawn from
only one-�fth of
its population,
atrophy follows

W
hen a nation
speaks in
di�erent
tongues,

how do its courts determine
which language serves as its
o�cial language? This
question was placed before
the Supreme Court as a
Public Interest Litigation
(PIL) on September 25,
2026. The petitioner
requested a direction to the
Union Government to
constitute a commission
that would recommend the
use of Hindi as the o�cial
language of the Supreme
Court, with the petitioner’s
counsel arguing that the
plea was �rmly grounded in
constitutional provisions. 

The Bench, comprising
Chief Justice of India (CJI)
Surya Kant and Justices
Joymalya Bagchi and V.
Mohana, however, observed
that reforms related to
language were already being
carried out in a phased
manner through
administrative measures.
Justice V. Mohana clari�ed
that granting such a relief
would require a
constitutional amendment.
Further, the CJI noted that,
as part of preserving the
country’s linguistic diversity
and respecting regional
languages, the court was
already providing brief
descriptions of its reports in
Hindi, with the initiative to
be gradually extended to
other regional languages.

In doing so, the court
appeared to draw a
distinction between
changing the language
regime of the judiciary and
making its work more
accessible in Indian
languages. The distinction
raises a deeper question: if
judicial work is made
accessible in multiple Indian
languages, who has the
authority to decide the
language in which courts

conduct their proceedings?

Who gets to decide?
For justice to be administered
fairly, that question must
ultimately be answered within
the constitutional framework
governing judicial language.
Under Article 348(1)(a) of the
Constitution, until Parliament
provides otherwise by law,
English is the prescribed
language for all proceedings
before the Supreme Court and
every High Court. To date,
Parliament has not enacted
any law under this provision
to replace English.

However, under Article
348(2), the Governor of a
State, with the prior consent
of the President, may
authorise the use of Hindi or
any other regional language
used for the State’s o�cial
purposes in proceedings of
the High Court. Yet, the
proviso to Article 348(2)
makes it clear that such
authorisation does not extend
to judgments, decrees or
orders passed by the High
Courts. 

Further, Section 7 of the
O�cial Languages Act, 1963,
provides an additional
mechanism for allowing
judgments, decrees or orders
in Hindi or any other language
used for o�cial purposes of
the State concerned, provided
an authoritative English
translation accompanies
them. This provision has
enabled Rajasthan, Uttar
Pradesh, Madhya Pradesh and
Bihar to use Hindi in
proceedings before their
respective High Courts,
subject to the previous
consent of the President and
other constitutional and
statutory safeguards.

The next question is who
has the constitutional
authority to alter it. This
question brings into play the
doctrine of separation of
powers between the
legislature, the executive and

the judiciary. Generally, the
judiciary cannot issue a writ
of mandamus compelling
Parliament to enact a
particular law, amend the
Constitution or establish a
commission for that
purpose. Such matters fall
within the Parliament’s
legislative domain.

Even if the question of
constitutional authority is
settled, another dilemma
remains: must a court speak
in one language to speak to
a nation of di�erent
tongues? How can the
Supreme Court retain a
common language for its
proceedings and at the same
time ensure that its work
remains accessible? 

From a practical
standpoint, the Supreme
Court has recognised the
importance of a common
language in judicial
proceedings. In Madhu
Limaye & Anr v. Ved Murti &
Ors (1970), the Court
observed that “the language
of this Court is English” and
held that an intervener who
insisted on addressing the
court in Hindi could not
participate as the members
of the Bench could not
follow his arguments. 

Perhaps, the way forward
is not to replace one
language with another, but
to make the work of the
court accessible in more
Indian languages. For
example, the Supreme
Court’s SUVAS (Supreme
Court Vidhik Anuvaad
Software), an AI-based
translation tool, enables
judgments to be translated
into 16 languages. 

Such an approach can
respect linguistic diversity
while preserving
consistency in justice. To be
truly heard, justice must not
merely speak; it must also
be felt and understood.

vaishali.venkat@thehindu.co.in

A common language for justice

Sincy Wilson 

Assistant Professor of
Law, Vels University
(VISTAS), and a legal
researcher
specialising in
constitutional and
administrative law,
and international
environmental law

Perhaps, the
way forward is
not to replace
one language
with another,
but to make the
work of the
court accessible
in more Indian
languages

Vaishali R. Venkat
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Decline in Bangalore’s
o�ce workspace
leasing in Jan-Sept

26
in per cent. Bengaluru, India’s

largest office market,

witnessed a 26% year-on-year

decline in workspace leasing to 16.7

million sq ft in January-September,

according to Knight Frank. Real estate

consultant Knight Frank India on Monday

released its data, which showed that total

office leasing remained flat at 66.7 million

square feet across eight major cities. PTI

NEWS IN NUMBERS

Fine imposed by
Norway on Xandr over
Grindr data sharing

9.6
in $ million. Norway’s data

protection authority has

fined Microsoft’s adtech

unit Xandr 92 million crowns ($9.61

million) for unlawfully relaying Grindr

users’ sensitive data to advertisers, it said

on Monday. Xandr relayed data revealing

the sexual orientation of users of Grindr, a

dating app for LGBTQIA+ people, to firms in

automated ad auctions. REUTERS

Share of 2026 
funding received by
UN refugee agency

35
in per cent. Deep funding

shortfalls are forcing the UN

refugee agency to make

painful cuts across its humanitarian

operations worldwide, its chief said on

Monday. The UN High Commissioner for

Refugees has secured only $3 billion, or

35% of the $8.5 billion in funding it

requires for 2026, High Commissioner

Barham Salih said in Geneva. REUTERS

Surge in Equity MFs 
in September despite
stock market volatility

31
in per cent. Equity mutual fund

schemes saw a net inflow of

₹38,306 crore in September,

registering a 31% rise from the preceding

month, as investors continued to pour

money into mid-cap and small-cap funds

despite heightened stock market volatility.

The inflow was higher than the ₹29,329

crore recorded in August, as per the data

by Association of Mutual Funds in India. PTI

Social media posts
taken down by 
Delhi Police

300
Delhi Police is

monitoring various

social media

platforms to curb the spread of

misinformation amid protests in the

national capital, with around 300 posts

allegedly aimed at spreading rumours or

creating public unrest taken down, police

sources said on Monday. PTI

COMPILED BY THE HINDU DATA TEAM

The story so far:

T
here have been renewed
protests against the special
intensive revision (SIR) process.
Former Election

Commissioners and Supreme Court
judges have also questioned the exercise
in its current form. As a counter, there
have also been former judges and
bureaucrats who have supported the
current SIR process.

What is SIR?
Section 21(3) of the Representation of the
People Act, 1950 (RP Act) authorises the
Election Commission of India (ECI) to
carry out a special revision of the
electoral roll for ‘any’ constituency or
part of a constituency in such manner as
it may think �t.

The ECI had decided in June 2025 to
carry out an SIR exercise across the
country, starting with Bihar in Phase I.
Phase II, held between October 2025 and
February 2026, covered nine States and
three Union Territories. Phase III, which
commenced in May 2026, covered 16
States and three Union Territories. In May
2026, the Supreme Court held that the
ECI was well within its constitutional
mandate to conduct an SIR for ‘many’ or
‘all’ constituencies in a State.

How was the previous SIR done?
The Special Intensive Revision has been
conducted on eight di�erent occasions in
the past, with the last one taking place
between 2002 and 2004. They key
guidelines issued in May 2002 for the last
SIR, which have a bearing on the issues
raised with respect to the current
exercise, are summarised here.

First, the SIR required enumerators to
conduct door-to-door veri�cation using a
preliminary list generated from the then
existing roll. Elected Panchayat members
could be voluntarily involved for
assistance during the process.

Second, detailed guidelines were
provided for supervision. Supervisors
were required to randomly check at least
25% of the households covered by
enumerators. Where an enumerator
reported to the supervisor that a
particular house had been locked during
repeated visits, the supervisor was
required to visit the house to verify this.
Senior o�cers — Assistant Electoral
Registration O�cers (AEROs), EROs and
District Election O�cers — were required
to check a minimum of 12%, 5% and 2% of
the households, respectively.

Third, with regard to citizenship, the
guidelines speci�ed that the onus of proof
of citizenship lay with the applicant who
applied for inclusion of his/her name in
the electoral roll for the �rst time.
However, they also referred to the
guidelines laid down by the Supreme
Court in Lal Babu Hussein and Others
(1995) which require the ERO to attach
adequate ‘probative value’ to an
applicant’s presence in the existing roll.

Fourth, electors who had shifted
residence were treated like a “transfer”
rather than a deletion. Their entries in the
preliminary list were not erased but
struck through and marked “S” and
enumerators had to record who reported
the shift, besides the constituency or
address to which the elector had moved.
If an entire family had shifted, supervisors
had to personally verify such cases. Since
all areas were enumerated at the same
time, the shifted electors were enrolled at
their new address during the same

exercise. The Chief Electoral O�cer then
acted as a clearing house to ensure that
the old entry was deleted from the �nal
roll. Only those missed at their new
address had to apply during the claims
and objections period.

Finally, the guidelines categorically
mentioned that claims and objections
presented in bulk by any
individual/organisation or political party
should be refused and rejected
summarily. The �nal roll was to be
prepared only after all claims and
objections had been duly disposed of.

What are the key issues with the
current SIR?
The key issues in the current SIR process
are summarised here. First, the electors
who could not be found, or who did not
return or �ll in the form, were excluded
from the draft electoral roll, even if they
had voted in previous elections. Unlike in
2002, those recorded as “shifted” were
not enrolled at their new address through
the same exercise. Under normal course,
they would be required to �le Form 8 (for
shifting residence) at their new place of
ordinary residence. Otherwise, if they are
missed out, they would be required to
apply afresh through Form 6, which is
meant for new electors. This goes against
the ECI’s own Manual on Electoral Rolls
(2023) which requires that a shifted
elector who can be traced should be
served a notice, and in cases where they
cannot be traced, a notice must be pasted
at their last known address in the
presence of adult witnesses and the name
should be deleted only after the notice

period expires.
Second, the requirements of

supervision of the current SIR are not as
elaborate as the last SIR. The noti�cation
before Bihar’s SIR mandates 10% random
veri�cation by supervisors and only
requires regular monitoring meetings by
ERO with AEROs, Supervisors and
booth-level o�cers (BLOs) to ensure that
work done is not super�cial.

Third, the requirement for electors to
trace themselves or a parent to the
electoral rolls prepared during the last
intensive revision, nearly two decades
ago, or to produce documents to establish
citizenship, is perceived as shifting the
onus of proving their eligibility for
inclusion in the rolls onto the common
electors. 

Fourth, software generated ‘logical
discrepancies’, including spelling
di�erences, more than six voters linked to
one ancestor and parent-child age gaps
outside the range of 15 to 45 years, among
other factors, resulted in the arbitrary
exclusion of lakhs of eligible voters.

Finally, there have been reports of
�ling of Form 7 (objection forms) in bulk
by individuals for removing the names of
electors from rolls at various places. In
order to avoid the �ling of such objection
forms in bulk on unsubstantiated
grounds, the ECI, only on October 9th,
had issued instructions setting a cap on
the number of objection forms that can
be �led by an individual.

Apart from these procedural issues,
legal concerns have also been raised
regarding the validity of the declaration
attached to Form 6 (used for enrolment of

new electors), the use of Form 6 for
re-enrolment of electors deleted from the
draft rolls, and the cumbersome
procedure for the disposal of a large
number of appeals.

What can be the way forward?
The right to vote is a crucial edi�ce on
which our democracy rests. The SIR
process has resulted in the deletion of
around 13.3 crore voters across the three
phases. Around 2.7 crore (20%) were
deleted due to death and 1.01 crore (8%)
were �agged as duplicate entries. A
signi�cant portion of the 9.5 crore voters
(71%) fall under the ‘absent, shifted and
others’ category. Many of these 9.5 crore
voters could be eligible for re-enrolment
on completion of the SIR process. 

Considering the renewed issues that
have been raised surrounding the
process, there should be a detailed audit
of the rolls that have been �nalised so far. 

Eligible claims for re-enrolment should
be expedited, including through home
visits, and roll updations. Door-to-door
enumeration should be the prescribed
procedure for States where SIR is
ongoing, and electoral rolls should be
�nalised only after the disposal of all
claims and objections. As per the proviso
to Section 21(3) of the RP Act, the existing
pre-SIR rolls can continue to remain in
force and be used for upcoming State
elections, pending the completion of SIR
rolls after due process.
(Rangarajan R. is a former IAS o�cer and
author of ‘Courseware on Polity Simpli�ed’.
He currently trains at O�cers IAS
Academy. Views expressed are personal.)

Comparing SIR 2002-04 and 2025-26
Unlike previous SIRs, which had elaborate processes for preparing fresh rolls to ensure that no eligible elector would be taken o� the rolls, the current SIR 

exercise adopts a �awed process that has led to the exclusion of lakhs of eligible voters; a point-by-point comparison is provided

On the ground: BLOs verify voter details during the SIR exercise in Vijayawada, Andhra Pradesh in July 2026. G.N. RAO

EXPLAINER THE GIST

�

The current SIR exercise has
resulted in deletion of around
13.3 crore voters across the
three phases. Around 2.7 crore
(20%) were deleted due to
death and 1.01 crore (7.6%)
were flagged as duplicate
entries. A significant portion of
the 9.5 crore voters (71%) fall
under the ‘absent, shifted and
others’ category

�

In the previous SIR in 2002-04,
stringent guidance was
provided to enumerators for
door-to-door verification,
maintenance of rolls and
deletions

�

Considering the issues raised
around the current exercise,
there is a need to expedite
eligible claims for re-enrolment
through home visits and
door-to-door enumerations.
The pre-SIR rolls can continue
to remain in force pending the
completion of the current SIR

Rangarajan R.
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For feedback and suggestions for 
Text & Context, please write to

letters@thehindu.co.in

with the subject ‘Text & Context’

X

QUESTION 1

Considered the oldest
Indian club in existence,
this team made history in
1911, becoming the first
Indian club to win the IFA
shield. Name the club and
the nickname given to the
winning squad.
X

QUESTION 2

Name the first club from
south India and the State in
which it was set up. 
X

QUESTION 3

The Durand Cup, one of the
oldest and most prestigious
football competitions in

India, established in 1888, was
won by a domestic club for
the first time in 1940. Name
the club that beat the Royal
Warwickshire Regiment 2-1 to
end the British monopoly and
mark a turning point for
Indian football.
X

QUESTION 4

This club was named the best
in India by the English FA in
1951 after it won the IFA
shield three times in a row.
Name the club. 
X

QUESTION 5

Name the team of under-15s
who famously defeated its
corresponding squad of
European powerhouse
Liverpool 6-0 this year. 

Questions and answers to the previous day’s daily quiz:

1. The Salem witch trials took place in this year. Ans:

1692–1693

2. This accused farmer was executed on August 19, 1692, after
maintaining his innocence during the trials. Ans: John

Proctor

3. This accused man was subjected to peine forte et dure, a
form of judicial torture involving the application of heavy
weights, after refusing to enter a plea. Ans: Giles Corey, who

was pressed to death on September 19, 1692

4. The number of people hanged during the Salem witch
trials, and the ones who died in prison. Ans: 19 people were

hanged, while at least five others died in prison. Giles

Corey was separately pressed to death

5. Name of the enslaved woman whose confession played a
pivotal role in the early witchcraft accusations. Ans: Tituba,

who was enslaved by the Reverend Samuel Parris

Visual: This 1953 play by Arthur Miller dramatises the Salem
witch trials and uses them as an allegory for political
persecution in 20th-century America. Ans: The Crucible

Early birds: KN Viswanathan | Sukdev Shet | Mohan Lal Patel
| Sunil Madhavan | Tariqa Bali

THE DAILY QUIZ

As the latest edition of the Indian Super League kicked o� this weekend after
uncertainties around its future, here’s a quiz on football clubs in the country 

X

Visual question: While yet to be successful in terms of titles, this
ISL club generated a huge fan following and is known for the
atmosphere at its home ground. Name the club, which recently
went through a management crisis, and the UAE-based group that
acquired its ownership last month. H. VIBHU

Please send in your answers to 

dailyquiz@thehindu.co.in

Vighnesh P. Venkitesh

What is the opposite of “tomboy”?
(Keshava Rao, Kakinada)
Unfortunately there is no word which is
the exact opposite. This is another
example of how sexist the English
language is. A girl who dresses like a boy
and behaves like one is called a
“tomboy”. When you call a girl a
“tomboy” you are not passing any
judgment on her. When a boy begins to
behave like a girl, he is laughed at. He is
universally condemned. A word that is
commonly used to describe such a person
is “sissy”. When you call a boy a “sissy”,
you are implying he lacks the qualities,
which you would associate with the male
of the species. The word “sissy”, unlike
the word “tomboy”, has a negative
connotation. Most people would say that
it is okay for a young girl to behave like a
boy, but it’s not okay for a boy, no matter
how young, to behave like a girl. Here is
an example.

What’s that sissy Ramu doing over
here?

The word “sissi�ed” is being used
these days to mean “e�eminate”.

The words “sissify” and “sissi�ed” are
mostly used in informal contexts.

Which is correct? “The inspection
was made/done”? (W. Srinivasulu,
Alur)
Both are acceptable. One can either
“make” an inspection or “do” an
inspection. It’s also possible to say, “carry
out an inspection”. Here are a few
examples.

We made the inspection last week.
The inspection was done last week.
The inspection was carried out last

week.

What is the meaning of “putative”?
(S. Barani Dharan, Chennai)
The word “putative” means, generally
believed or accepted to be true. You are
not really sure if something is true or not,
but you, like others, believe that it is. For
example, if I say the “putative leader”,
what it implies is that I believe that he is
the leader but I am not really sure. Here
are a few examples.

There have been many attempts to
capture the putative Abominable
Snowman.

The police shot and killed the putative
leader of the terrorist organisation.

What is the di�erence between “in
spite of” and “despite”?
(Ramakrishna Bhat, Hubli)
There is no di�erence; the two words can
be used interchangeably. The only thing
that you have to remember is that you
shouldn’t use the word “of” with despite.
Here are a few examples.

Despite the pain, he continued to
work.

In spite of the pain he continued to
work.

What is the meaning of “testing the
waters”? (D. Shivakumar,
Secunderabad)
When you “test the waters” what you are
doing is �nding out the opinions of
people before you actually go ahead and
do what you plan to do. This is a term that
is normally used in politics and business.
Here is an example.

I think we should test the waters before
we open a hotel in this part of town.
Published in The Hindu on March 26,
2002

Know your
English
S. Upendran

FROM THE ARCHIVES

E
very day Sreeni wakes up at
4.30 am and checks on his
mother. If she is unsteady on
waking up, he will assist her to

the raised toilet and wait outside as she
independently uses it, assuring her that
help is just outside. There is a schedule of
medicines, clearly sorted and kept by her
bedside. The BP monitor and the
glucometer reassure him that everything
is in the range for her age. He learnt it all
by himself, one emergency visit after
another to the hospital. Hip pain was
ignored till it became a debilitating
fracture, a sudden loss of consciousness
detected as low sodium — each crisis was
a hard lesson in the trial-and-error reality
of informal caregiving. Every day millions
like Sreeni wake up and perform their
respective self-taught routines to take care
of their parents or dependants.

As our country’s population ages over
the next two decades, the topic of
caregiving and the need for formal
training for the task will assume larger
dimensions, and this is precisely what the
Budget 2026-27 has highlighted in a timely
manner with the announcement of
training of 1.5 lakh caregivers aligned to
the National Skills Quali�cations
Framework. 

The NITI Aayog’s August 2026 report
“Reimagining Care: Strategies for
Empowering Caregivers in Viksit
Bharat@2047” frames caregiving as an
economic activity rather than just welfare
work, and this is the �rst time that such
an intention is explicitly articulated by the
Government at a national policy level,
which indicates that the urgency has been
acknowledged by policymakers.

To put it in perspective, India’s 60-plus

population, estimated at approximately
149 million in 2022, is projected to touch
347 million by 2050, forming roughly
20.8% of the total population. Assuming
NITI Aayog’s estimate that 10% of the
population today is engaged in caregiving
while being untrained and unpaid, the
current total works out to about 146
million. 

The planned 1.5 lakh formally trained
workforce is just a drop in the ocean even
by today’s requirements. The caregiving
ecosystem will be at a serious juncture if
we don’t plan now. 

Gender parity in caregiving
For most of its history, India never
needed a long-term care system because
it had one: the joint family. Three
generations under one roof was an
insurance contract written in spirit and
practised willingly. In the present
scenario, with micro family units, most of
the time, it is the housewives who take
upon themselves the additional task of
caregiving, having no formal training,
learning by trial and sometimes serious
error. Combined with the need to manage
their own household chores, such
situations increase household stress
considerably. The aged who need
assistance and the di�erently abled, about
26.8 million, are surviving, thanks to the
love, care and a�ection of these unpaid,
informal care givers.

An NSO survey has worked out that
women, on average, spend 299 minutes
per day on unpaid domestic work and
caregiving, whereas for men it is only 97
minutes. What is required is an
appreciation of the situation and the
demands of caregiving being shouldered
by both genders. A formal training
programme, designed exclusively around
caregiving, covering the detection of

age-related events needing attention in
the elderly, assessment of needs,
continuous monitoring protocols,
emergency care and psychological
interventions, ideally attended by at least
two family members, would improve the
sharing of the duties and responsibilities. 

Skilling and upskilling
If we need to have a large number of
skilled, formally trained caregivers in a
few years’ time, we need to start in
earnest.

Two structures are functioning in
India, albeit on a small scale and
untested. Kudumbashree is a State
mission based in Kerala that runs a
network of self-help groups. It launched
the K4 Care training programme in
February 2024 under which its members
qualify as certi�ed
geriatric/patient/disability care
executives. Recent data shows that only
838 have completed the course, a rather
slow progress. We can incentivise and
accelerate the programme.

The other group is the ASHA workers
for whom the NHSRC (National Health
Systems Resource Centre) has prepared a
Training Manual on Elderly Care, with
training delivered via Ayushman Bharat
Health and Wellness Centres. However,
granular details as to the number of ASHA
workers who have completed this training
are not available publicly. A meaningful
intervention here can have a positive
impact.

Informal caregiving is not always
physical, like mobility assistance or
medicine management. Age-related
cognitive decline — as seen in Alzheimer’s
and Parkinson’s disease — involves several
emotional challenges as well. Any
national curriculum must factor in
geriatric mental health and behavioural

management along with physical care
protocols.

The way forward
There are millions of informal, unpaid
family caregivers. We need to validate and
upskill them into recognised caregivers.

Kudumbashree and ASHA workers who
are formally trained, can serve as trainers
to train more people, allowing the chain
to continue. The National Caregiver
Council (NCC), as envisaged in the NITI
Aayog report, can act as an apex body. It
can set benchmarks and supervise skill
development, update training modules,
standardise curricula, come out with
useful FAQs and regulate and manage a
national caregiver portal with a list of
certi�ed caregivers.

Transforming India’s care economy is
an economic strategy waiting to be
unlocked. By creating such a robust
ecosystem, India can turn informal
dedication into professional expertise
with great economic value. For millions
like Sreeni, being recognised as a
caregiver for the elderly and being trained
formally to deal with the associated
challenges bring dignity to the
relationship.

Just as India is recognised the world
over for its healthcare nursing
professionals, its approach to managing
the challenges of elderly care too could be
adopted as the compassionate alternative
to the many models being practised
globally. The fact that this has been
announced as a Budget item is just the
seed, and operationalising it at the
ground level is where the �nal success
lies.
(T.C. Suseel Kumar a former Managing
Director and R. Sudhakar is a former
Executive Director, LIC. Views expressed are
personal.)

Why does India need a trained workforce
for elderly care?
India’s 60-plus population is projected to touch 347 million by 2050, underscoring the need for a robust caregiving ecosystem; a formal training

programme, building on existing small-scale initiatives, could promote gender parity in caregiving and recognise informal, unpaid family caregivers
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T
he Reserve Bank of India’s weekend moves —
to contain demand for dollars and curb
speculative dollar-rupee positions — betray a

strange sense of nervousness over the rupee’s
trajectory. Oddly enough, they have come just days
after the MPC meeting that decided to raise policy
rates by 25 basis points. For a central bank which has
always maintained that it is not targeting any level of
the rupee but is only concerned about keeping
volatility in check, RBI’s actions suggest the contrary. 

Such muddled messaging could send wrong
signals — of vulnerability, despite macros
being sound. It is to be hoped that speculators
are not emboldened. The trigger seems to
have been the pressure on the rupee last week,
owing to Brent crude oil prices moving above
$100 a barrel and the US treasury bond yields
spiking above 5.2 per cent. The RBI has
announced two sets of measures to curb
rupee depreciation. The first set, meant to
curb currency speculation, is aimed at
preventing transmission of prices from the
o�shore non-deliverable forward market to
domestic markets. These include disallowing
re-booking of cancelled rupee derivative
contracts and reducing the limit for taking
hedging positions in rupee derivative
contracts in the domestic market without
showing an underlying exposure — to $5
million from the existing $100 million. It may
be recalled that the RBI had capped this limit
at $100 million in March this year, when the
rupee was under pressure due to the onset of
the US-Iran war. By slashing the limit to $5
million, the central bank is clamping down
strongly on the trading positions of banks. For
contracts exceeding $2 million, the RBI has
asked banks to maintain 20 per cent of the
notional value in a foreign exchange risk
reserve.

The other significant measure is a special
window for sale of dollars directly to oil
marketing companies to meet their daily
requirements. This move appears aimed at
cooling the spot dollar-rupee market. The RBI
had announced a similar window in August
2013, following the taper tantrum. But the
central bank had supplied dollars through
dollar/rupee swaps then, and the window had
been kept open for three months. While the
central bank has not outlined how it intends
to manage the payment this year, given the
robust forex reserves of $735 billion, it may
not have trouble meeting the daily demand
from oil marketing companies, which ranges
between $250-300 million. However,
managing genuine demand and supply forces
in determining the rupee’s value may create
unforeseen distortions.

The appreciation of over 1 per cent in the
dollar-rupee exchange rate on Monday shows
that the currency has got a temporary
reprieve. The move to curb banks’ speculative
positions by 95 per cent and requiring them to
set aside 20 per cent of their positions, will
help. So will concerted moves to drain out
liquidity surplus. But while the rupee can
appreciate in the near term, the long-term
pressure on the currency is likely to continue
as long as geopolitical factors exert upward
pressure on crude oil prices and portfolio
outflows continue.

Signs of nerves
RBI should avoid knee-jerk response to Re movement

TUESDAY - OCTOBER 13, 2026

Cost-push inflation
This refers to ‘Can rate hikes control
cost-push inflation?’ (October 12).
Since 2000, the dot-com crash and
2008 global financial crisis had
caused major economic upheavals.
The current crisis has its origin to
Russia-Ukraine war and US-Iran
conflict. Greater political sagacity
might have averted or contained
these conflicts, which had disrupted
supply chains and pushed up crude
oil prices. The resulting inflationary
pressures had prompted central
banks to tighten monetary policy.

Since several forces are at play, rate
hikes could contain demand-driven
and second-round inflationary
pressures, but breaking the
cost-push inflation cycle requires
geopolitical de-escalation,
restoration of energy supplies and
resilient supply chains.
Srinivasan Velamur
Chennai

Starlink entry issue
This is with reference to ‘Spaced out’
(October 12). The editorial has
rightly mentioned that satcom’s

need for India cannot be
overemphasised and the
government should resolve the issue
through a balanced and transparent
regulatory framework. However, the
unsubstantiated allegation made by
Elon Musk accusing an Indian
industrialist of blocking Starlink
entry is in poor taste and doesn’t
behove a person of his stature on the
world’s business space. Public
allegations against competitors are
no substitute for evidence. 
It is futile trying to exert pressure
through inflammatory rhetoric to

influence Indian regulatory
decisions. India would naturally have
to take into account national security
and critical data security
considerations, even while adhering
to its policy of strategic autonomy,
before allowing a foreign company
into the satcom network. 
Kosaraju Chandramouli
Hyderabad

Security concerns
This refers to ‘India will not succumb
to Musk’s pressure tactics’ (October
12). India is justified in placing

national security above commercial
pressure when considering foreign
satellite communication services.
However, security concerns must be
supported by a transparent
assessment rather than vague
apprehensions. The government
should establish clear, consistent
rules covering spectrum allocation,
data protection, lawful interception
and emergency access. These
requirements must apply equally to
domestic and foreign operators. 
BA Avyaan
Perundurai, TN

LETTERS TO EDITOR Send your letters by email to bleditor@thehindu.co.in or by post to ‘Letters to the Editor’, The Hindu Business Line, Kasturi Buildings, 859-860, Anna Salai, Chennai 600002.

I
t is quite befitting that this year’s
Nobel Prize in Economics goes for
work related to economic

stabilisation. The world economy is
typified by volatile markets and
idiosyncratic political developments,
including tari�s that are puzzling. We
see di�erent shades of unemployment
and inflation across countries which call
for concerted action by governments
and central banks. 

Robert Hall and Michael Woodford
have been awarded the prize for their
work that goes back to the micro
foundations of economics, to explain
macroeconomic stabilisation solutions.
The former worked more on household
decisions to spend based on income; and
the latter on decision-making process of
firms. Together, they had the right recipe
for governments as they represent
consumption and production. And given
the rapid pace of globalisation where
countries are interconnected, these
lessons are universal. 

Their work in a way means going back
to Keynesianism of the 1930s, which
focused on governments lowering taxes
and interest rates to spur demand. For a
while, these principles were given up
when the oil crisis struck in the early
1970s. Countries inflated their

economies to lower unemployment
when the price shock was on the supply
side leading to hyperinflation. Some
even said, Keynesianism is dead. The
route followed was to let the markets
decide the course of the economy.
However, as Hall and Woodford have
argued, markets cannot be left to
self-correct. 

GOVT INTERVENTION

The Lehman crisis showed that we need
government intervention to stabilise
economic systems when they are dealt
severe blows. For this Hall and
Woodford went back to the micro
foundations of the subject. Households
look at future and not current income
when taking decisions today. Right? This
holds for us too when we guide our
consumption according to future flow of
income. 

With AI looming, this will hold even
for white-collar workers. Hall thus used
the rational expectations theory tenets
here to show that transitory benefits
don’t work and if there are tax cuts, they
should be sharp and permanent to have
an impact. The GST cut in India last year
had this flavour.

Similarly, as Woodford pointed out,
firms fix the price of products of, say, ice
cream, for the season and cannot change
the price every day when making plans.
Hence the future is what matters when

drawing up the macro picture. This in
turn a�ects the financial system in terms
of credit growth as well as asset quality. 

How does the government fit in here?
It brings about stabilisation through
both monetary and fiscal policies.
During the Lehman crisis, central banks
could not lower rates below zero. Hence
the answer was quantitative easing
which stabilised the world economy as
central banks bought assets. 

When Covid struck, governments
generally veered towards lowering
interest rates besides running large
deficits to ensure that the economies did
not collapse. There were cash transfers
and deficits touched double digit
numbers. Macroeconomic stabilisation
was of utmost interest. It was not
surprising that the world economy

(barring China) was able to bounce back
as policies had addressed the micro
issues of employment, income and
production. The current environment of
war and tari�s is destabilising. This
eventually a�ects employment and
income and consumption of households.
This in turn a�ects production decisions
of other firms. Markets cannot correct
on their own and require action from the
government. 

In India for example, the RBI is seen
working to stabilise the rupee as it has to
balance stability with providing an
advantage for exporters. All central
banks are raising interest rates to
control inflation, even though it is on the
supply side. This is a strong way to
manage inflationary expectations. The
forward guidance provided by some of
them bears testimony to how
expectations are guided, which a�ect
decisions of households and firms. 

It has been observed that over the
years countries have realised that while
growth is important, macroeconomic
stability is non-negotiable. This is
because growth can be directed through
policy, but without stability will mean
less. This is what the Nobel laureates
would underline. 

The writer is Chief Economist, Bank of Baroda and
author of: Policies that shaped Modern India. Views are
personal

Nobel Prize for macroeconomic stabilisation

Madan Sabnavis

THE WINNERS. Robert Hall and
Michael Woodford 

The Laureates argue markets cannot be left to self-correct, and govt action is needed for economies to recover from crises
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W
alk into the
radiotherapy wing of a
cancer hospital in
most Indian cities and
the waiting area tells

you something. Patients travel from
districts where no machine exists.
Where one does exist, a single linear
accelerator serves a caseload that
demands three and when it breaks down,
as imported machines serviced on
foreign timelines do, the list grows
longer still. India recorded nearly 1.5
million new cancer cases in 2022; over
half require radiation therapy at some
point. Yet the country has roughly 0.6
machines per million people, against
four to six in developed healthcare
systems, with a shortfall conservatively
at about 1,200. This is a healthcare crisis
and seen di�erently, one of the most
consequential manufacturing gaps in
the country.

India trains radiation oncologists of
international standing and its medical
physicists are sought after globally. The
clinical knowledge to deploy even the
most advanced radiation technologies
exists within the country. What does not
exist, in any meaningful measure, is the
industrial capability to build the
machines those clinicians need.

This is not a matter of cost or foreign
exchange alone; it is a question of
strategic dependence. The next
generation of radiation therapy —
proton beam systems, carbon-ion
therapy, MR-guided linear accelerators
and AI-driven adaptive treatment —
represents the convergence of
accelerator physics, superconducting
magnets, high-vacuum engineering,
precision robotics and software. India
imports virtually every critical
subsystem: each new centre
commissioned, each machine replaced,
sends capital abroad and transfers no
capability home.

India has been here before, in
Defence. Decades of dependence on
imported platforms — aircraft,
submarines, artillery — created not
merely a foreign exchange burden but a
structural inability to absorb, adapt or
advance the technology. The lesson took
a long time to learn. In radiation therapy,
there is still time to learn it earlier.

Proton therapy, which stops a beam of
charged particles within a tumour rather
than passing through surrounding
healthy tissue, has treated close to
350,000 patients and is no longer
experimental. India has two operational
proton centres, with several more
projected by 2028.

THE RIGHT QUESTION

The standard question asked about
medical equipment in India is whether a
machine is ‘Made in India’. For advanced

radiation therapy systems, that question
is too blunt. A proton therapy
installation contains an ion source,
radio-frequency accelerating structures,
precision electromagnets, high-vacuum
chambers, a rotating gantry that must
position tonnes of hardware to within a
millimetre, scanning systems and
treatment-planning software. No
country manufactures all of this from
scratch. The productive question is
which layers India can progressively
own.

The answer is more encouraging than
current policy conversation suggests.
RRCAT in Indore has built major
operational accelerator facilities and
demonstrated capabilities across
superconducting RF, cryogenics,
ultra-high vacuum and
proton-accelerator subsystems, training
generations of accelerator physicists.
BARC and VECC bring decades of
experience in radio-frequency systems,
vacuum engineering and radiation
instrumentation. The Bhabhatron
programme showed that
laboratory-grade accelerator capability
can be translated into a clinical-grade
cancer treatment machine. Indian
software houses already contribute to
treatment planning internationally.

The gap is not one of scientific
knowledge. It is the fragmented
connection between laboratories,

hospitals, industry and regulatory
pathways and the absence of a
procurement philosophy that treats
each machine purchase as an
opportunity to close that gap.

PROCUREMENT AS STRATEGY

Government cancer centres will require
new and replacement equipment
consistently over the coming decades;
substantial, predictable demand of the
kind that has driven manufacturing
capability-building in other strategic
sectors.

Global suppliers seeking to
participate in India’s growing radiation
therapy market should be invited
through structured arrangements that
include technology co-development,
subsystem localisation and vendor
qualification for Indian manufacturers.
This is not protectionism. The clinical
benchmark must remain what IBA,
Siemens, Hitachi and Toshiba can
deliver and patient outcomes are
non-negotiable. But procurement that
also asks what capability each purchase
creates in India is the kind of patient
industrial policy that has worked in
space, pharmaceuticals and more
recently, semiconductor design.

The measure of success should not be
the share of components sourced
domestically by weight. The measure
should be design ownership, intellectual
property and manufacturing
competence in the high-value
subsystems: accelerator architecture,
magnet technology, radio-frequency
systems, beam diagnostics and
treatment-planning software.

There is a larger reason this matters.
The capabilities required to

manufacture advanced radiation
therapy equipment — superconducting
magnets, high-vacuum accelerator
chambers, precision motion systems,
beam control electronics — are the same
capabilities needed in semiconductor
fabrication, fusion energy, scientific
instruments and defence: an anchor
application for an advanced engineering
ecosystem whose value extends well
beyond healthcare.

India has built nuclear reactors,
launch vehicles and sophisticated digital
infrastructure. Machines that direct
particle beams to destroy tumours with
sub-millimetre precision are a di�erent
order of challenge but not a categorically
di�erent one. The ingredients are
present: accelerator laboratories,
engineering universities, medical
physicists, a growing precision
manufacturing base, a world-class
software industry and a cancer burden
that will, regrettably, create one of the
largest markets for these technologies
on earth.

The question before policymakers is
not whether India can a�ord to build
this capability. It is whether India can
a�ord to spend the next 20 years
creating the world’s largest market for
radiation therapy equipment entirely for
the benefit of those who manufacture it
elsewhere.

The machines that treat cancer could,
with the right intent, also build the
industrial capability India needs.

Sondhi is former MD & CEO of Ashok Leyland and JCB
India, and serves as an Independent Director. Raman is
Principal Research Scientist, Society for Innovation and
Development, Indian Institute of Science, Bengaluru.
Views are personal

Cancer — an opportunity
for manufacturing

Government cancer
centres will require 
new and replacement
equipment consistently
over the coming decades

SAME PRESCRIPTION. The capabilities for manufacture of advanced radiation therapy
equipment are similar to those for semiconductor fabrication, fusion energy and defence
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T
he White House and the
administration seem to
be working overtime to
ensure that the political

damage from the midterm
elections on November 3 is
limited. Strategists in the grand
old party appear to have
concluded that even the deep red
states that President Donald
Trump carried comfortably in
2020 and 2024 may no longer be
safe; hence, millions of dollars are
being spent for last-minute ads to
save what was once considered
‘sure wins’, leaving Republicans in
a tight contest out in the cold. 

With President Trump’s
approval rating hovering between
29 per cent and 32 per cent, the
rank and file have started thinking
aloud about Texas, Ohio, Iowa,
Kansas, Nebraska, Alaska and
even the ruby red states of
Oklahoma and Alabama. And
throw in Michigan and Georgia, it
gives a complete picture of the
GOP’s worries over both the
House of Representatives and the
Senate. Republicans were hoping
for relief from an end to the Iran
war, which has had an impact on
gas and grocery prices. But they
have had no luck. 

A SLIPPERY MOVE
Unmindful of all the hoopla
around the Lindsey Graham
Sanctioning Russia and Iran Act
2026, which called for 100 per
cent tari� on buyers of Russian
oil, President Trump called
President Vladimir Putin for a
“highly successful discussion”,
after which the Russian leader
agreed to supply hundreds of
thousands of tonnes of diesel fuel
to the American and global
markets through April 2027.

Undercutting the Graham Act
was meant to appease the farmer
voting blocs in the red states and
the transportation industry
reeling under high fuel prices of
$6 per gallon. 

Immigration has always been a
hot button issue for the Trump
administration, both legal and
undocumented, and one of the
prime objectives is to make the
process of getting permanent
residency di�cult. 

RESIDENCY STATUS
A subject close to the Make
America Great Again (MAGA)
campaign is the H1B visa, green
cards and the optional practical
training permit for foreign
students, seen as a pathway to
residency and eventual
citizenship. In one swoop, the

Labor Department moved against
Microsoft and top Indian IT
companies by halting the
processing of new and pending
applications for permanent
residency. 

“You cannot lay o� American
workers and then replace them
with foreign indentured
servants,” said Vice President JD
Vance. 

New Delhi hit back, calling the
statement “unwarranted and
deeply o�ensive”, and reminded
that America has been shaped by
“generations of immigrants
whose labour, enterprise and
innovation have contributed to its
growth and prosperity”.

Ironically, on the same day,
Trump honoured Microsoft CEO
Satya Nadella and five other
prominent tech leaders, including
Elon Musk, with the National
Medal of Science and the National
Medal of Technology and
Innovation. Five out of the six
awardees, except Michael Dell of
Dell Technologies, were born
outside the US.

ROLE OF INDIAN AMERICANS
The yanking of the PERM
applications may have been
welcomed by the MAGA crowd,
but even some Republicans could
be questioning the timing and the
fact that it is pushing another
demographic group, the Indian
Americans, farther away from the
Republican camp. 

As surveys show, Hispanics and
African Americans, instrumental
in President Trump’s 2024 win,
are moving away from him and
the GOP in huge numbers. Now,
questions will be raised if
alienating the three million
Indian American voters — for
whom legal immigration is a high
priority and have demonstrated
their importance in the key
suburban centers in recent polls
— was a smart thing to do. 

The writer is a senior journalist who has
reported from Washington DC on 
North America and United Nations

Trump sees red in midterm

Sridhar Krishnaswami

TRUMP. On a sticky wicket

Why GOP’s last-minute gimmicks may not work

October 13, 2006

Cairn IPO may raise $2 billion
Cairn India Ltd today filed with SEBI for its proposed IPO, which, according to
analysts, stands a chance of being among the largest o�ers on the Indian
bourses. The oil exploration company proposes to o�er 538.47 million new
equity shares of Rs 10 each for cash at a premium to be decided through a 100
per cent book building process. 

RIL cuts petrol, diesel prices
Within just 12 days of reducing prices of petrol and diesel sold through its
retail outlets, Reliance Industries Ltd has once again cut prices of the two
products by Re 1 a litre. However, the price of Reliance petrol and diesel would
still continue to be marginally higher than the public sector products by about
50 paise to Re 1 in most of the States.

BSNL slashes fixed-line STD rate to Re 1/min
Bharat Sanchar Nigam Ltd has reduced STD rates by 60 per cent from Rs 2.40
per minute to Re 1 per minute. Tari�s of local calls have also been brought
down from Rs 1.20 to Re 1 for a three-minute call. The move is part of BSNL’s
One India plan, which allows calls to any part of the country at Re 1. 

thehindubusinessline.

TWENTY YEARS AGO TODAY.

T
he Modi government’s cup
of woes runneth over.
Politically, the government
is unable to respond to —
much less e�ectively

address — the widespread protests
against the urgent problems of lack of
employment, scams in education, and
now the public anger over manipulation
of voters’ rolls and elections. Its
ham-handed, large-fisted, stick-wielding
approach to protests is making things
much worse. 

Its economic policy is similarly a
combination of paralysis and doubling
down on clearly failed strategies, which
are now generating even worse
outcomes for the people. All of this has
spread to the external sector, which is
showing great strain. It was always more
fragile than the government sought to
portray, but now seems heading into
quicksand. 

One clear example of this is the
continuous, occasionally precipitous
and apparently unstoppable decline in
the value of the rupee. The rupee to US
dollar rate fell for several years from
2012 onwards, including 2020-22; it was
largely stable at around ₹82 to the dollar
in 2024, but thereafter it has slid
substantially. In 2026, the rupee was one
of the worst-performing currencies in
the world. As chart 1 shows, it has even
fallen significantly against the US dollar,
which itself has been losing ground
globally vis-a-vis other major currencies. 

As in so many other areas, the Modi
government’s attempts to thwart, or
even mitigate this process, have largely
failed, or at best produced only
temporary e�ects. Yet, these strategies
themselves, which attempt to tide over
the current problem of the falling rupee,
are mostly not all that e�ective and can
be very expensive in the future, entailing
even more forex liabilities that the
country may find it di�cult to repay. 

RBI INTERVENTION
The most standard way central banks
today try to control currency volatility is
through open market operations, selling
or buying (typically) US dollars or other
reserve currencies to prop up the value
of the rupee in the currency markets.
The RBI has certainly tried this multiple
times even in the current year, losing
tens of billions of US dollars through
market interventions to support the
rupee. 

Ironically, the very loss of o�cial
foreign exchange reserve holding that
this requires tends to create investor
expectations of future depreciation,
which can therefore add to more private
financial outflows. This conundrum led
to the extraordinary measures taken in
early June, when the RBI sought to
encourage private inflows through all
possible means. This involved creating a
set of three concessional swaps aimed at
encouraging overseas fund-raising by
state-owned firms and attracting foreign
currency non-resident deposits —
Foreign Currency Non-Resident(B)
scheme, the Overseas Foreign Currency
Borrowing (OFCB) and External
Commercial Borrowing (ECB) schemes. 

FCNR(B) DOES MAGIC
All of these are questionable in that they
enable and even actively encourage
more foreign currency borrowing even
when there is no reason to believe that
the forex constraint on the Indian
economy is likely to be eased much in
the medium-term future. But the most
extraordinary — and most significant —
of such schemes is the FCNR(B)
scheme. 

This provided such a bonanza to
non-resident Indians that it could even
be called the FCNR(B) scam, not a
scheme. It o�ered 6-7 per cent interest
(more than double of what US term
deposit rates provide), with the

principal guaranteed in US dollars at
maturity. The exchange rate risk is borne
by the RBI, so there is no fear of nominal
depreciation of the rupee reducing
returns to NRI investors. What is even
worse is the option provided to leverage
the initial investment into further
investments within India such as in
GIFT City. 

Not surprisingly, this proved to be
popular with NRIs to the point that the
scheme, which was intended to continue
until mid-October, was closed on August
31. Nearly $1.33 billion flowed into these
accounts, adding to India’s future forex

debt. As chart 2 show, this scheme
dominated over the other two in terms
of inflows. 

The massive amount of investor
interest and the inflows this generated
led the government to proclaim the
FCNR(B) scheme/scam to be a huge
success. And chart 3 indicates that this
was associated with a recovery of foreign
exchange reserves from late June to the
end of August. But this recovery was
short-lived, with reserves once again
beginning to fall once the scheme came
to an end. So, it is di�cult to claim
success. And in any case, success for
whom? While NRIs certainly benefit
from this scheme, the people of India are
set to lose because of the heavy costs of
unnecessary forex borrowing which, in
any case, is unlikely to be associated with
any productive investment. 

Another standard practice for dealing
with currency volatility and
depreciation fears is the exercise of
various types of prudential regulation on
cross-border financial flows. Indeed,
these were the next to be resorted to
after forex reserves fell by nearly $52
billion from $785.7 billion on September

4 to $734 billion on October 2. By
October 10, the RBI announced a new
set of measures. These include
restrictions on rebooking of cancelled
foreign exchange derivative contracts;
reduction in the threshold for
undertaking foreign exchange derivative
transactions without establishing
underlying exposure; requirement of
additional documentation for
verification of underlying exposures;
and introduction of exchange risk
reserve (FERR) for all foreign exchange
derivative contracts involving rupee
with notional values exceeding the
equivalent of $2 million. 

THE ROOT CAUSE
Unfortunately, while these measures
may reduce some of the bleeding, they
are unlikely to address the root cause of
the rupee’s decline: the combination of
unbalanced trade, lower remittances
from workers abroad, and stagnant
domestic mass consumer demand that
makes even domestic businesses less
interested in expanding productive
capacity. 

We can hardly expect foreign
corporations to invest in India (without
massive and expensive blandishments)
if domestic companies and our own
wealthy people refuse to do so. Indeed,
one of the reasons why our balance of
payments position remains so weak
despite our claims of great strength, is
the extent of outflows by various forms
of capital, which have been enabled by
financial deregulation. 

Chart 4 shows the net investment
position of India, indicating both direct
and portfolio investments and other
investments (these categories contain
both equity and debt holdings and are
stock numbers, not flow). For a lower
middle-income country, with most of its
development projects incomplete and
greatly in need to additional
investments, the extent of capital
outflows appears to be quite large. It
significantly reduces the net inflows that
economies in India’s position require for
development. 

Overall, the government appears to
have run out of ideas on all fronts. The
turmoil within the country can and will
be sorted out, ideally with more
democratic and inclusive outcomes. But
the costs of continued economic
mismanagement today will haunt the
people of India for decades thereafter. 

Desperate moves to shore up rupee

The rupee was one of
the worst-performing
currencies in the world
in 2026. It has even
fallen significantly against
the US dollar, which itself
has been losing ground 
globally vis-a-vis
other major currencies

THE VOID. Steps to prevent rupee depreciation have been futile. The most recent measures are also less likely to succeed

CP CHANDRASHEKHAR, JAYATI GHOSH

MACROSCAN.

ACROSS

1. To shine (6) 

8. Cessation of hostilities (5) 

9. Concerning doctoring (7) 

11. Separate, unconnected (8) 

12. Escargot (5) 

15. __________ mater : old

school, university (4)

16. Whichever; whatever

amount (3) 

17. Give back sound (4)

19. Spry, nimble (5)

21. Ringing instrument with a

handle (8) 

24. Backed for win or place (4,3) 

25. To sport with epée (5) 

26. Signify (6) 

DOWN

2. Greek theatre or concert hall (5) 

3. Hostile (8) 

4. Leader, chief (4) 

5. Cut of beef such as fillet, rump (5) 

6. Apply pressure to (4) 

7. Curve (4) 

10. A species of flatfish (5,4) 

12. Chair (4) 

13. Increase the extent of (8) 

14. To be tedious (4) 

18. Declined, flowed back (5) 

20. Minimum amount (5) 

21. A fit of o�ended dignity (4) 

22. The number of worthies, days’

wonder (4) 

23. The rendered fat of a hog (4)

ACROSS

1. One could impart a gloss to this language (6) 

8. Some respite for the English, rude and brief in

retreat (5) 

9. Sort of treatment claimed to cure (7)

11. Somehow cheated daughter in an impartial

manner (8) 

12. Its slow pace pins it tail-first (5) 

15. An Egyptian dancing-girl in the carnival

market-place (4)

16. Whichever, it can fail to start with an unknown (3) 

17. Some of the chorus will repeat what’s been said (4)

19. A leg one can shake if one’s nimble (5) 

21. But its ringer doesn’t need to know the ropes (8) 

24. Win or place it north, south, east and west (4,3) 

25. A palisade may be visited by the thief (5) 

26. Need to change it to mean something (6) 

DOWN

2. A theatre to do up : one needs to change it (5) 

3. At home, perhaps I claim it is unfriendly (8) 

4. Possessed the internal energy to be at the top (4) 

5. A meat portion takes some sorting out (5) 

6. It could be considered o�ensive if this comes to

shove (4) 

7. It’s a knot of a sort that won’t go straight (4) 

10. Yellow the only colour for this fish? (5,4) 

12. If one is standing successfully one will gain one (4) 

13. Stretch out from the glen, turning north (8) 

14. How it carried the calibre of a shotgun (4) 

18. Be up to the sea floor as the tide receded (5) 

20. There’s none less than the tales woven about it (5) 

21. How to remove draughtsman in a fit of pique (4) 

22. How many Morris men are over the eight? (4) 

23. The fat deposited in a particular disorder (4)

EASY

ACROSS 1. Constructor 8. Air-speed 9. Kale 10. Trust 13. Near 16. Drop 17. Lint 18. Sill 20. Ebbed 24. Easy 25. Parabola 26. Merchandise 

DOWN 2. Ours 3. Super 4. Reeds 5. Token 6. Haberdasher 7. Territorial 11. Undue 12. Throb 14. Evil 15. Goal 19. Layer 21. Brava 22. Eland 23. Coss

BL TWO-WAY CROSSWORD 2755

SOLUTION: BL TWO-WAY CROSSWORD 2754

NOT SO EASY
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IIT Bombay’s revised interim SOP for examinations, released last

week, seeks to make suspected cheating less confrontational. Stu-

dents caught allegedly copying can continue writing their papers

in fresh answer books, while invigilators document incidents.

Students will also have the option of  documenting their version of

events. The case will subsequently be placed before a departmen-

tal disciplinary action committee. Faculty members who suspect

cheating or notice signs of  stress in a student must alert counsel-

lors. These are sensible safeguards against humiliation and ar-

bitrary action. The revision follows the death by suicide of  a sec-

ond-year BTech student who was allegedly caught copying.

Leading universities offer useful models. MIT can impose

academic penalties or refer cases to disci-

plinary bodies, while Stanford’s sanctions

range from probation to suspension and

expulsion, depending on the circumstan-

ces. Neither treats every first offence as

grounds for expulsion. The objective of

any SOP must not be to make examples of

vulnerable students.

Going forward, IIT Bombay can also explore a graded response

combining department-level warnings with centralised recor-

ds of  proven offences. Invigilators should report every incident

to the department, which can issue an informal warning for a

first, relatively minor offence. Repeat violations should trigger

an official letter entered in the student’s academic record. For-

feiture of  the examination and a fail grade should be the default

penalty for proven cheating, with suspension and, in serious or

repeated cases, expulsion. The focus should be on establishing

clear boundaries that disincentivise cheating: academic pres-

sure merits support, cheating carries consequences.

Cheating Needs More
Than a Gentle Warning

Central banks now have a polished playbook about how to

deal with economic crises. They lower interest rates, whi-

le governments raise budget deficits to ride out a down-

turn. These prescriptions have been around since the

Great Depression in the US, when John Maynard Keynes

and others demonstrated effectiveness of  countercyclical

government policy. But, then, the medicine stopped work-

ing. Oil shocks of  the 1970s led to stagflation as policymak-

ers attempted pump-priming economies. Milton Fried-

man and monetarists argued against abrupt changes to

money supply and budget deficits, and this became dog-

ma for Reaganomics and Thatcherism. Robert Hall and

Michael Woodward, winners of  this year’s Nobel Prize for

economics, waded into this turbulent divide to show how

countercyclical measures worked at the level of  the indi-

vidual. And this was the missing key for policymakers.

Hall examined how consumers are af-

fected by expectations, and Woodward

used these findings to explain how gov-

ernments should go about pulling econo-

mic levers. They created a policy frame-

work that puts the individual in the

centre. This approach has survived over

a considerable period during which the

frequency of  economic crises has climbed. Central banks

now put as much effort into signalling their intent over in-

terest rates as they do in changing them to smooth business

cycles. More importantly, central banks now act in concert,

which helps with managing global crises. Economic turbu-

lence is rarely restricted within countries at current levels

of  globalisation. Consensus is vital for policy response, even

if  the shocks originate in political conflict.

Hall and Woodward did something more than heal a

schism in macroeconomics by bridging it to microecono-

mics. Micro underpinnings have made the macro strong-

er. The duo showed policy is better designed from ground

up. It has helped the world tackle the subprime crisis, Co-

vid, and Ukraine and Iran energy disruptions. Central

bankers have the right response to crises. Lawmakers

must find better ways to avoid their causes.

Individuals, Key to
Making Crisis Policy
Nobel winners show how to pull right levers

With the launch of  JSW’s AMPSTAR
brand of  electric commercial vehicles
(CVs) last month, Sajjan Jindal wants
to recreate a BYD moment in truck-
ing. It’s a great time to rev engines — a
worldwide diesel squeeze, improved
battery tech around fast charging and
growing institutional buy-ins, and a
worldwide policy push. But unless
distortions in customs duties on
heavy trucks are ironed out, all efforts
to spur localisation of  e-truck manu-
facturing will short-circuit.

Everything we buy or use to build
rides on a diesel-run truck at some
point. In FY26, diesel accounted for
about 82.4% of  India’s CV retail sales.
CVs also guzzle 55% of  the country’s
diesel demand and are responsible for
34% of  vehicular carbon emissions.
To wean India off  its crude oil addic-
tion, electrifying our freight fleets
makes total sense.

EV transition in trucking potential-
ly makes any e-car boom look like a
sideshow. Problem is, world over,
trucking is a low-margin business.
Owners treat their vehicles as long-
term investments, keeping a hawk’s
eye on operating costs. e-Trucks are
expensive. In India, the sticker price
for a 55-t plug-in trailer is 2.5× an
equivalent diesel rig. Emission

control is a noble idea but won’t
accelerate mass transition. Any new
tech that allows a transporter to shave
off  a few extra bucks can only hasten
aswitchover. It’s already playing out
wherever electricity prices are com-
petitive with diesel. Much like the
e-car boom, developing economies are
turbocharging sales, leapfrogging US
and Europe in their push towards
cleaner fuel options.

Conflicts across West Asia and Ukrai-
ne, energy ceasefire notwithstanding,
have forced up diesel price, raising
questions about whether the fuel will
even be available in coming months.
Indian consumers have remained
insulated as GoI froze retail prices of
fuel at the cost of  state refiners, who
have already lost ̀̀ 18,149 cr last quarter.
Even then, in the last 2 mths, there has
been exponential y-o-y sales growth of

e-trucks and CVs as consumers are
getting wary of  disruptions.

With the West Asian conflict wide-
ning, and attacks on refineries and
pipelines in Saudi Arabia and Russia,
production of  fuels has been severely
curtailed. Diesel cracks — margin
from converting crude oil into diesel
—are currently at $50-70 a barrel in
Singapore, far higher than the long-
term average of  $16 a barrel. This
scarcity premium signifies the oil
markets are valuing refined diesel
significantly higher than the cost of
crude used to make it. On Oct 1, even
GoI gave in and raised ATF and
commercial LPG prices. Most see it as
aprecursor to the inevitable: a long-
pending revision in diesel and petrol
at retail stations.

Higher the price of  diesel, the more
compelling the commercial logic of
electrification becomes, especially for
long-haul, predictable, closed-looped
routes. Today, even without any hike,
on an average, it takes 6× to buy a litre
of  diesel than a kw/hr of  electricity at
apublic/commercial charging point.
The higher upfront price for an e-truck
can, therefore, be paid off  in 3-4 yrs on
the back of  such lower operating costs.
Improved battery range has further
convinced the early adopters — ce-
ment, coal and steel industry end users
—to optimise such cost efficiencies.

As Indian policymakers push the
pedal for mass adoption, it’s imperati-
ve to iron out the asymmetrical
customs framework that has in-
centivised rebadging of  Chinese
trucks by sharp elbowed local players.
Currently, completely built units of
rigid commercial trucks face a steep

40% import duties, while fully built
55-t trailers, the largest segment, are
taxed at 10%. Chinese manufacturers,
the largest in the world, seeking to
escape the meltdown of  their domes-
tic construction industry, are targe-
ting overseas markets like ours.
Instead of  doubling down on localisa-
tion, several companies are playing
on this duty arbitrage.

Policies help, and a start can be made
by linking PM E-Drive subsidies with
fiscal levers like reduced highway
tolls for greener trucks. Alternatively,
those charges can also be reimbursed
out of  the unutilised ̀̀ 500 cr subsidy
pool of  the flagship scheme. This
slashes the freight rate differential
between polluting and plug-in va-
riants by up to 15% without any extra
burden on the fiscal while directly
encouraging the transporter.

It makes for a far better strategy to
make the commercial logic more
viable. Big corporations from steel
and cement sectors are already taking
advantage of  stronger battery packs
that tackle range anxiety. Large
freight buyers — ecommerce, port
operators, FMCG players — should
aggregate demand and offer multi-
year contracts to logistics companies
on using e-vehicles. This, in turn, will
also boost the financier’s confidence
to bankroll the fleet owners or even
battery-swapping startups.

BYD’s brand-new drivetrain turned
the sweepstakes for passenger cars.
Chinese CVs have already seized the
moment by electrifying. India should
not pull the plug on e-trucking.

arijit.barman@timesofindia.com

Devil’s in the Diesel, Get e-Truckin’

e-Fast and e-Furious enough?

Arijit Barman
Chhoo Mantar! Better
JanMan Alternatives
Based on recommendations of  a home ministry committee

formed on Oct 9 to examine public protest venues other than

Jantar Mantar, Delhi Police uttered ‘Chhoo mantar!’ and

made JanMan vanish as a protest venue. In any case, the

police had de factodenotified the site two days before, when

they kept protesters away from the still de jure area. Lest

anyone believes that GoI, like Queen Gertrude in Hamlet,

thinks that citizens of  this country doth protest too much

— and should, instead, stick to marvelling the 13 architec-

tural astronomical instruments in the observatory that

Sawai Jai Singh of  Jaipur built in 1724 — don’t be daft. The

committee has thoughtfully suggested three lovely alterna-

tives: Ramlila Maidan in Old Delhi; CBD (Central Business

District) Ground in Shahdara, east Delhi; and Burari Gro-

und in north Delhi. These three expansive spaces should

provide plenty of  elbow room and light for demonstrators.

Some folks are upset about JanMan becoming off-limits

for protesters. But barring a nice lunch at nearby Connau-

ght Place, the other three places will make for far better op-

tics. There was a time when being close to Parliament was

a distinct advantage — physically and symbolically. Now,

with mass and social media, such an offline tactic is as re-

dundant as ‘appeals’ to stay away from anti-government

protests altogether. To Ramlila then!

Chin up, future protesters — three
other grounds treble your access

JUST IN JEST

W
hen was the last time the
head of  a constitutional
body became an object
of  public hate? Almost
never. Outrage is mostly

targeted at governments, ministers,
their policies or inefficiencies. Which
is why the current anger against CEC
stands out as unique and institutional-
ly worrying.

What’s at stake is not the law-
and-order fallout from protests
that GoI is handling, but EC’s
ability to carry out its core func-
tion in the future: conducting
elections. In this climate of  dis-
trust, every EC decision will be
contested by opposition parties.

From publication of  upda-
ted electoral rolls, EC’s manda-
ted all-party meetings in poll-bound
states, to authenticating EVM checks
by all parties, and the final publication
of  election schedule, all require stake-
holders’ consent. This process has
always been a trust-based dialo-
gue. This has now been replaced
with deep-seated suspicion.

Controversies are not new to
EC. There have been serious is-
sues of  dissent and differen-
ces among commissioners,
allegations of  political parti-
sanship, incidents of  high-
handedness and errors in
judgement over the deca-
des. But none of  those have
cast a shadow on the basic
tenets of  EC’s functioning
like now.

Seeds of  doubt have been sown on 3
critical fronts: EC-voter dynamic; EC-
political parties’ relationship; and un-
certainty within the EC system on the
way forward.

For starters, the problem isn’t with
the decision to conduct SIR. Parties

can debate either way. But maintaining
the purity and health of  the electoral
roll is very much within EC’s purview.
But the manner of  conduct ought to up-
hold the principles on which the insti-
tution has functioned since its incep-
tion. That involves transparency, re-
sponsiveness and facilitation of  voters.

The SIR process turned this princi-
ple on its head. It put the burden of  pro-
of  on the voter. So, the response has
ranged from political mobilisation aga-
inst voter deletions to potential voter
apathy in urban areas, given that voting
is a voluntary activity unlike essential
matters that need more attention than
digging out old parental records.

As a result, for the first time, EC has
come in conflict with the very voter it
has always sought to facilitate and ce-
lebrate. ‘EC-voter bond’, regardless of

all controversies, has provi-
ded the fulcrum to all reforms
EC has undertaken — from
Model Code of  Conduct to in-
troducing EVMs and digitisa-
tion of  processes.

But BLOs today, engaged in
difficult discussions with vo-
ters trying to prevent their na-
mes from being struck off  the

rolls, is at odds with the good old pictu-
re of  EC officials physically assisting
voters in polling booths, ensuring vo-
ters are not harassed by competing

agents of  political parties, or ar-
ranging ‘at-home’ voting for tho-
se above 85.

Then there’s transparency. A
3-step process — draft roll, cla-

ims and objections period,
and publishing of  final
roll — is in place. But this
needs iteration on how
many have been deleted
so far, and their break-
up in terms of  duplicate
addresses or illegal im-
migrants. No outcome
publication of  the exer-

cise is available.
This is a break from the past. Each ti-

me EC has faced a challenge, it has co-
me out with detailed responses. When
questions were raised on EVMs being
compromised, EC held an open hackat-
hon, inviting anyone to have a go. On
SIR, however, it has stonewalled any qu-

ery. It has also given no reason on why it
has not carried out the annual SSR to
include 18-yr-olds for the past 2 yrs.

The next big structural shift is in
EC’s method of  engagement with op-
position parties from a more open-en-
ded, flexible style to a ‘top-down’ struc-
tured format. According to CEC’s new
procedure, a party can approach the
commission only through pre-listed
‘authorised persons’. These persons
will also have to place a formal request,
elaborating the purpose of  meeting. If
approved, the meeting is granted.

That has ended the days of  party de-
legations going and venting their grie-
vance, even if  for effect. Hence the bre-
wing anger directed at the commis-
sion, no matter how misplaced it may
be. The impact of  this will be felt in con-
versations with EC officials across le-
vels as they seek to take all stakehol-
ders on board before upcoming elec-

tions in Punjab, Manipur, Uttarak-
hand and Uttar Pradesh.

Finally, there’s upheaval down the
line within EC because of  a core shift
in institutional ethos. No CEC, until
now, has tinkered with basic princi-
ples of  proactive transparency, voter-
first approach, and flexible engage-
ment with all political parties. In fact,
each CEC has sought to refine and im-
prove these processes, regardless of
dissent, differences or controversies.
So, the playing field and rules of  play
never changed through the EC system
as fundamentally as it has recently.

There are now 3 widening chasms
confronting the EC leadership — with
voters, opposition parties, and its own
time-tested system. As these chasms
grow, space opens up for opposition par-
ties to resurrect settled issues like ‘vote
chori’. As a counter, GoI and courts will
develop a greater say, if  not overrule/
influence EC decision-making.

That said, neither GoI nor courts can
discharge EC’s principal function of
conducting elections. And it’s to that end
—even if  CEC tides over the current po-
litically-surcharged environment —
that navigating past these chasms is go-
ing to be arduous. It may require CEC to
repeatedly lean on GoI or courts to vali-
date his decisions to all three.

pranabdhal.samanta@timesofindia.com

Unease of Doing EC Business

Cracks are showing

Pranab Dhal Samanta

EC is facing widening chasms in its dealings with voters, opposition parties, and its own system

NARAYAN SIRDESAI

In many religious traditions and
cults, kama, sexual desire, has
been condemned. Sanyasis and
nuns are required to take vows of
celibacy, brahmacharya, to join
ashrams and monasteries. The
conflict between religious ideal
of  celibacy and opposing force
of  libido can cause great mental
agony and guilt in a seeker’s life,
sometimes leading to psycholo-
gical disorders and self-inflicted
violence.

Sexual desire, however, is not
inherently lustful; it is a natural
human impulse. Lust involves
sexual violence. For those who
cannot control their baser instin-
cts through iccha-shakti (will-
power), tantra offers a different
perspective. Tantra, rather than
condemning sexual energy, con-
siders it a life-creating sacred
energy and seeks to understand
and sublimate it.

In Hinduism, Shivling, a sym-
bol of  life, is phallic. Erotic sculp-
tures on temples at Khajuraho
and Konarak stand testimony to
the fact that Indic culture accep-
ts sex as a natural process of  life.
Tantra offers various techniqu-
esfor transmuting and sublimat-
ing primal energy into ojas, vital
essence. The techniques involve
choiceless witnessing of  the rise,
peak and fall of  carnal desire, al-
ong with special asans, mudras,
pranayams and visualisation
techniques.

The yogi who transmutes sex-
ual energy is traditionally refer-
red to as an urdhavaretas in yog-
ic terminology. The term deno-
tes one who redirects ojas upwa-
rd from the reproductive centre
for bodily rejuvenation and spi-
ritual development.

Tantra
Vision
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Help Democracy;
Trust Democracy
Apropos the Edit, ‘One Delhi Day
Of  ‘Police State’’ (Oct 12), protests
erupt in democracies when gov-
ernment fails to address grievan-
ces of  its citizens. Treating youth-
ful discontent primarily as law-
and-order problem risks deepen-
ing the alienation the govern-
ment seeks to contain. Peaceful
dissent is a right, not a privilege
granted by the government. A
government confident of  its au-
thority should not require judi-
cial intervention to recognise ci-
tizens’ right to peaceful protest.
Also, ECI must break its silence.
By not speaking for itself  hurts
its own hard-won autonomy even
more. While young Indians must
understand that democratic ins-
titutions can correct failures wi-
thout confrontation, the Opposi-
tion must offer a persuasive al-
ternative rather than merely cap-
italising on discontent. Govern-
ment has to take some hard calls,
failing which protests look un-
likely to fade away quietly.
Pradeep Kumar

Surat

Chat Room

After a mild pulmonary infec-
tion, tended too little and too
late, had suddenly turned into
asevere pneumonia that took
its toll of  my entire body and
laid me up for at least three
months at nearby Wels, which
has a hospital renowned in the
field of  so-called internal me-
dicine, I accepted an invitation
from Hoeller, a so-called taxi-
dermist in the Aurach valley,
not for the end of  October, as
the doctors urged, but for ear-
lyin October, as I insisted, and

then went on my
own so-called res-
ponsibility strai-
ght to the Aura-
ch valley and to
Hoeller’s house,
without even a
detour to visit my
parents in Stock-
et, straight into
the so-called Ho-

eller garret, to begin sifting
and perhaps even arranging
the literary remains of  my fri-
end, who was also a friend of
the taxidermist Hoeller, Roith-
amer, after Roithamer’s suici-
de, I went to work sifting and
sorting the papers he had will-
ed to me, consisting of  thou-
sands of  slips covered with Roi-
thamer’s handwriting plus a
bulky manuscript entitled ‘Ab-
out Altensam and everything
connected with Altensam, with
special attention to the Cone’.

Translated from German by

Sophie Wilkins

Correction
Thomas Bernhard

PARANORMAL 
ACTIVITY

Paragraphs From Fiction

The Indian economic discourse has
recently found itself  trapped in a
familiar, exhausting loop. With every
release of  GDP figures, a predictable
tug-of-war ensues. On one side, we see
celebration of  ‘fastest-growing major
economy’ status. On the other, multiple
commentators question deflator metho-
dologies, base year revisions, and the
gap with observable ground realities.

Our collective obsession with a
single headline number — GDP
growth to the first decimal point —
may be the problem. One is reminded
of  Goodhart’s Law: when a measure
becomes a target, it ceases to be a good
measure. GDP is a vital barometer.
But it’s a blunt, singular instrument.
It may tell you how fast the wheels are
turning. But it doesn’t always tell you
if  the vehicle is reaching its destina-
tion. To truly understand a nation’s
trajectory, one must adopt a more
holistic view of  development.

China’s GDP figures have been a

subject of  intense global scepticism
for years. Yet, on the ground, the
debate over whether the growth was
5% or 6% feels secondary to the
undeniable reality of  the develop-
ment that has taken place. Infrastruc-
ture is no longer about ‘potential’ but
afinished, world-class reality. From
futuristic airports to a bullet train
network to preponderance of  EVs, the
scale is unmatched.

But development is never a straight
line. China’s real estate crisis is not
just a headline but a visible landscape.
Massive residential projects that once
padded GDP figures now stand mot-
hballed or abandoned — reminders
that when a single metric (like GDP-
contributing construction) becomes
the sole target, the result can be a
profound misallocation of  capital.

But the most striking observation of
anyone visiting China has nothing to
do with infrastructure or innovation.
It’s a biological manifestation of
holistic progress: teenagers. Walking
through Shanghai or Hefei, one is
struck by teenagers being significant-
ly taller than their parents.

This anecdotal observation is con-
firmed from data from The Lancet that
the average male 19-yr-old Chinese
now stands at 5 ft 9 in. This represents
astaggering gain of  nearly 4 in (10 cm)
over the height of  the average 55-yr-old

Chinese man. Chinese youth have now
achieved height parity with their
counterparts in the US and Britain.

This observation isn’t an argument to
replace GDP with a ‘tape measure’ as
our primary economic tool. Rather, it
serves as a powerful proxy for the
totality of  development. You can manu-
facture GDP by building ‘ghost cities’,
but you cannot manufacture an extra 4
in of  average height without improve-
ment in standard of  living. It requires
the compounding effect of  decades of
rising household incomes, better
nutrition and reliable healthcare.

This brings us back to the Indian
context and our obsession with the
‘5% vs 7%’ debate. While we argue
over whether our GDP growth is
being measured correctly, we should
be widening our lens to look at more
holistic barometers of  well-being.

Our progress is undeniable. By

World Bank’s measure, India’s ex-
treme poverty rate has roughly
halved in past decade from over 20%
to about 12%. Household electrifica-
tion, bank deposit penetration and
rural sanitation coverage are all
near-universal access.

Yet, gaps remain. An average male
19-yr-old Indian’s height has remained
relatively stagnant at around 5 ft 5½
in. The ‘height gap’ between a Chinese
and an Indian teenager is now nearly
4in. India’s childhood stunting rate —
children under 5 who are too short for
their age, a marker of  chronic malnut-
rition — is still over 35%, nearly 7×
China’s under 5%.

The lesson is that GDP is merely the
fuel, development is the vehicle. Real
progress lives in the quiet indicators.
Are children better nourished than
their parents? Do they stay longer in
school and learn more? Is the middle
class thickening or thinning? Is the
next generation taller, healthier and
more capable?

If  20 yrs from now, the average
Indian teenager stands a head taller
than his grandfather, no one will be
debating the GDP methodology. Until
then, let’s treat the number as a
compass, without mistaking the map
for the territory.

The writer is MD, ValueQuest

Inches, Not Just Percentages

Ashish Gupta

Reaching new economic heights

For the first time, EC
has come in conflict

with the very voter it

has always sought to

facilitate and celebrate

As space opens up to resurrect
settled issues like ‘vote chori’, GoI
and courts will worryingly develop

a greater say, if not overrule/

influence EC decision-making





ANGELA DAVIS

I am no longer accepting the things I cannot
change. I am changing the things I cannot accept 

A thought for today

B
hakti is not a social contract between
devotee and the Divine. It does not
accept ‘i worship; therefore, i must

receive what is due to me.’ When worship
turns into a transaction, it loses its holiness
and purity. According to the doctrine of
prapatti, also known as saranagati, one
must surrender completely and without
negotiation, giving oneself  over to the
Divine without calculation or expectation.
Mirabai’s singing combines both 
pure devotion and effortless surrender. 
Her love and sincere devotion endure
even abandonment.

A contract presumes two parties in
a transaction. It presupposes a distance.
Bhakti erases that distance between
devotee and the Divine, and the former
melts in devotion, merging with the
latter. In such a true devotion, division
between devotee and the Divine does 
not exist. It is not a social contract; it is
sheer love that binds devotee and the Divine.

Grace happens and flows automatically,
unannounced and unnoticed. Tukaram’s
tears, Andal’s longing, Thyagaraj’s
poverty, Ramadas’ suffering, and
Kabir’s revolt all testify to devotion
devoid of  reward.

Effortless singing leads
to effortless surrender and
brings instant grace. Vedanta
Desika says, “Prapatti
begins where effort ends.”
Alvars from South India
emphasised naicchya-
anusandhana, helpless
surrender, in their hymns
in Divya Prabandham, a
collection of  verses composed
by Alvars. Sakam karm
transforms into nishkam
karm when surrendered in
an ego-free, simple, and defenceless
manner. The doer of  the action with the
affirmation of  ego disappears because
the devotee submits himself/herself  to
the Divine with no expectation. Actions

and the Divine. Bhakti then risks 
becoming conditional. Bhakt will not
regard poverty as a curse, even if  it
exists. Conversely, they see it as a blessing
or an act of  kindness. Saints, even in
their pain, never forgot deities they had
wholeheartedly given themselves to; they
had only nama smaranam on their lips.
Suffering, if  accepted as evil, becomes
synonymous with ego. But devotion is
the absence of  ego; therefore, suffering
is not treated as punishment.

Pain is just a gift from the Divine
when there is no ego. Unadulterated
devotion and commitment turn anguish
into friendship. Mirabai sings even after
consuming poison. Andal transforms
separation into holy insanity. Devotion
is not born out of  suffering. Instead,
suffering can be redeemed by devotion.
In Sufism, suffering is celebrated.
Rumi says, “Where there is ruin, there 
is hope for treasure.” Devotion does 
not purify suffering; rather, suffering
purifies devotion.

performed with sincerity and devotion
bear no traces of  i-ness or expectation.
The devotee acts dispassionately and
accepts consequences as prasadam

from the Divine.

In Sufism, tawakkul aligns
with the teachings of  bhakti
and prapatti. They dismantle
transactional devotion and
practice while also supporting
unconditional trust in the
Divine and surrender. Both
hold that Divine grace is
necessary for human will to be
effective, and that surrender
accepts reality rather than
signals weakness. While
tawakkul emphasises trust,
prapatti describes the flow
of  instantaneous grace.

Suffering dissolves in pure devotion.
It is a gift, not a malicious force. The
devotee is by no means a victim. Only
pure devotion exists. Pain exacerbates
the sense of  separation between devotee

Bhakti Without Surrender Is A Social Contract
KV Raghupathi
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obody wants a recession or, for emerging economies, a 
slowdown. But, like a common cold, these happen. For decades,
Keynes’ fix – slash interest rates and increase govt spending

– worked. Until it didn’t in the oil crisis of  1970s, and even 2008’s 
financial crisis when, despite rock-bottom interest rates, spending
and employment didn’t pick up. That’s why thousands of  economists
around the world have been trying to find better “cures” for all 
kinds of  economic instability – booms and busts, high inflation and
deflation. This year’s economics Nobel recognises the efforts of  two
such economists, both American, whose work has helped govts
and central banks tackle recessions and high inflation faster.

Robert Hall and Michael Woodford have helped develop what’s
called “New Keynesian economics”. They’re dealing with the 
same economic problems that exercised Keynes’ mind, but with a
fundamentally different approach. Instead of  basing policy only on

macroeconomic indicators like inflation,
production, and consumption, they 
recommend zooming into the behaviours
of  households and individual businesses
that make up the economy. That’s because
they believe every individual in an 
economy acts on the basis of  information
available to them. If  you’re in the market

for a refrigerator, and know that consumer loans will be cheaper
next week, you’ll put off  the purchase.

So, Hall and Woodford are credited with giving “microeconomic
foundations” to “macroeconomic stabilisation”. They’ve shown
that how millions of  households spend, gives an idea of  what the 
entire economy expects. Hall, who’s the older of  the two, first 
presented his ideas in a 1978 paper. He argued that since household
spending depends on expectations of  future income, consumption
decisions can indicate economic expectations. Will hiring increase,
will incomes grow, etc. The way to influence individual behaviour,
then, is to provide more information. What’s now called “forward
guidance”. For example, RBI’s monetary policy committee recently
hinted at no rate cuts in the months ahead. Woodford’s additionally
known for his work on restoring balance in an economy, after a 
disruptive shock. The Iran war is a good example. It’s pushed up
energy prices and inflation globally, and impacted growth, and
central banks everywhere are trying to minimise these effects,
with some help from Hall and Woodford’s theories.

Post-Keynes Smarts
Economics Nobel recognises work on minimising

economic booms and busts, high inflation, and deflation

I will honk when I am the 13th vehicle in the queue at a red 
signal. I will not honk when there is no traffic. My honking 
needs an audience.

I will honk when the signal has 47 seconds left. I will not
honk when it turns green and everyone is moving. There is
nothing to hurry.

I will honk when the driver ahead has nowhere to go. I will not honk when 
he is already moving faster than I am. I am not unreasonable.

I will honk to hail a friend walking on the road. I will not honk when he 
is standing beside my car. He can hear me without it.

I will honk before and while overtaking. I will also honk after overtaking.
The driver now behind me may not have noticed.

I will honk at the auto that has stopped. I will honk when it starts
moving. I will honk when I suspect it might stop again.

I will honk at the two-wheeler on my left and right. I will not 
honk when there is no two-wheeler. I am not going to waste a 
perfectly good honk.

I will honk at the pedestrian crossing the road. I will not honk if  he is talking
on his mobile as it may distract him.

I will honk when someone is reversing into a parking space. I will not stop
honking even after he has completed his manoeuvre as he has to understand
how understanding I was.

I will use a short honk for people I know. I will use a long honk for people I
don’t know. I will use a continuous honk for people who have done absolutely
nothing wrong.

I will honk when I am late. I will not honk when I am early. I can always
become late.

I will honk because the road may not be mine, the lane may not be mine, the
parking space may not be mine. But honking? It is my birthright.

PS: Aspiring well-mannered drivers can choose to ignore the above oath.

Honking, My Birthright

Sunil Warrier

Every Indian road has its own orchestra

While the US president’s
party typically loses
ground in midterm
elections, when only
House and Senate seats
are contested, Trump’s
Republicans are racing
towards an unusual kind
of  setback in the ballot

next month. An apparently roaring 
economy is doing nothing to improve
the incumbent’s prospects.

In the last three months, the US
economy has accelerated sharply to
near 4% growth. Unemployment is
low, just over 4%. These are rare 
good times, on the surface, yet over
the same period Trump’s approval
rating has plummeted. His party 
has haemorrhaged voter support to
Democrats. Betting-odds markets
now see a significant probability that
Republicans will lose control of  both
houses. Should that happen, it would
be the first such defeat in an economy
this boomy since 1950s.

How could this happen? For many
Americans, this feels like the wrong
kind of  boom – marred by rising cost
of  living, and the fact that growth
is driven mainly by the wealthiest 
consumers, and by heavy investment
in AI, which the electorate has come
to hate and fear more intensely than
any previous tech breakthrough.

Simmering frustration with America’s
economy predates AI and Trump’s 
second term. Most Americans have 
been increasingly dissatisfied about 
the state of  the union for decades, but
the share who say the country is heading
in the right direction collapsed over the
past year, from around 40% to 20%. The
biggest source of  dismay: affordability.
The share of  voters who cite cost of
living as the most important issue has
spiked sixfold in recent years, to a
record high, over 30%.

And it is clear which prices are causing
the most grievance: housing and energy,
with the Iran war restricting supply of
oil, and AI raising demand for electricity.
In the last year, overall consumer prices
have been rising at a pace well over 3%.
Gas prices are up more than 40%. With
mortgage rates topping 7%, US housing
is farther out of  reach for the average 
family than at any point in the last
two decades, according to a leading
affordability index.

There is a widespread perception
that power-hungry data centres are 

pushing up utility bills. Nine in 10 
Americans don’t want one in their town.
Most of  these projects face local opposition,
which blocked nearly $200bn in projects
in the first half  of  this year. It’s hard, 
however, for GOP Congressional candidates
to address these concerns when their
president says slowing data centre 
construction would leave US communities
“backwards and poor”.

Unsurprisingly, AI is the first widely
hated product of  the digital age. In earlier
decades, a solid majority of  Americans
saw computers and the internet as big

pluses for society. Now, most say they are
“more concerned than excited” about
AI. Anxiety is rising most sharply among
people in their 20s, who are increasingly
worried about a jobless future. By asking
voters to accept higher prices as the cost
of  his war in Iran, and staying ahead
in the AI arms race, Trump is fighting
the national mood.

The consistent message from Trump
and Republicans is: forget your local 
utility bills and learn to love AI, America
needs it to compete with China. It’s an
odd lecture coming from a party that

won the White House and Congress by
bashing globalist elites.

Broad GDP growth can fail to capture
what people feel on the ground, and that
may be truer now than ever. Popular 
discontent reflects more granular details,
like the fact that wage growth, adjusted
for inflation, has turned negative in recent
quarters. One key exception is workers
with AI skills, who command wages from
60% to 120% higher than their peers.

The sense of  America as a land of  haves
and have-nots now has an AI twist. 
Investment is growing around 25% a year

in AI-related industries, less than one
percent in other industries. Construction
spending is contracting on average, while
growing at a double digit pace in one 
category: data centre projects.

This tide of  money is lifting other 
businesses only if  they find an AI angle,
like the toilet manufacturer that saw
its stock price spike after it started 
making ceramics for computer chips.
Further, even on days when US stock
market goes up, nearly half  of  the 
stocks (mostly non-AI plays) go down –
an unprecedented phenomenon.

Most voters have some reason to feel
left out of  the blessed AI circle. The 
wealthiest own the most stocks, and
the mostly AI-driven gains are rising
this year on a reverse Robin Hood curve.
The 0.1% are gaining more than the
1%, who gain more than the 10%, and so
on down the income ladder. Similarly,
mortgage delinquency rates are rising
on a sliding scale, fastest in the least
wealthy neighbourhoods.
Since World War II, a booming economy

has tended to contain midterm losses 
for the president’s party. If  growth was
near 4% in the quarter before the election,
as it is now, the incumbent rarely lost
control of  either house of  Congress, and
lost control of  both houses just once, in
1954. Should Republicans get swept this
year, they will have defied an economic
backdrop that on the surface appears 
exceptionally favourable. And Trump,
who rebuilt GOP as a vessel of  anti-
incumbent anger, will have turned his
party into a target.

Ruchir Sharma

Trump’s Boomtime Problem
US economy is red hot. But popular anxiety about AI & cost of living means the president’s

party is in deep trouble in midterm elections, despite sharp economic growth

Columnist based
in New York

The mostly AI-driven gains
are rising this year on a
reverse Robin Hood curve.
The 0.1% are gaining more
than the 1%, who gain more
than the 10%, and so on 
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fter days and months of  stalemate, it may be that the needle
has really moved on a new deal, for how to protest in the 
nation’s capital. Govt’s resistance to the Jantar Mantar site

comes from its proximity to the seats of  governance. In designating
three alternative sites, it has indicated that, there, protesters will 
be satisfactorily treated. Two of  these, namely a ground in Burari
and another in Shahdara, are a little suss. Let alone people from
other parts of  the country, Delhiites themselves wouldn’t think
of  these spaces as any proper substitute for Jantar Mantar. They
are too distant in both geography and imagination. Ramlila 
Maidan, however, is a good option.

This 10-acre ground has a long history of  hosting protest
movements of  significance. In 1975, this
is where Jayaprakash Narayan roared
at Indira Gandhi, Singhasan khali karo,
ki janta aati hai. “Vacate the throne, for
the people are coming.” First test of  this
new deal will be how liberally govts 
permit protests in Ramlila Maidan. 
Remember, overuse of  the “reasonable

restrictions” clause can void the Article 19 guarantee of  peaceful 
assembly. Second will be how mindfully this venue is upgraded. 
Its present condition definitely doesn’t befit the designated protest
site in the world’s largest democracy’s capital city. 

Sanitation is suboptimal enough to be a health risk. Rain makes
the space marshy. Besides fixing these infra issues, a genuine traffic
management plan also needs to be in place. Bordering both Old Delhi
and the New Delhi Railway Station, as well as major hospitals, the
area is already heavily congested. If  even 5,000 march here, how is it
to be handled? This brings us to a third issue that needs to be addressed:
Ramlila Isolation. Smaller demonstrations report feeling, not just
invisible to lawmakers, but kind of  lost within the large ground 
itself. Modular, scalable sub-zones could be one solution, even as
mega rallies make use of  the whole ground. Govt should also consider
what Supreme Court had suggested in 2018, making Jantar Mantar
available for strictly smaller gatherings. Maybe provision something
like the famous Speakers’ Corner in Hyde Park, London. That’s a
symbolic, permanent sanctuary for street-level debate.

New Protest Sites
Ramlila Maidan is a good choice. But it needs a
major infra upgrade if it’s to be a proper venue

Calvin & Hobbes

The nature of  initial govt response to
anti-CEC protest was disproportionate.
Monday’s move – to ease restrictions –
is delayed, but a step in the right 
direction. To notify Ramlila Maidan
and two other protest sites instead 

of  Jantar Mantar is a part of  the changed response. 
But what does India’s protest history tell us about 
how govts should respond?

In another time, political shrewdness may have 
manifested in quietly supporting demands that 
a controversial CEC step down. After all, EC is
structurally an independent institution. Govt
isn’t duty-bound to defend its actions, just as 
EC is not duty-bound to follow govt directions. 
But that would have been termed a tactical 
retreat. And a retreat of  any significant kind is
anathema in Indian politics today.

All politicians should take a look, even a 
cursory glance, at India’s political history. No one
understood this tactic of  a strategic retreat better
than Mahatma Gandhi. Despite being firmly 
against any caste-based separation of  electorates
or reservation of  seats, Gandhi negotiated with
Ambedkar and accepted the latter, while convincing
Ambedkar to forgo the former. Could Gandhi have
gone on the offensive and rejected such demands
altogether? He certainly had the political capital
to – but strength lay in finding a workable solution.
Once a solution was found, he cleverly manoeuvred 
to ensure only Congress-endorsed Scheduled Caste
candidates were appointed, frustrating Ambedkar 
in the process. Retreat, maybe. Resolve to fight
another day, definitely.

But the independent Indian state has never consistently
been able to, or shown any willingness to, internalise
this Gandhian logic. Gandhi himself  had warned of
this – if  the nature of  the state does not change, we 
will not create Hindustan but English-stan.

Govts frequently reach for the handiest tool when

dealing with democratic protest – the policeman. This
time, apart from the men and women in uniform
blockading streets, there were also cyber policemen
preventing access to the internet.

The plainest truth that emerges every time there is a
popular protest – from the time Gandhi stood up against
the Rowlatt Act that authorised the colonial police to
detain persons without a warrant, to when Syama Prasad
Mookerjee protested against the promulgation of  Article
370 by entering J&K without a permit, from when
masses of  opposition politicians denounced Indira
Gandhi’s declaration of  Emergency, to when CJP 

announced its second agitation – is that India inherited
a colonial state, and has now made it its own.

This is a state that has not yet developed a genuinely
democratic instinct of  deliberation and dialogue with
its detractors. Its first reaction is to hold up an arcane
provision of  law, and use it to suppress and quell protest.
Govts have come and gone but this characteristic of  the
state remains largely unchanged – governing from 
above, with citizen-subjects hovering below.

The changing nature of  the media has only amplified
this. In the simplistic black and white world of  social

media, image matters more than anything else. The
simpler the message, the more memorable the image.
There is no currency for half-measures, checks and 
balances, the boring wait and watch moves that much
of  good politics is about. The algorithm feeds on and
craves extremes – mindless hate, senseless violence, 
utter lawlessness. If  the state is thinking it is going
to clamp down, it might as well be disproportionate
to begin with. So what if  it is a few young protesters 
and a cause – elections – that Supreme Court recently
termed “giving flesh and blood to the basic skeletal
structure of  democracy”. This is to say nothing of  the

Constitution that assures freedom of  movement,
and the freedom to protest to all citizens. That 
ceased being a moral force to restrain govts 
almost from the time it was written.

Things have reached this pass because the
institutions that were meant to channelise 
opposition constructively have not lived up to 
their promise. Parliament is mostly dysfunctional,
and very little meaningful deliberation takes place.
SC and high courts have retreated – they may be
good for an interim order here or there that makes
govts pause, but their moral authority to effectuate
any long-lasting change stands significantly 
eroded. What remains is the street protest and its
bedfellow, the clampdown. It is like we are back 
at the genesis of  the social contract, just having
graduated from the state of  nature.

That’s why, despite nearly 15 years in govt, and
having ultimately worked out a statesman-like 

solution during the first set of  protests, when pushed
a bit further, this govt’s instincts, like all other govts’, 
to detain and disrupt won out over its democratic 
imperative to listen and govern.

As we said before, govt cannot ask CEC to resign,
like it did with the education minister. All it needs 
to do is to let the voice of  protesters take its natural
course. Who ultimately is right in India’s constitutional
democracy? The people.

The writer is Research Director, Vidhi Centre for Legal 
Policy. Views are personal

How To Respond To Protests? Recall What Gandhi Did
Mahatma masterfully dealt with determined protesters: make a tactical retreat to cool 

things down. But, since Independence, almost no govt in India learnt this lesson
Arghya Sengupta

Surrender once and
for all and be done
with the desire.
So long as the 
sense of doership
is retained there is
the desire. There 

is also personality. If this goes the Self is
found to shine forth pure.

Sacredspace

Ramana Maharshi 
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Indian consumers are increasingly paying 
attention to nutrition, but awareness does not 
always translate into dietary choices. They 
expressed a strong preference for protein 
that fits more naturally into their diets, while 
convenience and credibility also emerged as 
significant barriers to fibre consumption 

Awareness Not Always 
Translating Into Dietary Choices

PROTEIN FIBRE
BARRIERS

70% of 
the respondents 
consume less than 
41g, well below 
recommended 
intake levels

61% 
Consume 
less than 
recommended 
daily intake 
levelsSource: Study by PepsiCo India, Euromonitor and IIMR
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Point to high cost

Struggle with 
limited convenient, 
credible protein-
focused options

Lack of convenient 
credible fibre-
focused food 

options

COST, CONVENIENCE 
AND CREDIBILITY LIMIT 
CONSUMPTION
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Bengaluru: IT firms had
shrugged off  concerns over
their dependence on the US
green-card route well before
the US administration anno-
unced the suspension of
PERM processing, with cer-
tified applications already
declining sharply. 

Thirteen major IT servi-
ces companies recorded 607
certified permanent labour
certification (PERM) appli-
cations in the first nine
months of  FY26, compared
with 1,670 in FY25 and 1,756 in
FY24, according to Kotak In-
stitutional Equities. Kotak
has reported certified PERM

applications across major IT
services companies with Sep
fiscal year-ends.

The decline comes as the
US administration has su-
spended new and pending

PERM applications invol-
ving TCS, Infosys, HCL Tech-
nologies, Wipro, Cognizant
and Capgemini. PERM is a
key labour-certification sta-
ge in the process of  obtai-
ning employment-based gre-
en cards.

TCS recorded just two
certifications in the first ni-
ne months of  FY26, against
505 in FY25 and 597 in FY24.
Wipro also had two certifica-
tions, compared with 206 in
FY25. HCLTech recorded 28,
down from 94 in FY25 and six
in FY24.

Infosys had 12 certified
applications in FY25, while
the report shows no figure
for the first nine months of
FY26 or FY24. Cognizant re-

corded 741 certifications in
FY24, but the report does not
provide figures for FY25 or
the first nine months of
FY26. Capgemini had seven
certifications in the first ni-
ne months of  FY26, against
290 in FY25 and 50 in FY24.

Among the other compa-
nies covered, LTM recorded
168 certifications in the first
nine months of  FY26, up from
127 in FY25 and 159 in FY24.
Persistent Systems reported
58, compared with 16 in FY25
and 10 in FY24. Mphasis re-
corded 82 certifications in the
first nine months of  FY26,
against 132 in FY25 and 79 in
FY24, while Hexaware Tech-
nologies had 73, compared
with 24 and one, respectively.

PERM certifications at 13 IT cos fell 
to 607 in 9 mths from 1,670 in FY25

Shilpa.Phadnis

@timesofindia.com
 Certified PERM applications

Company 2024 2025 9MFY26*
TCS 597 505 2
Infosys — 12 —
HCLTech 6 94 28
Wipro — 206 2
Tech 
Mahindra

42 15 —

LTM 159 127 168
Accenture 71 226 182
Cognizant 741 — —
Capgemini 50 290 7

Note: Excludes certified-expired 
applications. The report highlights cos 

whose PERM processing was 
suspended by the US Dept of Labor

*First nine months of FY26  
 Source: Department of Labor, Kotak 

Institutional Equities

New Delhi: Retail inflation
based on the consumer price
index (CPI) rose to a nine-
month high of  5.5% in Sept (y-
o-y) from 4.8% in Aug, on acco-
unt of  a surge in food prices,
which strained household
costs, National Statistics Offi-
ce data released Monday sho-
wed. This was the first time
that retail inflation crossed
the 5% mark under the new
CPI series, which was released
earlier this year, remaining
above the Reserve Bank of  In-
dia’s (RBI) 4% target for the fo-
urth consecutive month, alt-
hough the headline figure still
remains within the central
bank’s tolerance band of  2-6%.

Data came days after RBI
raised repo rates by 25 basis
points amid the price pressu-
re. Food inflation was estima-
ted at 7.7% in Sept, compared
with 6% in Aug. With 108% in-

crease, onions recorded the
steepest price rise in Sept,
compared with 49% in Aug.
Garlic prices accelerated 55%
from 44%, while lemon prices
surged 36% during the month.
Some vegetables, however,
continued to provide relief,
with the prices of  potato
(-11%), tomato (-8%) and lady
finger (-4.5%) falling in Sept.

The impact of  the prolong-

ed conflict in West Asia is also
showing up, with sectors such
as transport and restaurants
seeing steady increase in
costs. Goods transport servi-
ces saw 14.7% inflation, while
restaurant services saw 9.4%
inflation - driven by higher fu-
el costs.

Rural inflation (6.1%) ten-
ded to be higher given the hig-
her weight of  food items in the

basket, as compared to the ur-
ban areas (4.9%). The sout-
hern states of  Andhra Pra-
desh (6.3%), Karnataka
(5.9%), Tamil Nadu (6.8%) and
Odisha (6.7%) had higher in-
flation relative to others.

Bank of  Baroda chief  eco-
nomist Madan Sabnavis said
transmission of  higher whole-
sale price index (WPI) into CPI
is yet to be seen, with industri-
es such as durables, FMCG, au-
tomobile having announced
an increase in prices. It will re-
flect in the coming months.
“The challenge will be the
third quarter where inflation
will peak at around 6%. Dec
policy meeting by RBI, therefo-
re, will warrant another rate
hike,” he said.

DBS Bank chief  economist
Radhika Rao said, “In the face
of  higher headline prints, RBI
is expected to keep the door
open for another rate hike in
Dec policy meet.”

Above RBI’s Target For 4th Mth | Experts See Another Hike In Dec

At 5.5%, retail inflation hits
9-mth high on food prices

Feeling Heat Of West Asia Conflict
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New Delhi: With GST rate
rationalisation and procedu-
ral simplification out of  the
way, the Centre has offered to
help the states in widening
the base using data analy-
tics, with changes in the re-
turn filing system and invoi-
ce matching also likely to
plug leakages.

“We have had discus-
sions on improving the base
and also quality of  disclosu-
re... We can leverage techno-
logy to increase the base wit-
hout the exercise being in-
trusive. We can improve the
analytics and work with GST
Network (the back-end data
arm) on the identified gaps,”
an official said, adding that
some analysis has also been
shared with the states. Cur-
rently, there are 1.7 crore re-
gistered taxpayers and offi-
cials indicated that this
number can be increased.

They said with changes
in returns and the invoice
matching system will also
help plug revenue leakages,
while also making life simp-
ler. Separately, the Centre
and the states are looking to
encourage e-invoicing,
which is likely to be ready by
April. Here, there will be an
incentive for businesses to
move to the new mechanism
as govt looks to be “facilitati-
ve” instead of  mandating
things. B2C e-invoicing is al-

so expected to provide data
on all entities in the supply
chain -- from suppliers to the
final seller. 

Currently, businesses
with average annual turno-
ver of  Rs 5 crore have to man-
datorily generate e-invoice
for B2B sales.

Officials said that most
of  the changes finalised by
the GST Council last week
will be implemented from
April as some amendments
to the laws are required. But
the finance ministry is also
examining if  the move to
stop issuing notices for de-
mand under Rs 10,000 can be
done through an executive
order.

Over the next few weeks
officials from the Centre and
the states will come together
to discuss if  there is a need to
stop tax credits for the entire
chain or only the errant enti-
ty should face action. “We
will need to undertake ana-

lytics and improve coordina-
tion between states to get
hold of  the errant supplier,”
the official said. At the 
Council meeting, states so-
ught a review of  the proposal
. Some of  them were of  the vi-
ew that by blocking the cre-
dit, they were able to go after
some of  the players in the
chain, which businesses ha-
ve argued often leads to ha-
rassment.

Similarly, some of  the sta-
tes did not allow the plan to
allow input tax credit on au-
tomobiles to be used by busi-
nesses claiming that this
will also be claimed when ve-
hicles were put to personal
use. The Centre has argued
that this may be the case
with small businesses or
proprietorship firms --
which account for 75% of  the
credits for vehicle purchases
but have only 15% of  the
amount claimed -- but not
with all businesses.

Centre, states to work
on widening GST base
Changes In Return Filing System & Invoice

Matching Are Likely To Plug Leakages
LOOKING TO LEVERAGE TECH

 hCentre and the states 
are looking to encourage 
e-invoicing 

 hThis initiative is likely 
to be ready by April 

 hThere will be an 
incentive for businesses to 
move to new mechanism  

 hGovt wants to be “facilitative” 
instead of mandating things

 hB2C e-invoicing is expected 
to provide data on all entities 

in supply chain — from  
suppliers to final seller 

We can leverage 
technology to increase 

the base without the 
exercise being intrusive. We 
can improve the analytics and 
work with GST Network on 
identified gaps — An official
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New Delhi:Commerce and industry minister
Piyush Goyal Monday said European carma-
kers would prefer to manufacture in India, as
producing vehicles there would be uncompeti-
tive due to the region’s regulations. 

“Finally India is going to become the global
hub for car manufacturing. Everybody is go-
ing to come and manufacture in India and with
Europe having such crazy regulations, it is go-
ing to be impossible to be competitive. All the
European manufacturers will come to India,”
he said at The Dilli Dialogue here. India has
proposed duty cuts as part of  the trade deals
with the UK and EU.

“I do not know if  you are aware. Tatas had
so much trouble after they bought Jaguar. Tata
Motors itself  was going to collapse and then
they put in a lot of  re-engineering, and shift so-
me models to India...Finally they were able to
make money after years,” he added.

Addressing a meeting of  the India-UK joint
economic and trade committee, the minister
said there was potential for the import of  more
Scotch, cars and supply of  subsidiary pro-
ducts from the petroleum sector, key technolo-
gy products from electronics and electrical
equipment, and several medicaments. 

European car cos
will prefer to make

in India: Goyal
TNN & Agencies

Mumbai: Sir Dorabji Tata
Trust (SDTT) has been gran-
ted time until Oct 19 to file its
response to complaints lodged
by vice-chairmen Venu Srini-
vasan and Vijay Singh, who
have alleged that the trust ex-
ceeded its charitable mandate
by intervening in the commer-
cial and strategic affairs of
Tata Sons.

The duo filed complaints
with the Maharashtra Chari-
ty Commissioner on Sept 25,
seeking interim orders bar-
ring the trust from holding bo-
ard meetings, restraining it
from exercising its voting
rights at Tata Sons’ annual ge-
neral meeting (AGM), suspen-
ding or removing trustees,
and preventing chairman No-
el Tata from participating in
Tata Sons board decisions as a
nominee director.

The Commissioner had di-
rected SDTT to submit its re-
sponse by Oct 12. SDTT was
scheduled to file its reply on
Monday but sought additional
time from the commissioner.
The regulator accepted the re-
quest and granted the trust a
one-week extension, directing
it to file its response by Oct 19.

SDTT gets
time till Oct 19
to respond to
complaints
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Mumbai: The rupee rose 96
paise to 95.77 per dollar on
Monday after fresh measu-
res to curb dollar demand
and speculative positions,
even as banks sought relaxa-
tion of  the new foreign ex-
change restrictions, more ti-
me for compliance and clari-
ty on operational issues. The
currency has weakened aro-
und 6.5% this year.

The recovery may prove
temporary unless underly-
ing pressures ease, econo-
mists said. Elevated oil pri-
ces, foreign portfolio out-
flows and a widening trade
deficit continue to weigh on
the currency. The sustaina-
bility of  the rupee’s recove-
ry will depend on crude oil
prices, capital flows, foreign
exchange reserves and whet-
her underlying balance-of-

payments pressures ease,
dealers said. Monday’s gain
was the highest in over six
months. The rupee had gai-
ned nearly 124 paise on April
2. Monday’s surge was
among the top five gains in
the last five years as well.

The Foreign Exchange
Dealers’ Association of  In-
dia (FEDAI) petitioned RBI
seeking relaxation and de-

ferment of  the measures.
Banks flagged additional cli-
ent documentation, uncerta-
inty over pricing products to
recover compliance costs,
and the need for clarity on
how frequently reserves
must be deposited and repor-
ted. They also cited the cost
of  interest on additional re-
serves parked with RBI,
which varies across banks,
and the expense of  develo-
ping customised products to
meet the new requirements.

Bond yields, meanwhile,
rose as the measures tighte-
ned liquidity and raised con-
cerns about further moneta-
ry tightening. The 10-year yi-
eld climbed to around 7.39%.
Banks have also been direc-
ted to maintain at least 99%
of  their required cash reser-
ves with RBI each day du-
ring a fortnight, up from
90%, effective Oct 16.

Rupee gains 96p as RBI
curbs begin to take effect

On A Weak Wicket
How Rupee Has Fared This Year
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Mumbai:Monthly gross in-
flows through the systema-
tic investment plan (SIP) ro-
ute inched to a new record at
Rs 32,490 crore in Sept, de-
monstrating retail inves-
tors’ resilience to the volati-
lities in the stock market, in-
dustry players said.

During the month, net
inflows into equity schemes
also showed a positive
trend, data released by mu-
tual fund industry trade bo-
dy AMFI showed. At Rs
38,306 crore, they were at a
five-month high, while in
smallcap schemes the net
inflow was Rs 9,036 crore, a
new record high number.

The MF industry’s ove-
rall assets under manage-
ment, however, saw a 5.1%

decline to Rs 82.6 lakh crore,
primarily due to mark-to-
market (MTM) losses and
outflows from debt funds
due to advance corporate
tax payments that were due
by mid-Sept, Venkat Chala-
sani, the chief  executive of-

ficer of  AMFI, said.
In the equity segment, in

addition to the record net
flows into smallcap sche-
mes, midcap funds took in a
net Rs 7,835 crore, while
flexicap schemes took in a
net Rs 6,702 crore. These in-
flows came in despite a 5.8%
monthly loss in sensex in
Sept, an 8% loss in BSE’s se-
lect midcap index and a 2.1%
slide in BSE’s select small-
cap index.

According to Navneet
Munot, MD & CEO, HDFC
AMC, volatile phases in the
stock market tend to give
way to recovery for those
who stay invested. “(Re-
cord) SIP flows show how in-
vestors today understand
the importance of  staying
the course during testing ti-
mes,” Munot said.

Despite volatility in Sept, SIP
flows hit new high of `̀32.5k cr

EQUITY MFS SHINE

Total 
industry 
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Equity funds 
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Debt fund 
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Mumbai: HCLTech’s dollar
revenue rose to $3.7 billion in
the Sept quarter, up 2% sequ-
entially and 2.2% year-on-ye-
ar. In constant currency
terms, revenue grew 2.3% se-
quentially and 2.6% year on
year. EBIT margin expanded
131 basis points sequentially
and 71 basis points year-on-ye-
ar to 18.2%.

The company’s services
business grew 3% sequential-
ly, generating more than $100
million in incremental reve-
nue. About $50 million came
from advanced AI and the re-
maining $50 million from the
core business, where
HCLTech is gaining market
share through AI-driven ser-
vices.

HCLTech narrowed its
FY27 company revenue
growth guidance to 2.5%-4%
in constant currency terms
from the 1%-4% announced in
Q1. Services revenue growth
guidance was revised to
3%-4% from the earlier range
of  1.5%-4.5%. CEO C Vijaya-
kumar said the company reta-
ined the midpoint of  both gui-
dance ranges despite narro-
wing them, reflecting caution
about extrapolating recent
improvements in demand
amid a volatile business envi-
ronment.

HCLTech Q2
revenue up

2.2%, narrows
FY27 guidance
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Mumbai: Bank of India has
declared Kishore Biyani’s Future
Enterprises Ltd’s account, with
outstanding dues of Rs 575.4
crore, as fraud and reported it
to RBI on Monday. The bank has
made provisions for the entire
outstanding amount. Future
Enterprises was admitted to the
corporate insolvency resolution
process by the Mumbai bench of
NCLT in Feb 2023. TNN

BoI declares Biyani
co account as fraud

New Delhi:Finance minister Nirmala Sith-
araman on Monday urged domestic steel
producers to focus on decarbonisation and
boosting domestic production of  specialty
steel to reduce dependence on imports.

Addressing the World Steel Association
General Assembly here, the FM mentioned
that govt has introduced the PLI scheme for
specialty steel, with an approved outlay of
Rs 6,300 crore.

The scheme encourages investment in
domestic manufacturing and technology
upgradation, helping India to produce more
of  the specialised steel that its economy
needs.

“While much of  the global industry is
grappling with excess capacity and weak de-
mand, India is experiencing a different tra-
jectory, driven by domestic consumption
and sustained investment,” she said.

“For two successive years, consumption
has exceeded production, underscoring the
strength of  the domestic market and the po-
tential for further growth remains substan-
tial,” Sitharaman said.

At approximately 109 kg per person,
against the world average of  209 kg, she said,
India's steel consumption has considerable
room to rise. AGENCIES

FM urges steel
makers to boost

specialty’s output

Mumbai: Dalal Street witnes-
sed heightened volatility on
Monday with the sensex
swinging over 1,200 points
from a sharp rally in the first
few minutes to a sudden dive
below the previous close and
finally settling in the red.

In early trade, the indices
rallied on the back of  RBI’s
weekend measures to support
the rupee—which gained over
Re 1 in early trades—but they
gave up those gains by mid-
session. Sensex lost 548 points
to close at 71,925 points while
Nifty was down 157 points at
22,364 points. Smallcap and
midcap stocks, however, wit-
nessed some buying interest.

The day’s slide in the mar-
ket came on the back of  a Rs
1,708-crore net foreign fund
outflow, while domestic funds
were net buyers at Rs 3,045 cro-
re, BSE data showed. At close,
investors’ wealth was up by a
marginal Rs 14,000 crore to Rs
365.5 lakh crore.

Sensex falls
548 pts amid
volatile trade
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New Delhi: Sunil Bharti Mit-
tal, Bharti Enterprises founder
and chairman, has been named

a Chevalier de
l’Ordre natio-
nal de la Légion
d’Honneur
(Knight of  the
National Order
of  the Legion of

Honour) by French President
Emmanuel Macron. Establis-
hed in 1802 by Napoleon Bona-
parte, this is the highest civilian
award bestowed by the French
Republic. Mittal has been con-
ferred the distinction in recog-
nition of  his commitment to de-
epening economic ties between
India and France. Mittal said: “I
am moved and humbled by this
gracious award.” The insignia
will be conferred at a ceremony
on Oct 28 at the embassy of
France in India. TNN

Sunil Mittal gets
highest French
civilian award

Chennai: Lakshmi Venu
and Mallika Srinivasan have
said the economic settle-
ment within the Venu Srini-
vasan (VS) family remains
unresolved, disputing sug-
gestions that a division of  as-
sets has been completed.

In a joint statement issu-
ed amid recent media re-
ports, Lakshmi Venu and
Mallika Srinivasan, daugh-
ter and wife of  Venu Sriniva-
san, respectively, said no ag-
reement on the division of
economic interests had been
concluded. 

They distinguished this
from the broader TVS family
partition, agreed upon in
2020 and implemented sub-
sequently, which involved
valuation, discussions and
mutual consent. They said
no comparable process had
taken place within their fa-
mily branch.

According to a statement
by Venu Srinivasan, quoted
by Republic TV: “The busi-
nesses and assets were mine,
and I had the full liberty to
deal with them as I deemed
fit, keeping in mind the best
interests of  the family mem-

bers as well as the busines-
ses. I had always believed
that the next generation sho-
uld be given full ownership
and control while they are
young and have the energy
and ideas to build their en-
terprises. It is with this in-
tent that I carried out a sepa-
ration between Lakshmi and
Sudarshan.”

His statement also said:
“Lakshmi was given to take
forward and grow the SCL
business, and Sudarshan
was given to take forward
and grow the motor busi-
ness. The separation was al-
ways about ownership and
control. 

“The separation was on a
fair basis at the time it was
done, keeping several fac-
tors in mind, including the
fact that Mallika Srinivasan,
who controls TAFE, had ma-
de clear her intention to pass
on ownership and control of
TAFE to Lakshmi, who is al-
ready involved in its mana-
gement as its vice-chairman.
It was carried out openly,

transparently, with the
knowledge of  and after care-
ful consultation with my fa-
mily.”

Lakshmi Venu and Malli-
ka Srinivasan disputed the
suggestion that the assets be-
longed exclusively to one in-
dividual who could decide
their distribution unilate-
rally. They also maintained
that management roles and
arrangements concerning
trademarks, brand usage
and non-compete obliga-
tions should not be treated as
substitutes for an economic
settlement.

Clarifying TAFE’s posi-
tion, the joint statement by
the duo said the company be-
longs to the Amalgamations
Group, a separate family bu-
siness group in which Malli-
ka Srinivasan is a sharehol-
der, and has no bearing on
the economic settlement wit-
hin the VS family.

“The fundamental issue
is not about management po-
sitions, which have been
compensated appropriately
and commensurately. It is
about the fair recognition of
rightful economic owners-
hip, which remains unresol-
ved,” the statement said.

Economic settlement not
resolved: Mallika, Lakshmi
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Defending the rupee

The Reserve Bank of India (RBI) late last week announced a range of measures to 
support the rupee. As a result, the currency appreciated against the dollar on 
Monday. The measures included restricting the rebooking of cancelled foreign-
exchange derivative contracts involving the rupee for both deliverable and non-
deliverable contracts. It also lowered the threshold for undertaking 
foreign-exchange transactions involving derivatives without establishing an under-
lying exposure to $5 million from $100 million across all dealers. Further, authorised 
dealers have to maintain cash with the RBI equivalent to 20 per cent of the rupee 
value for each foreign-exchange derivative contract involving the rupee with a 
notional value exceeding $2 million. Besides, the RBI decided to open a special 
window to address the foreign-exchange needs of the three public-sector oil-mar-
keting companies (OMCs). 

The expectation, of course, is that restricting trading in derivatives or increasing 
its cost will reduce speculation and take some stress off the rupee, which has been 
under pressure. However, these are at best stopgap measures and will not address 
the underlying problem. In fact, they could hurt genuine businesses that need to 
hedge foreign-exchange exposure. It has been reported that banks have made rep-
resentations in this regard. Further, removing the OMC demand may reduce press-
ure in the foreign-exchange market, but it will not reduce their requirement for 
foreign currencies in any way. The relief in the currency market, therefore, is likely 
to be short-lived. 

In fact, the RBI is intervening significantly in the currency market to support 
the rupee. The concessional swap arrangements, including for the Foreign-Cur-
rency Non-Resident (Bank) — or FCNR (B) — deposits helped accumulate foreign-
exchange reserves, which increased to a record high of $785.7 billion in the week 
ended September 4. However, it has since declined by over $51 billion (October 2). 
Part of it could be on account of revaluation, but it does indicate that the central 
bank is fairly active in the currency market. The stated policy of the RBI is that it 
does not target any level and intervenes only to contain excess volatility. However, 
it seems to be looking at the other objectives as well. 

It is worth highlighting that dealing with balance of payments (BoP) pressure is 
not the central bank’s responsibility alone. India is facing pressure on both the cur-
rent and capital accounts, and the strain predates the war in West Asia. India faced 
BoP deficits over the past two years, partly because of capital outflows. This year 
will likely show a surplus because of strong inflows under FCNR (B). Again, FCNR 
(B) flows will give only short-term relief. The RBI’s recent action suggests that it is 
not helping even to the extent many had anticipated. Continued defence would 
only raise the incremental cost of pursuing this path. The textbook response to a 
situation like this is to allow the rupee to depreciate. However, it will help funda-
mentally correct the situation if Indian exporters are able to take advantage of a 
weak currency. For that to happen, the government needs to bring in reforms, 
including on tariffs. Further, the government needs to put in place conditions to 
attract foreign direct investment. It has been reported that the government is 
reviewing the framework for the bilateral investment treaty, but little is known in 
this regard. The present situation is a good opportunity to implement trade and 
investment reforms, which will provide much-needed stability on the external front 
and support higher growth over the medium to long term.

A Nobel for shocks

This year’s Nobel Prize in economics has gone to Robert E Hall and Michael Wood-
ford, of  Stanford and Columbia Universities, respectively. They are prominent 
members of the New Keynesian field in macroeconomics, which studies how mac-
roeconomic dynamics — inflation, for example — can be understood in the real 
structure of the economy. In particular, they have contributed to the study of sta-
bilisation — how central banks and governments can respond to various economic 
fluctuations, such as business cycles and shocks. 

As with almost all recent Nobel Prizes in economics, the timing of the award is 
part of the story. The field of work for which Professors Hall and Woodford are being 
honoured emerged in the 1970s, a time when the rise in oil prices challenged econ-
omic theory, launched stagflation across the world, and caused great public discon-
tent. In recognising the impact of the work that responded to that moment of 
disorder — launching, in part, the decades of moderation that followed — the Nobel 
committee is implicitly throwing out a challenge to those who work on macroecon-
omics today. Is it possible, perhaps, that these ongoing moments of disruption — 
the return of economic nationalism, geopolitical shocks to fuel and food prices, the 
increasing concern that chokepoints could squeeze trade — might produce the next 
great advances in stabilisation theory. 

It should be noted that many of the assumptions on which Professors Woodford 
and Hall worked — or, perhaps, helped create a consensus around — are themselves 
being challenged. The notion that an independent central bank can be charged with 
stabilising the economy, and that this should be taken out of the executive’s hands, 
is a relatively recent phenomenon — and one that responds to the experience of the 
1970s and the theoretical work that grew out of it. But independence can no longer 
be taken as a given. The President of the United States (US), for example, has clearly 
sought to bring the US Federal Reserve to heel. Over in Europe, the leading leftist 
candidate for the French presidency has threatened to jail the head of its central 
bank for treason. 

Broader questions must also be asked about the very nature of “stabilisation”. 
It often presupposes that shocks are temporary, or that perturbations are part of a 
business cycle, and that some normal equilibrium can be returned to. But what if 
the shocks are not transitional? How should macroeconomic stabilisation work 
under such circumstances? The oil-price shock itself, it should be recalled, was 
never really reversed; prices settled at a new, permanently higher level. But what if 
the new normal is not a stable higher price — but erratic, with an upward trend? And 
how can theory respond to the shifts inherent in the energy transition — or the even 
greater possible impacts of the technological transition that the growth of artificial 
intelligence might bring in its wake? 

Even if these answers are not immediately available, what should be clear is that 
the age of Neo-Keynesianism, one in which technocrats could use a well-defined 
toolbox to deal with relatively predictable peaks and troughs, is past. The global 
economy is facing stresses greater than any it has seen since the Second World War; 
and macroeconomic tools and the theory that informs them have to be transformed 
to match the moment. What is important, however, is that this transformation be 
grounded in a sensible understanding of the microeconomics of production, con-
sumption, and investment. This, in the end, was what Professors Woodford and 
Hall contributed, and that insight is timeless.

Models of macro management are being tested

Govt must act to contain BoP pressure

The Supreme Court has described the Committee of 
Creditors (CoC) as the protagonist of insolvency resol-
ution under the Insolvency and Bankruptcy Code (IBC), 
2016. It decides the fate of a distressed corporate debtor 
(CD) — whether it should be rescued through a resol-
ution plan or sent into liquidation. Whichever course it 
chooses, the objective is to resolve the stress while maxi-
mising the value of the assets of the CD. 

The decision is commercial and ordinarily beyond 
judicial substitution. It is not amenable to arithmetic. A 
plan with the highest evaluation score, 
net present value, or upfront payment 
does not, by itself, determine the out-
come. The decision rests on voting 
informed by commercial wisdom.  

The IBC does not use the 
expression “commercial wisdom”. It 
is, however, now firmly embedded in 
IBC jurisprudence to describe a well-
considered decision directed towards 
the statutory objective of maximising 
the value of the CD, though the CoC 
often seeks to maximise the outcome 
for creditors. These two forms of maximisation are not 
synonymous, though they are aligned to a large extent. 

Creditors hold claims against the CD, ultimately 
linked to the value of the enterprise and its assets. If the 
CD is rescued, restored to health and made more pro-
ductive, the pool from which creditors can derive value 
increases. Maximising the value of the CD should, 
therefore, maximise the value available to creditors.  

The difference arises from the time horizon and the 
structure of the resolution plan. Creditors may remain 
economically connected with the enterprise through 
equity, continued credit, deferred or contingent con-
sideration, or other arrangements. If they retain an 
interest in the future of the CD and the enterprise 
prospers, maximising the CD’s value and maximising 
their own value move together.  

The position differs when creditors take their 
recovery upfront and walk away. They exit when the 
enterprise is at its weakest, exchanging participation in 
the future value for immediate realisation. Once they 
exit, they have little “skin in the game” in its post-resol-
ution value creation. In choosing immediate recovery, 
they may compromise the future value of the CD and 
consequently their own value.  

That distinguishes recovery and resolution.  
Recovery asks: What can be obtained from the enter-

prise in its present condition? Res-
olution asks: What can the 
enterprise become if its distress is 
addressed? They have different 
economic implications. 

Recovery focuses primarily on 
distributing the value presently 
available. Resolution plan, by 
contrast, seeks to preserve a viable 
enterprise and create conditions for 
future value. A successful resolution 
can keep productive assets in use, 
preserve relationships with 

employees, suppliers and customers, attract fresh 
capital, change management or strategy, and address 
the causes of distress. Instead of distributing existing 
value, it enables the enterprise to create more.  

This is why a resolution applicant is willing to 
invest. It sees value not merely in what remains, but 
in what can be created. Creditors should consider 
not only what they can obtain from the CD today, but 
what the enterprise can become tomorrow. If they 
remain economically connected with the enterprise, 
they can participate not only in the value preserved 
through the resolution plan but also in the additional 
value created by its revival.  

Evidence from post-resolution outcomes shows 
that companies do revive and prosper. Operations can 
improve, capacity can be better utilised, customers 

can return, fresh capital can be invested and enter-
prise value can increase. A creditor that has taken an 
upfront settlement and completely exited does not 
participate in that subsequent increase. It may, in 
effect, have left the gains from revival to the acquirer. 
This does not mean that creditors should always 
accept a lower upfront payment or always take equity. 
Nor should uncertain future returns automatically be 
preferred to certain present value. Time, risk, proba-
bility of success and certainty of payment are legit-
imate commercial considerations. But future value is 
not irrelevant because creditors have the power to 
take money out today. 

There is a legitimate institutional reason why banks 
tend to prefer cash. Cash can be booked, provided for, 
and closed. Equity requires valuation, monitoring, 
patience, and eventual monetisation. A banker who 
accepts less cash today in return for equity tomorrow 
may have to justify that decision years later if the turn-
around fails. A defensible immediate recovery can, 
therefore, appear safer than a potentially larger one in 
future. Yet the rush to realise dues upfront sits uneasily 
with the very reason financial creditors have been 
entrusted with the central role in insolvency resolution: 
Their ability to wait and realise their dues from the 
improved performance of a revived corporate debtor. 

The challenge is to make value-maximising deci-
sions defensible. CoCs could, for example, invite bids 
in both all-cash and cash-plus-upside formats and 
compare them on a properly risk-adjusted basis. Regu-
lators could provide a clear framework for valuing and 
accounting for equity or contingent consideration 
received under an approved resolution plan. A rea-
soned decision to retain an interest in future value, 
supported by due diligence and documented assump-
tions about risk and probability, should be recognised 
as legitimate commercial judgement rather than 
treated with hindsight as imprudence.  

This would distinguish between accepting uncer-
tain value because it is genuinely superior after adjust-
ing for risk, and accepting cash simply because it is 
easier to justify. The first is commercial wisdom. The 
second may be institutional risk aversion masquerad-
ing as commercial wisdom. 

A resolution plan should, therefore, be judged not 
only by what creditors receive when it is approved, but 
also by what it enables thereafter: Whether the busi-
ness survives, whether productive assets remain pro-
ductive, whether fresh investment comes in, whether 
financial and operational weaknesses are repaired, 
and whether the enterprise is capable of creating value 
beyond the point at which it entered insolvency.  

The CoC has a responsibility to exercise commer-
cial wisdom consistently with the statutory objective. 
Maximising the value of the CD should maximise the 
value available to creditors. But when creditors choose 
to exit at the point of maximum distress, they may 
maximise neither the value of the CD nor their own 
value. They may simply be maximising their haircut. 
vvvvvvvvvvvvvvvvvvvvvvvvvvvvv 
The writers are, respectively, emeritus fellow,  
Insolvency Law Academy, and an insolvency  
professional and consultant 

Are financial risks now building?
Financial crises often occur when the architecture 
designed to safeguard stability fails to keep pace 
with the changing financial system. New institu-
tions and transactions expand the perimeter of 
finance while regulation, supervision and crisis-
management arrangements adjust more slowly. 
Risks accumulate where they are poorly measured 
or understood — until a shock reveals how intercon-
nected they have become. 

This was part of the story of earlier crises. The Asian 
financial crisis exposed vulnerabilities from rapid 
cross-border flows, foreign-currency borrowing, and 
weak financial-sector oversight. A decade later, the 
global financial crisis revealed how securitisation, 
leverage and shadow banking had developed beyond 
the reach of an architecture still focused heavily on 
regulated banks. 

Could a similar gap be opening again? 
Banks today are generally more resilient 
than they were before 2008. But finance 
has moved on. Non-bank financial insti-
tutions (NBFIs) accounted for 51 per cent 
of global financial assets in 2024 and 
grew at twice the pace of banks. At the 
same time, near-record government debt 
and the growing role of NBFIs have 
changed sovereign debt markets, with 
the Bank for International Settlements 
(BIS) warning that the combination can 
heighten the risk of market dysfunction. 

Risk has migrated: Post-2008 reforms 
strengthened banks, but some risks migrated else-
where. Hedge funds can carry substantial leverage, 
investment funds face liquidity mismatches, and 
private credit has expanded rapidly. Yet banks 
remain connected through credit lines, repo, and 
derivatives. The relevant unit of analysis is increas-
ingly not the individual bank but a sovereign-bank-
NBFI-market network. 

Japan provides a striking illustration. Decades of 
exceptionally low interest rates made the yen a global 
funding currency. Cross-border yen borrowing 
reached an estimated ¥360 trillion ($2.3 trillion) by 
March 2026, an increase of more than two-thirds 
from its level in late 2021. Yet the true scale of the 
carry trade remains uncertain because derivatives 

and off-balance-sheet positions can be diicult for 
regulators to observe. 

As the Bank of Japan normalises monetary policy, 
a rapid yen appreciation could force leveraged inves-
tors to unwind positions elsewhere. The partial 
unwinding of the yen carry trade in 2024 showed how 
quickly such pressures can spread: The effects reached 
Japanese, US, European and other Asian equity mar-
kets, cryptocurrencies and emerging-market cur-
rencies. Japan illustrates the wider problem —  
transactions have become global and interconnected 
while supervision remains predominantly national. 

Is the protective perimeter weakening? This 
comes as parts of the regulatory architecture face press-
ure. US Federal Reserve Governor Michael Barr has 
warned that recent regulatory changes have reduced 

capital requirements for large American 
banks and that divergence from interna-
tional standards could encourage a regu-
latory “race to the bottom”. US bank credit 
commitments to other financial entities 
exceeded $2.6 trillion in the second half of 
2025. Regulatory simplification extends 
elsewhere. Proposed US changes would 
substantially reduce the number of listed 
companies requiring independent auditor 
attestation of internal financial controls 
introduced after the Enron accounting 
scandal. Compliance costs are a legitimate 

concern. But companies already exempt from the 
requirement have accounted for 60-80 per cent of 
annual financial restatements in recent years. 

Technology is simultaneously extending the per-
imeter. Financial Stability Board Chair Andrew Bailey 
has warned that frontier artificial intelligence (AI) 
could expose financial institutions to simultaneous 
disruption through cyberattacks and shared technol-
ogy dependencies. Common AI models, automated 
trading, and dependence on common technology pro-
viders could create correlated behaviour or operational 
failures across otherwise unrelated institutions. 

Who can provide the new perimeter? The Inter-
national Monetary Fund (IMF) and BIS are central to 
closing these gaps — but neither can itself provide a 
global regulatory perimeter. The IMF can bring sover-
eign, macroeconomic and financial risks together 

through surveillance and financial-sector assess-
ments. The BIS and Basel Committee can develop 
common prudential standards, identify cross-border 
risks and encourage consistent supervision. But 
neither is a supranational regulator. Implementation 
and enforcement remain national. The answer must, 
therefore, be a more connected architecture, with 
national regulators following risks beyond traditional 
institutional boundaries; international standards 
limiting regulatory arbitrage; better cross-border 
information on leverage and liquidity; and IMF sur-
veillance assessing whether the pieces add up to 
system-wide resilience. The regulatory perimeter 
increasingly needs to follow the activity and the risk, 
not simply the institution undertaking it. 

India provides an instructive counterpoint. Regu-
lation and supervision have strengthened consider-
ably following earlier banking distress, and the IMF’s 
latest financial-sector assessment finds banks and 
nonbanks broadly resilient. Yet India’s financial 
system is also evolving: Nonbanks now provide nearly 
half of private-sector credit, while connections among 
banks, non-banking financial companies and markets 
have grown. The lesson from India is, therefore, 
encouraging but also relevant more widely — that 
regulatory authorities need to continually adapt the 
perimeter as financial activity, institutions and their 
interconnections change. 

The emerging-market test: This matters particu-
larly for emerging economies. Financial instability 
need not originate within them. An advanced-econ-
omy shock can arrive through portfolio outflows, cur-
rency depreciation, higher sovereign yields and 
refinancing costs. The yen carry trade demonstrates 
how leveraged positions created elsewhere can 
suddenly affect emerging-market assets. None of this 
means another financial crisis is imminent. It suggests 
something subtler: Financial transactions and risks 
may once again be expanding faster than the perimeter 
designed to oversee them. The next crisis may look 
nothing like 1997 or 2008. The more important question 
is whether the financial architecture has evolved sui-
ciently to see it coming — and to contain it when it does. 
vvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvv 
The writer is distinguished fellow at CSEP, New Delhi, 
and was a member of the 15th Finance Commission 

The present global scenario, defined by 
increasing United States aversion to 
multilateralism and sharpening Sino-US 
competition, particularly in technology, 
has shaped a new concept in international 
relations discourse — “Workarounding”. 

It means that several of the world’s 
middle powers, particularly those with 
interest in technology development, are 
cooperating with one another in “prag-
matic, flexible and interest-based mini-
laterals” that do not involve working with 
the two great powers — the US and 
China; in putting together their cooper-
ation arrangements, they are working 

around the two technology giants. 
The editors tell us that agreements 

involving workarounding cooperation 
have increased since 2015, and that in 
the first six months of 2025, more such 
agreements were signed than in all of 
2024. In the period, 1991 to 2025, India 
led with 69 agreements, followed by Sin-
gapore (52), Japan (48), United Kingdom  
(48), France (38), Australia (36) and South 
Korea (29). These agreements have 
covered sectors like defence, digital 
innovation, and infrastructure. 

The great advantage of such cooper-
ation is that by pooling technological, 
human and financial resources, the coun-
tries concerned can develop and regulate 
critical technologies without having to 
depend on the two advanced powers. 
They can thus retain their autonomy in 
decision-making and shape approaches 
to regulatory issues without the influence 
of the major states.  

Thus, despite opposition from the US 
and its European partners, both the 

United Arab Emirates and Saudi Arabia 
have refused to choose between the US 
and China; they and other Gulf Cooper-
ation Council (GCC) members exert their 
own global clout through several Cs: 
crude, capital, commerce, collaboration, 
climate,  and, above all, compromise.  

Co-editor Laura Mahrenbach has dis-
cussed technology cooperation among 
the 10 members of the “Digital Nations” 
grouping, which includes Estonia, Israel, 
and South Korea, as a successful example 
of workarounding. Since 2014, this group-
ing has pursued 88 technology partner-
ships in cybersecurity, energy, health, 
space and digital trade. 

This book is a significant contribution 
to the international relations discourse by 
focusing attention on the important tech-
nology cooperation initiatives being 
undertaken by middle powers in different 
parts of the world, without the direct 
involvement of the two major powers. 
But, despite this brave effort, it must still 
be asked: Is this technology-related coop-

eration really outside the 
influence of the tech leaders? 

Dr Mahrenbach has herself 
raised doubts in this regard by 
pointing out that Estonia, a 
member of “Digital Nations”, 
has also joined the US-spon-
sored 3SI, a network of public 
and private technology 
entities and an investment 
fund, SSIIF, to compete with 
China’s Digital Silk Road 
investments in the region. Its 
charter calls for “boosting 
economic development, 
strengthening the cohesion of 
the European Union and 
enriching the transatlantic 
ties”. Clearly, the US is not 
being excluded from this  
so-called workarounding. 

In fact, given the very close and diverse 
ties that middle powers in Europe and 
Northeast Asia have with the US, these 
states just cannot develop technology-

related products and regula-
tions that would be outside 
American scrutiny and control. 
This is particularly true of tech 
giants — Israel and Taiwan — 
which are totally dependent on 
the US for their security.  

Israeli scholars Daniel 
Cohen and Amir Yosef Elalouf 
have discussed in the book the 
“Crystal ball platform”, a 
threat intelligence platform to 
deter cybercriminals, as a 
middle power collaboration. 
However, they accept that this 
initiative has been developed 
by the UAE and Israeli 
cybersecurity organisations in 
association with Microsoft! In 
a related article on Israel’s tech 
role in West Asia, Daniel 
Sidiqie admits that, while 
Israel’s sole cooperation with 
Arab states at present is with 

the UAE, it is hoping to build closer rela-
tions with other GCC states on the basis 
of technology cooperation, buttressed by 
shared concerns relating to Iran! Surpris-
ingly, the author also includes the I2U2 

initiative as an example of middle power 
cooperation, even though it includes the 
US as a major partner. 

Again, in his article on development 
of semiconductors by middle powers, 
the Taiwanese writer, Hon-min Yau, says 
that US competition with China is now 
“a more security-driven calculation”, 
and that the US’ principal concern is not 
just dealing with trade imbalance but 
“containing China’s tech rise”. Hence, 
the US may be expected to scrutinise the 
middle powers’ chip exports, particu-
larly AI chips and trade in semiconduc-
tors. The author concludes that chip 
supply from middle powers will need to 
be primarily directed towards US AI 
giants, with middle power production 
complementing US tech development. 

While the editors insist that worka-
rounding is “a new form of statecraft”, 
given the paucity of convincing support-
ive evidence, this reviewer is not per-
suaded that middle powers have 
embarked on cooperation amongst them-
selves that is independent of big power 
influence and involvement. 
vvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvv 
The reviewer is a former diplomat

Middle powers’ unconvincing new statecraft
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Maximising value, 
not the haircut 

illustration: binay sinha

Creditors must look beyond immediate recovery to the 
future value a resolution plan can create 

m s sahoo & sanjeev pandey
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Expansion could change the story. The 
NDB now includes the UAE, Bangladesh, 
Egypt, Uzbekistan and Algeria, with addi-
tional countries at various stages of acces-
sion. Richer non-founding members could 
enlarge its capital base and borrowing 
strength. But the original governance settle-
ment deliberately limits any non-founding 
member to 7% of voting power. Arrange-
ments designed to preserve Brics control to 
a minimum 55% vote share could constrain 
how much capital powerful new sharehold-
ers are ready to contribute. 

After its first decade, it might be fair to say 
that the Brics Bank experiment has justified 
itself institutionally more clearly than finan-
cially. The group has demonstrated that 
emerging economies can design, capitalize 
and operate their own multilateral develop-
ment institution without reproducing the 
unequal governance structure they criti-
cized in Bretton Woods institutions. What 
they have not yet shown yet is that this insti-
tution can mobilize and intermediate capital 
on anything close to the scale, cost or techni-
cal depth of the World Bank. 

Brics has built a financial institution. The 
question now is whether it can build a bal-
ance sheet and acquire expertise to match 
the project’s original ambition.

eign credit ratings of its shareholders and 
lower its borrowing costs to levels near those 
enjoyed by the established MDBs? Among 
the possibilities considered were a World 
Bank-type structure based on callable rather 
than paid-up capital, a mixture of hard and 
local-currency borrowing and preferred-
creditor status for sovereign lending.

Fourteen years later, the picture is mixed. 
China had favoured shareholding broadly 
reflecting capital contribution, and would 
have dominated the institution, replicating 
the asymmetry of the MDB capital structure. 
Others wanted equal voting power among 
the Brics grouping’s five founders. Equality 
prevailed. Each founder subscribed $10 bil-
lion, of which $2 billion was paid in. 

After about a decade of operations, the 
Shanghai-based NDB has outstanding loans 
of only around $22 billion, compared to its 
paid-up capital of $10 billion. Unlike estab-
lished MDBs, it has mobilized remarkably 
little lending relative to that capital. The 
World Bank, by comparison, had paid-in 
capital of just $23 billion in June 2025 and 
loans outstanding of about $280 billion, 
apart from $231 billion of IDA lending. 

This raises an uncomfortable question: 
How much financial intermediation has 
actually taken place? It begins to look 

I
n 2012, finance ministry officials of Brics 
members met in Rio de Janeiro. They 
were tasked with exploring the prospect 

of establishing an all-South (or Brics) bank. 
It was formally set up in 2015. Looking back, 
most of the fundamental issues confronting 
the New Development Bank (NDB or ‘Brics 
Bank’) today were already visible in 2012. 

The rationale seemed compelling. Multi-
lateral development banks (MDBs) were 
undercapitalized. Their major shareholders 
were facing fiscal pressures following the 
global financial crisis. Emerging and devel-
oping economies needed large infrastruc-
ture investments. Poorer countries needed 
more concessional soft loan financing on the 
lines of the World Bank’s International 
Development Association (IDA). A Brics 
Bank could mobilize a savings glut, channel 
funds into the real economy and comple-
ment rather than substitute the World Bank 
and regional development banks (RDBs). 

A number of hurdles were identified. 
Could the new institution breach the sover-

steadily expanding architecture of bank 
and non-bank finance for MSMEs, com-
plemented by credit guarantee mecha-
nisms, digital lending, invoice financing 
and other initiatives. Debt finance is 
indispensable to meeting the working 
capital and investment requirements of 
SMEs. Equity capital serves a different 
purpose. For enterprises seeking to 
undertake capacity expansion, invest in 
technology, enter new markets or pur-
sue longer-gestation growth opportuni-
ties, patient equity can strengthen the 
balance sheet and complement conven-
tional debt financing.

Here, the SME Growth Fund can 
make a big difference. Existing support 
mechanisms have expanded funding 
opportunities for smaller enterprises, 
although much of the equity ecosystem 
has historically been oriented towards 
startups, early-stage ventures and micro 
enterprises. There remains considera-
ble scope to deepen the availability of 
growth-stage equity for established 
SMEs that have demonstrated business 
viability and are ready for their next 
phase of expansion.

By providing patient risk-bearing 
capital, the fund can offer such enter-
prises another pathway to growth. 
Equity can also provide firms greater 
flexibility to invest in technology, 
strengthen supply chains, undertake 
research and development, improve 
product quality, enter new markets and 
enhance export competitiveness.

The significance of this approach 
goes beyond financing. It can help 
address the often-discussed “missing 
middle” in India’s enterprise landscape. 
India has a vast base of micro enter-
prises and a strong cohort of large cor-
porations. The opportunity now is to 
enable many more promising SMEs to 
transition to larger, more productive 
and globally competitive enterprises.

The fund can support this transition 
by backing enterprises with the poten-
tial to emerge as industry leaders across 
manufacturing, services, technology, 
innovation-driven sectors and strategic 

value chains. In doing so, it could help 
create the next generation of Indian 
champions that can compete globally.

The timing is also important. Disrup-
tions in West Asia have affected trade 
routes and increased shipping, insur-
ance and energy costs, while supply 
chains adjust to these geopolitical 
developments. Export-oriented SMEs 
are further adapting to evolving compli-
ance requirements and sustainability 
standards in key overseas markets. 
Long-term growth capital can provide 
enterprises with greater financial resil-
ience to navigate such uncertainty.

The fund forms part of a broader 
package announced in the Union bud-
get for 2026-27. These measures seek to 
strengthen equity, liquidity and profes-
sional support for MSMEs. The pro-
posed convergence between the fund 
and professional support mechanisms, 
including those for enterprises in tier-II 
and tier-III centres, can help create a 
stronger pipeline of investment-ready 
SMEs by improving governance, com-
pliance capabilities and preparedness 
for external investment.

The fund’s success will depend on 
speedy and effective implementation. 
As the government takes forward its 
commitment through an Alternative 
Investment Fund structure, a clear 
operational framework, professional 
fund management and a robust pipeline 
of eligible enterprises will be important. 
Equally, the investment approach 
should identify businesses with genuine 
potential to scale and innovate.

The fund, therefore, is more than just 
another financing initiative. It signals 
evolution in India’s approach to enter-
prise development, from supporting the 
creation and survival of businesses to 
enabling promising enterprises to 
achieve scale. It can be a catalyst for 
enterprise growth, industrial expan-
sion, employment and export competi-
tiveness. It can also help India build glo-
bally competitive SMEs to anchor value 
chains, drive innovation and contribute 
meaningfully to the Viksit Bharat goal. 

T
he Union Cabinet’s approval of a 
₹10,000 crore SME Growth Fund 
is among the most consequential 

recent initiatives for India’s enterprise 
ecosystem. At a time when SMEs are 
navigating an uncertain global environ-
ment, the fund provides an important 
source of growth capital.

The importance of this intervention 
becomes evident when viewed against 
the central role that micro, small and 
medium enterprises (MSMEs) play in 
the economy. The sector contributes 
around 35.4% of manufacturing output, 
48.6% of exports and 31.1% of gross 
domestic product, making it one of the 
most important drivers of growth, 
employment and entrepreneurship in 
the country. Within the broader MSME 
ecosystem, SMEs constitute the seg-
ment with the most potential to scale 
operations, raise productivity, integrate 
into global value chains and create 
high-quality domestic employment.

SMEs are also critical to India’s export 
ambitions. They account for more than 
70% of MSME exports, serving as 
important links between local produc-
tion networks and global markets. As 
India seeks to deepen its participation 
in global value chains, SMEs can play an 
increasingly important role in driving 
exports and innovation, while creating 
stronger backward linkages with mil-
lions of micro enterprises.

India has put in place a strong and 

Its funding of promising enterprises can create a new generation of globally competitive exporters

Chandrajit Banerjee
is director general, Confederation of Indian 

Industry.

Brics Bank: its loan book is too modest for its objectives
Alok Sheel

T
his year’s Nobel Prize in Economic 
Sciences was awarded to Robert E. 
Hall of Stanford and Michael Wood-
ford of Columbia for providing the 
“microeconomic foundations of 
macroeconomic stabilisation.” 

The citation says it all: the duo developed 
new macro models “that have significantly 
improved our ability to implement effective 
stabilisation policy.” Well-timed fiscal and 
monetary policy measures based on these 
models “can reduce the economy’s peaks and 
troughs.” As the awarding panel’s chair John 
Hassler noted, the laureates’ work has been of 
good use to central banks and governments in 
securing an economy from shocks like energy 
price spikes and sudden shifts in retail demand.

The interesting part this year is the award’s 
recognition of work that uses micro analysis—at 
the level of firms and households—for a macro 
policy framework. The important part is the 
resonance that research by Hall and Woodford 
holds in today’s world of frequent economic 
shocks. The panel puts it well: “The stabiliza-
tion of aggregate economic activity is a central 
goal of economic policy.” This is especially so 
since such flux rarely hits people evenly; both 
recessions and inflation hit the poor harder. 
The relationship between key aggregate varia-
bles like inflation, unemployment and GDP 
were broadly mapped at a macro level, with a 
major role played by Keynes, best known for 
making a case for intervention in an economy. 
Today, policies to smoothen economic cycles 
are par for the course. The trouble was that the 
inner workings of those links were mostly a 
“black box,” in the panel’s words. Hall and 
Woodford helped open it up by delving into 
micro theory. The former focused on demand 

and the latter on supply. Hall found that while 
household buying did depend on factors like 
expectations of the future, changes in it were 
unpredictable—like a ‘random walk.’ In a 1978 
article, he showed that a theory of consump-
tion-smoothing—the idea that consumers pre-
fer to keep it stable over time—worked well for 
grasping movements in overall consumption 
captured by data. However, unforeseeable 
shocks implied that consumption could not be 
as easily manipulated by government policy as 
was once thought, thus potentially limiting the 
effects of macro policy. On his part, Woodford 
became the key architect of the so-called New 
Keynesian model: a full macro stabilization 
framework that has become the main tool for 
policymakers today. He studied key micro con-
ditions that made the market mechanism rigid. 
Sticky prices, for example. Businesses usually 
do not vary prices on a daily basis as demand 
and supply fluctuate; instead they adjust prices 
in discrete steps based on various calculations. 
These adjustments are also forward-looking. 
Woodford examined micro-level behaviour and 
used its learnings to formulate his new model 
for the use of policy tools. While his original 
work was meant to sharpen monetary-policy 
analysis, the foundation it laid became a major 
tool for the analysis of fiscal policy as well. The 
duo’s work can be said to have inspired today’s 
market notion of ‘reflexivity’ or awkward feed-
back loops adding complexity to macro policies. 

Together, this year’s winners showed how 
aptly used fiscal and monetary policy can 
improve welfare by acting as a shock absorber. 
At a time of high uncertainty, with folks worried 
about the ability of authorities to cushion hard 
blows, the academic exertions of Hall and 
Woodford deserve policy-level attention. 

Economics Nobel: micro 
studies for macro policy
The prize for 2026 honours researchers whose work draws on microeconomic analysis for a 

macro framework that holds special relevance in a world of high flux and economic shocks
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E
mma Walker was born 121
years after Johnnie
Walker died. Her job is to

bring his spirit back to life. 
 The 37-year-old chemist

fiddles with thousands of test
tubes, pipettes and tinted nos-
ing glasses to come up with
new incarnations of a whisky
first introduced in 1820 by the
Scotsman it’s named after and
is the world’s best-selling
Scotch brand. 

 Johnnie Walker accounts
for about one in every 10 bot-
tles of Scotch consumed across
the world, but it’s grown tired
of late. Sales have been declin-
ing the past three years
because of competition from
bourbon and rye, which are
easier to mix into Manhattans
and other trendy cocktails.

The success of  Emma
Walker—she’s no relation to
Johnnie as far as she knows—
could be crucial to Diageo Plc.,
which relies on its Scotch busi-
ness for a third of its profit and
is examining how to revitalize
sales. 

 “It might be that some peo-
ple see Scotch and Johnnie
Walker as something their dad
drank,” she says, driving her
small red Seat Ibiza the 40
miles home to Edinburgh from
Diageo’s technical centre at
the foot of Scotland’s Ochil
Hills after a day’s mixing and
sniffing. “But if we can get peo-
ple reinvigorated, looking at
Scotch again, looking at John-
nie Walker again, that would
be brilliant.” 

Best-known for its bottles of
Red Label and Black Label,
Johnnie Walker has lost mar-
ket share every year since
2013. Sales fell 9% last year as
demand for the upmarket

12-year-old Black Label in Asia
was hit by weakening curren-
cies there. 

A new blend developed by
Emma Walker called Red Rye
is the company’s first since
revamping Johnnie Walker in
September 2015 with an
advertising campaign fronted
by British actor Jude Law. On
the shelves since then, it’s
designed to close the gap with
other whiskies that have
become more popular. Diageo
reported a better-than-pre-
dicted profit for the year
ended June 30, but it was
driven by demand for Ameri-
can whiskey, tequila and
vodka in the US. 

 “The one thing the Scotch
industry hasn’t really found,
unlike Irish and bourbon or
rye, is its place in the growing
market for cocktails based on
whisky,” says Tom Russo, a
founding partner at hedge
fund Gardner Russo & Gard-

ner. “If there’s an activity
designed to make a Red Label
variant present in an Old Fash-
ioned or a Manhattan, that
would make some sense.” 

Russo manages a stake in
Diageo worth about £210 mil-
lion ($258 million) after the
stock price rose as the pound

sank following the UK’s vote to
leave the European Union. His
favourite Johnnie Walker is
the “beautiful” Black Label,
though he prefers bourbon in
his cocktails and single malt
Scotch after dinner. 

Red Rye is the first instal-
ment of the Johnnie Walker

Blenders Batch series. At Dia-
geo’s blending room in the
technical centre in the village
of Menstrie, the “whisky scien-
tist” is busy working on other
concoctions with samples of
single malts. Red Rye went
through hundreds of itera-
tions before its release in the

United States. 
Emma Walker said she’d

paid little attention to cock-
tails until she started speaking
to bartenders. She now con-
siders the effects of ice, mixers
and agitation. 

 “Just having that idea at the
forefront of your mind when
you’re looking at the age of
whiskies, the strength of whis-
kies, which distillery you’re
going to use, the level of fatty
acids in the whisky, how they’ll
react at certain temperatures,
it awakens a different part of
your mind, that more chemis-
try-focused part of your
mind,” she says. 

 Growing up in Scotland and
northeast England, her inter-
est in Scotch and science
developed from a young age.
She says her father’s nickname
in the Royal Navy was
“whisky” and she remembers
visiting a chemical plant with
her school class and being fas-
cinated by how many pipes
there were. 

After completing her doc-
torate in sulphur oxidation at
Sheffield University’s organic

chemistry department, she did
a stint at drugmaker GlaxoS-
mithKline Plc. developing
steroids before joining Diageo
in 2008 as a scientist in its
Whisky Specialist Team. 

 She now is among the top
contenders to get the job as the
company’s first female Master
Blender after Diageo last year
formed a committee of execu-
tives to review and drive sales
of Scotch. Current Master
Blender Jim Beveridge, 64,
who has spent almost four dec-
ades at the company, is mento-
ring Walker. 

 “Sometimes the best in the
business start as a blank canvas
and if you look at Emma’s
career, she joined the team
from a scientific pharmaceuti-
cal background, then she left
this team for a while to go into
production,” Beveridge says in
the Johnnie Walker archive
room, a bright, echoing cham-
ber where 5,000 bottles of old
and new blends cover the walls
from floor to ceiling. 

“It’s not technically what
she does, but it’s how she does
it.” BLOOMBERG

Can chemistry turn around Johnnie Walker’s fortunes?

What’s 
killing 
Indians?

bit.ly/2dKYy1X

Demand for Johnnie Walker 
has ebbed in recent years

A less popular
dram 
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S
uzuki Motor Corp.
said it’s exploring
collaboration with
Toyota Motor
C o r p .  a m i d

unprecedented costs to make
cars safer and cleaner, one year
after the smaller Japanese
automaker extricated itself
from a failed partnership with
Volkswagen AG.

Toyota and Suzuki just
began examining opportuni-
ties to collaborate on research
and development (R&D), the
companies said in a joint state-
ment. 

Suzuki stands to gain more
from a partnership limited to
R&D. Its Toyota City, Japan-
based peer has budgeted 1.07
trillion yen ($10.3 billion) this
fiscal year, more than seven
times Suzuki’s planned spend-
ing.

“Smaller and medium-sized
carmakers are finding it hard
to compete in the mid- to long-
term not only in powertrain
technologies but also in tech-
nologies for autonomous driv-
ing,” said Yoshiaki Kawano, an
auto analyst at IHS Markit.
“This is not a short-sighted
strategy” and smaller compa-
nies like Suzuki “are forming
relations with bigger compa-
nies with their future in mind”.

Chairman Osamu Suzuki’s
talks with Toyota come more

than a year after the 86-year-
old ended an acrimonious
partnership with Volkswagen
that never yielded a single
joint project. 

Suzuki’s greatest strength
lies in India, where its Maruti
Suzuki India Ltd unit domi-
nates with low-cost models.
Toyota completed a buyout
earlier this year of Daihatsu
Motor Co., which is taking on
more responsibility develop-
ing compact vehicles for
emerging markets and is Suz-
uki’s main competitor in Japa-
nese minicars.

The potential partnership
also comes on the heels of
major scandals hitting an auto
industry under more pressure
than ever to curtail its contri-
bution to pollution. Volks-
wagen has earmarked €18 bil-
lion euros to cover the fallout

of rigging diesel engines with
software to cheat emissions
tests. Mitsubishi Motors
Corp.’s improper testing for
fuel economy dating back dec-
ades has led the carmaker to
seek a rescue by Nissan Motor
Co.

Nissan’s plans to buy a stake
in Mitsubishi Motor, already
its partner for development of
Japanese minicars, could bol-
ster its 17-year alliance with
Renault SA by getting a better
foothold in Southeast Asia.

Joining with Hamamatsu,
Japan-based Suzuki would add
to Toyota’s numerous tie-ups
with Japan’s car and truck
makers. Toyota said last year it
would broaden technology-
sharing with Mazda Motor
Corp. It’s the majority owner
of Hino Motors Ltd, the largest
shareholder in Subaru maker

Fuji Heavy Industries Ltd and
has a stake in Isuzu Motors Ltd.

“As the environment which
surrounds the automobile
industry has been changing
drastically, we need to have
the ability to respond to
changes in order to survive,”
Toyota president Akio Toyoda
said in the statement. “We
would like to always keep our
doors open for new partner-
ship opportunities.”

Maruti Suzuki has increased
its share of India’s auto market
each of the last five fiscal years,
reaching 47% for the period
ending in March. Growth for
the Delhi-based carmaker has
continued this year thanks to
models including the Vitara
Brezza compact sport utility
vehicle, which starts at Rs6.99
lakh. BLOOMBERG

feedback@livemint.com

Toyota, Suzuki in talks 
for a possible alliance

Toyota and Suzuki are examining opportunities to collaborate on research 

and development, a partnership from which the latter stands to gain more

(Left) Toyota president Akio Toyoda and Suzuki Motor chairman Osamu Suzuki at the joint press 

conference in Tokyo on Wednesday. TORU HANAI/REUTERS

A
bout one out of every
three rupees lent to
industry over the past

five years would have been
classified as unsustainable
under RBI’s sustainable struc-
turing of stressed assets  S4A)
norms, according to a Mint
analysis. Under S4A, banks are
allowed to split a stressed
firm’s debt into two parts—
sustainable and unsustainable.

Sustainable debt (which has
to be at least 50% of total
funded exposure) is defined as
that portion of debt that can be
serviced by the firm’s immedi-
ate cash flows. If a firm had
only this portion of debt, its
earnings from core operations
would equal interest pay-
ments. Anything above this
level of debt is unsustainable.

See Page 7

33% of loans 
to industry 
unsustainable
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T
he civil aviation ministry
says that it granted an
airline licence to AirAsia

India because it was not aware
of the details of the relation-
ship the company has with its
parent, Malaysia-based AirA-
sia Bhd. 

In April, Mint first reported
the nature of this relationship,
detailed in a brand licence
agreement between AirAsia
India and AirAsia Bhd, which
effectively grants control of
the former to the latter in con-
travention of Indian law. 

This control is currently the
matter of a case in the Delhi
high court filed by Bharatiya
Janata Party parliamentarian
Subramanian Swamy. 

The ministry is likely to  file
a detailed affidavit in the high
court on 11 November admit-
ting the above. 

Indian law allows a foreign
airline to own up to 49% of an
Indian one, but the Indian
entity has to be controlled and
run by Indian partners. AirAsia
Malaysia, through AirAsia
Investment Ltd, owns 49% in
AirAsia India. The Tata group
owns 49%. And two directors
in the firm—S. Ramadorai and
R. Venkataramanan—hold the
rest.  

In April, aviation regulator

Directorate General of Civil
Aviation (DGCA) said it was
not aware of any brand licence
agreement between AirAsia
India and its Malaysian parent.

A few weeks ago, according
to two government officials
who asked not to be named,
DGCA asked its parent, the
aviation ministry, if it had a
copy of the brand licence
agreement. 

DGCA grants airline licen-
ces only after the ministry
issues a so-called no-objection
certificate. 

The aviation ministry has
admitted, Mint learns, that it
does not have a copy of the
agreement.

The agreement was signed
on 17 April 2013 by Tharuma-
lingam Kanagalingam (AirAsia
Bhd’s group chief operating
officer Bo Lingam) for AirAsia
Bhd and Anthony Fernandes
(AirAsia founder Tony Fer-
nandes) acting on behalf of
AirAsia India Pvt Ltd. 

AirAsia India got its operat-
ing licence from DGCA in
2014.

The civil aviation ministry,
said one of the government
officials quoted above, would
have liked to issue a show
cause notice to the airline but
has decided to let the court
decide on the matter. 

Civil aviation secretary Rajiv
Nayan Choubey said as much
in an interview with Mint last
month. “The court will tell us

what to do,” he said.
AirAsia India’s current CEO

Amar Abrol did not respond to
an email seeking comments on
the subject. 

The second government
official said the government
does not want to be seen as
shutting down an operating
airline at a time when its
emphasis is on creating jobs. 

Several thousand jobs were
lost when Kingfisher Airlines
Ltd shut down in 2012. Some
of those employees finally
found work with AirAsia India
and other new airlines such as
Vistara, and in the fast-ex-
panding IndiGo.

“It is a fait accompli. I think it
is very difficult to go back on
it,” this official added, imply-
ing that the aviation regulator
will not proceed against the
airline. 

The court, however, could
take a different view. 

Swamy disagreed with the
argument that it is fait accom-
pli and compared the case with
the so-called 2G scam which
prompted the Supreme Court
in 2012 to scrap 122 licences
issued to telecom firms at
throwaway prices. 

Swamy added that he is
looking forward to the 11
November affidavit.

AirAsia India, which started
operations in June 2014,  has
eight Airbus A320 planes, flies
to 11 cities, and has a domestic
market share of 2.2%.

Didn’t know extent of AirAsia 
India’s ties with parent: govt 

F
rance’s Schneider Elec-
tric SE says India will be
at the core of its manufac-

turing plans. 
“What we do in this field is

led for the world from India...
We are launching our next-
generation solar inverters on a
very large scale. That will be
manufactured in Bengaluru
and exported all over the
world...,” Jean-Pascal Tricoire,
Schneider’s CEO, said in an
interview.  See Page 8

R
ide-hailing service Uber
Technologies Inc. has
significantly stepped up

investment in car-leasing
company Xchange Leasing
India Pvt. Ltd, pumping
Rs200 crore into the company
between June and September.

In a market where maintain-
ing a steady and exclusive sup-
ply of drivers is hard to come
by, aggressive expansion of the
leasing entity is likely to help
Uber not only boost supply of
cars but also keep drivers
locked into its platform and
not lose them to home-grown
rival Ola.

According to documents
filed with the Registrar of
Companies, Xchange Leasing
received Rs201.71 crore from
Uber International Services
Holding BV and its subsidiary
Mieten BV in two tranches,
one in June and another in
September.  See Page 3

Uber pumps 
more money 
into leasing firm

T
he familiar green tube is yielding ground to
a tiny tub, and an antiseptic skin lotion is
racing ahead to catch up with the sales of

the flagship cream, but at Kolkata’s G.D. Pharma-
ceuticals Pvt. Ltd—the maker of Boroline cream—
there is one constant: the management’s commit-
ment to build on the goodwill of the 87-year-old
brand. G.D. Pharma is more focused on efficiency
and product quality than headline numbers, says
Debashis Dutta in his first interview in 15 years as
the firm’s managing director.  See Page 6

It’s business as usual for 
87-year-old Boroline

Debashis Dutta, managing director of 

G.D. Pharmaceuticals. INDRANIL BHOUMIK/MINT
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At least 50,000 Renault At least 50,000 Renault 
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I
ndia could play a key role in
making or breaking the pro-
posed R&D partnership

between Toyota Motor Corp.
and Suzuki Motor Corp. that
the firms announced on
Wednesday. India is the only
country in the world where
Suzuki dominates Toyota. The
latter’s Indian arm, Toyota
Kirloskar Motor, has a 4.6%
share of the market, while
Maruti Suzuki holds 47%. But
even in India, where low-cost
small cars account for one out
of every five cars sold, it is clear
that at least some consumers
would prefer hybrids—if not
now, in a few years. Develop-
ing low-cost hybrid technol-
ogy for the growing Indian
market will be a crucial ele-
ment in the proposed partner-
ship.  See Page 8

India key to 
Suzuki-Toyota 
partnership 

A
consortium of global
private equity (PE)
funds TPG Capital and

Temasek Holdings Pte Ltd,
and India Value Fund Advisors
(IVFA) are separately in
advanced discussions to buy
Kerala Institute of Medical Sci-
ences (KIMS), a hospital chain
operating in Kerala and West
Asia, two people aware of the
development said. 

Ascent Capital Pvt. Ltd and
OrbiMed Advisors Llc, PE

investors in KIMS, will sell
their combined 40% stake,
while the promoters will dilute
an additional 25-30%, valuing
the hospital chain at $400 mil-
lion, said one of the two peo-
ple. Of 8-10 global funds which
were in discussions with the
existing investors, two poten-
tial buyers were shortlisted a
week ago. Large PE funds are
active in India’s  healthcare
sector due to its vast growth
potential.  See Page 3

TPG-Temasek, IVFA in final 
talks to buy KIMS hospital

Jean-Pascal Tricoire.

The success of Emma Walker could be crucial to Diageo, which 

relies on its Scotch business for a third of its profit and is 

examining how to revitalize sales. MATTHEW LLOYD/BLOOMBERG

India at the core of Schneider’s 
global manufacturing plans
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Authorities shouldn’t view 
stabilization of the 

economy as an exercise that 
is simply conducted by 
people pulling levers to 

control the economy 
independently of what 
people in the economy 
understand about this

Michael Woodford 

is a retired Indian 

Administrative Service officer 

and former secretary, Prime 

Minister’s Economic Advisory 

Council.
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lending it on. One of the World Bank’s great-
est assets is its enormous accumulation of 
expertise in project identification, appraisal, 
procurement, environmental and social 
safeguards, apart from implementation and 
monitoring. It has highly qualified technical 
staff and maintains substantial country and 

sectoral expertise. 
NDB has progressively 

constructed an evaluation 
architecture and in 2022 
created an Independent 
Evaluation Office reporting 
directly to its board. Its eval-
uation system now explic-
itly draws upon interna-
tional MDB evaluation stan-
dards. Its own independent 
evaluations of institutional 
capabilities, however, will 
take decades to accumulate.

The bank’s object was to 
mobilize developing-coun-

try savings on a scale commensurate with 
their enormous infrastructural and other 
developmental requirements. On that crite-
rion, a roughly $22 billion loan-book is quite 
modest. Its impressive paid-in capital has not 
yet been leveraged into lending on anything 
approaching the scale of established MDBs.

uncomfortably close to direct sovereign 
lending conducted through a multilateral 
institution. The great advantage of an MDB 
is precisely its capacity to leverage a rela-
tively modest amount of shareholder capital 
into a much larger lending portfolio.

Like the World Bank, NDB has preferred-
creditor status and very 
strong capitalization, but 
its principal international 
credit rating remains AA 
compared to the World 
Bank’s AAA. So the ques-
tion asked in Rio back in 
2012—could the Bank 
breach the sovereign 
credit ratings of its share-
holders?—has received a 
qualified ‘yes’ as an answer. 
NDB has created a credit 
standing above individual 
member sovereigns and 
can lend internationally on 
attractive terms at about 30-50 basis points 
over World Bank rates. The difference isn’t 
enormous, but neither has the new bank 
established a clear cost parity with the insti-
tutions it was intended to complement. 

A development bank is not simply a 
machine for borrowing money cheaply and 

An institution 

has been built 

over a decade. 

It must now 

demonstrate 

the difference 

it can make

India’s SME Growth Fund could 
spawn a new wave of champions
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T
he Securities Markets Code Bill, 2025 
(Code), promises a cleaner and more 
accountable enforcement architec-
ture for India’s securities markets. 
It separates investigation from adjudi-
cation, times out stale cases, and 

requires adjudicating officers (AOs) to consider 
prescribed factors before imposing a penalty. 

Clause 21 sits uneasily within this architecture. 
It carries the provision over from the Sebi Act, but 
expands it. The earlier provision allowed the Securi-
ties and Exchange Board of India (Sebi) to revise 
only the quantum of a monetary penalty. Clause 21 
permits it to call for the record of any order passed 
by its AO within 30 days and, if it considers that 
order “not in the interest of the securities markets,” 
enhance the penalty or severity of any direction. 
There is no equivalent power to reduce it or other-
wise modify the order. 

The Standing Committee on Finance (SCF), in its 
report presented to the Lok Sabha on 23 July 2026, 
recognized the problem. It described the power as 
“one-sided” and an “asymmetrical revisionary 
mechanism” that “may not be fully consistent with 
the principles of fairness and natural justice”. It rec-
ommended that Sebi be empowered, on merits and 
with recorded reasons, to reduce or otherwise mod-
ify an order as well as enhance it, and that it should 
not call for records once an appeal has been filed 
before the Securities Appellate Tribunal (SAT). 

The record shows why the SCF was right to inter-
vene. Of the 25 reported revision orders passed 
since 2014, 13 converted an AO’s exoneration into 
a fresh penalty, five enhanced a penalty the AO 
had imposed and seven left the order unchanged. 
None reduced what the AO had decided, because 
the law does not let Sebi do so. Every order that 
changed, changed in the same direction. 

The deeper problem, however, is structural: who 
revises, on what trigger and with what consequen-
ces for the finality of a quasi-judicial order? Sebi 
can call for the record only when the outcome of 
the adjudication is lighter than what it considers 
appropriate. Thus, even before the AO hears and 
decides the matter, the regulator has, in parallel, 
formed a view, at least implicitly, of what the adju-
dication should produce. If the AO reaches a less 
severe outcome, Sebi can recall the matter for 
revision. Further, only Sebi can set the revision 
process in motion; a notice has no corresponding 
right to seek review of an adverse order. Its only 
recourse is an appeal to the SAT, which the SCF 
noted is costly and congested.

The asymmetry also affects the AO in advance. 
An AO who knows that leniency invites review, 
while severity does not, is not operating under 
symmetrical incentives. Even without any con-
scious pressure, the institutional design may 
encourage more severe outcomes than an AO 

would otherwise consider appropriate. That can 
inflate sanctions in general, not merely in cases 
that are subsequently reviewed. The hierarchy can 
become particularly awkward where the chairper-
son sits as the AO and the Sebi review of that order 
involves members junior to him.

The second problem is finality. In SEBI vs Ram 
Kishori Gupta (2025), the Supreme Court held that 
Sebi cannot claim exemption from res judicata: 
once one of its authorities has finally decided an 
issue on the given facts, another cannot revisit it 
and reach a different conclusion. Clause 21 creates a 
specific statutory mechanism through which an 
internal Sebi authority can reopen an AO’s order. 
The 30-day window limits the period of uncer-
tainty. A favourable order that may still be reopened 
gives the regulated entity limited certainty, whether 
for complying with the order or for investing in sys-
tems and controls to prevent recurrence.

Every regulator needs a means of correcting an 
adjudication that has been too lenient. The ques-
tion is whether Sebi’s mechanism is the appropri-
ate institutional model. The insurance and pension 
sector regulators follow Sebi’s adjudicating-officer 
model, but neither has been given an equivalent 
power to enhance an AO’s order. Appeals of their 
orders also go to the SAT. Where closer analogues 
exist in income-tax and GST laws, the reviewing 
authority may modify or annul an order as well as 
enhance it, or may remand the matter. Under cus-
toms law, a reviewing committee cannot revise an 
order at all; it can only direct the department to 
appeal to an independent tribunal.

The finance ministry told the SCF that Sebi has 
no power to appeal its own AO’s order and that a 

two-way revision power could turn Sebi into a par-
allel appellate forum to the SAT. Both propositions 
point towards a better solution: not enlarged inter-
nal revision power, but an appellate route. If Sebi 
considers an AO’s order too lenient, it should chal-
lenge that order at the SAT, just as a regulated per-
son can challenge an order it considers too harsh.

The asymmetry extends to the appellate stage. 
The SAT may confirm, modify or set aside an order, 
but not enhance a penalty. The Supreme Court 
noted in Nagarajan vs State of Tamil Nadu (2025) 
that a person should not be placed in a worse posi-
tion merely for exercising his right of appeal. The 
statutory architecture should not permit the regula-
tor, through an internal revision mechanism, to 
achieve an outcome that the independent appellate 
tribunal itself cannot impose on an appeal.

Left uncorrected, this will not remain confined 
to securities laws. The insurance and pension fund 
regulators are due for their own legislative over-
hauls, built on Sebi’s template. A power Parliament 
validates for Sebi today may become the default 
model for other regulators tomorrow. The institu-
tional choice therefore matters beyond Clause 21.

The SCF has opened the door. Parliament should 
walk through it. Adopting merit-based, two-way 
revision is the minimum. The better course is to 
remove Sebi from the revisionary chair altogether 
and give it a statutory right, like any aggrieved 
party, to take an AO’s order it considers too lenient 
to the SAT. Let one independent tribunal decide 
whether an order was too lenient or too harsh.

Sebi needs a check on lenient adjudication. It 
does not need to be the sole author of that check, 
sitting in judgement on its own accusation. 

Securities Code: parliament must 
rethink Sebi’s revisionary power

The regulator shouldn’t judge its own order. Replace this authority with a right to appeal to the Securities Appellate Tribunal
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F
ree market-oriented economists prob-
ably live in a state of perpetual despair 
these days. Politicians and voters on 

both the left and right are turning on mar-
kets. Polls suggest wide support for inter-
ventionist policies that economists long dis-
carded for causing more harm than good. 

We can blame ignorance, either of voters 
or of economists naive to people’s changing 
needs and challenges. But I suspect what’s 
behind the support for populism is the same 
thing that is behind every financial blow-up: 
the desire to believe we can have both low 
(or no) risk and an upside.

The idea is seductive. It’s the same hollow 
promise unpinning almost every scam or ill-
considered financial innovation that’s 
ended badly. It never works out, as we learnt 
from the 1980s savings and loan crisis, the 
blow-up of Long-Term Capital Manage-
ment in 1998, the meltdown of mortgage-
backed securities and the Bernie Madoff 
scandal in 2008. Who knows what’s next. 

The fundamental law of finance is that 
higher returns only come with the risk of 
loss. I call persistent denial of this fact ‘the 
risk delusion,’ and even the best minds in 
finance fall for it time and again.

It shouldn’t be a surprise that the same 
schtick is appealing when it comes to policy 
too, particularly when inflation has 
stretched budgets and people fear new tech 
may leave them unemployable.

A majority of Americans in both parties 
support price controls on childcare, pre-
scription drugs and credit card interest 
costs, as per a recent Wall Street Journal 
survey. Other polls found that measures to 
cap rent hikes are popular on both sides of 
the political divide. These ideas violate 
basic economics and ignore the long his-
tory of price control producing shortages 
and even higher prices once a cap is lifted. 
Yet, they are compelling because the nega-
tive impact isn’t apparent at the outset.

Inflation, for example, is a big risk to 
consumers; it leaves people uncertain 
about how much their income will buy 
every time they go to a grocery store. Price 
controls seem to assure stability, which 
sounds great. Even Paul Samuelson, the 
Nobel laureate and father of modern eco-
nomics, thought they were a good idea. But 
safety means less upside; one could face a 
paucity of goods available when you need 
them. You may know the price, but you 
don’t know if you will find empty grocery 
shelves or, with rent controls, a sufficient 
supply of apartments.

Populism is also at odds with economic 
reasoning when it comes to taxes. A wealth 
tax on billionaires is popular among voters 

and has also garnered support from some 
economists who believe it’s possible to out-
smart the law of risk and reward. A big part 
of the idea’s appeal is the levy being paired 
with the promise of more government ben-
efits, such as healthcare in California, or 
safety in the form of a guaranteed income 
that someone else pays for.

Most economists, however, hate wealth 
taxes because wealth is harder to value and 
easier to move around. Any tax on it, there-
fore, is easy to evade. Wealth taxation also 
has a greater impact on people’s behaviour 
and, consequently, on economic growth.

Most wealthy people invest their money 
in their own companies or the market. A 
tax incentivizes them to move money out 
of productive investments and into assets 
that are harder to value and potentially less 
productive. A 2.5% wealth tax, for example, 
is the equivalent of a 50% capital gains tax 
if you assume a 5% return. Reducing the 
returns to risk-taking generally means less 
risk is taken, translating into fewer compa-
nies and jobs created, and slower growth. 
Economists prefer progressive consump-
tion or well-designed income taxes instead.

The promise of no risk and a high return 
also explains why we have run up so much 
debt to expand benefits, and why politicians 
keep dangling more, including $5,000 
cheques to voters, an allowance for stay-at-
home mothers or further tax cuts. No one 
mentions the downside risk of higher inter-
est rates or a painful financial reckoning.

The bipartisan interest in government 
ownership of private corporations and in 
industrial policy comes from the same play-
book. These policies promise growth and 
innovation that is carefully controlled by 
the government, which means less job loss, 
no firms failing or people losing money. 
The result is often waste and stagnation. 

These are dark days for those of us who 
dedicated our lives to both learning how 
the economy works and educating people 
about it. It feels like we all failed. But there 
is no getting around the hard fact that pur-
suing safety with the expectation of high 
return leads, at best, to no growth; and, at 
worst, to a bad result you didn’t prepare for. 

We always believe this time is different, 
that we are now smart enough to have a 
well-designed policy or financial algo-
rithm that can outsmart risk. Alas, it is 
never true. ©BLOOMBERG

Free market advocates should 
be in a sulk: nobody’s listening

The notion has grown that risk-return trade-offs no longer apply

People forget that safety can’t be assured 

without a downside. X/@ZOHRANKMAMDANI
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ber of engineers. Moving work offshore will 
protect delivery economics for a while, but 
selling fewer hours at lower prices can’t be a 
business plan.

The third response, thus, must be com-
mercial rather than geographical. Expect 
more fixed price contracts, managed services 
and agreements tied to business outcomes 
rather than staffing levels. Firms must show 
faster releases, fewer outages or lower pro-
cessing costs to retain pricing power.

There are limits to this prediction. Data 
residency rules, national security concerns 
and client preferences can keep work 
onshore. AI generated software still needs 
accountable engineers who grasp what they 
deploy. And governments can extend curbs 
from visas to procurement or data transfers. 
Offshoring is resilient, not invulnerable.

The greatest danger for Indian IT may 
arise from treating AI as merely another way 
to improve utilization even as its market 
vanishes. The industry must train engineers 
to own systems, verify AI work and deliver 
measurable results. It must invest in skills.

Washington can keep Indians out but not 
ensure that work stays in the US. The indus-
try will surely adapt to visa constraints, but 
its future may depend on adapting to AI 
changing what clients purchase.

ble: importing talent will become harder, 
costlier and politically hazardous.

Vice-President J.D. Vance unfortunately 
chose to deliver that message by describing 
foreign tech workers as “indentured ser-
vants.” This phrase is offensive and histori-
cally illiterate. Indentured labour was not 
simply a colourful synonym for a restrictive 
employment contract. Across the colonial 
world, it became a system of coercive labour 
migration, expanded in the 19th century as 
plantation economies sought replacements 
for newly emancipated slave labour. To 
invoke that term for foreign IT professionals 
trivializes it. If Washington believes employ-
ers exploit visa dependence, it should pro-
tect workers and punish proven abuses, not 
turn workers into rhetorical props.

The more interesting question is what the 
affected companies will do next. They will 
not stop serving American clients. Banks will 
still need their systems modernized and 
insurers will still need claims platforms 
maintained. And American corporations will 
still compare the cost of having work done in 
New Jersey with having it done in Benga-
luru. Immigration policy can change where 
engineers sit but can’t repeal the economics 
of global delivery.

The first response will be more American 

T
he Trump administration has found a 
way to make Indian information tech-
nology (IT) companies less dependent 

on America without making American busi-
nesses less dependent on Indian IT. Last 
week, Washington suspended Microsoft, 
TCS, Infosys, Cognizant, Wipro, HCLTech, 
Adobe and Capgemini from its permanent 
labour certification process, Perm, a crucial 
step before foreign citizens can get employ-
ment-based green cards. New applications 
will not be accepted; pending ones will not 
be processed. The administration alleges 
abuse of a system intended to protect US 
workers. Allegations deserve investigation; 
a suspension is not proof of guilt.

Existing H-1B visas will not be cancelled. 
This matters to employees whose careers 
and families are already established in 
America. What has changed is the reliability 
of their path to permanent residence. Com-
bined with an earlier $100,000 charge on 
certain new H-1B petitions, the administra-
tion’s message to employers is unmistaka-

Washington can restrict visas but can’t stop offshoring
Siddharth Pai

is a technology consultant and 

venture capitalist

port and implementation will move off-
shore. Local employees will handle regu-
lated access, sensitive conversations and 
work that requires physical presence. Indian 
teams will handle everything else that con-
tracts, security needs and time zones permit. 
Some clients will resist. Others may discover 

that the onsite presence 
was more of a habit than an 
essential requirement.

AI will aid this shift, 
although not quite as the 
industry’s pitches suggest. 
AI can do coding, docu-
mentation, tests and migra-
tion scripts, help distrib-
uted teams understand 
unfamiliar systems and 
reduce the back-and-forth 
that once justified keeping 
onsite engineers. A smaller 
onsite team, supported by 
AI tools and offshore spe-

cialists, could work. This is an opportunity 
the US crackdown inadvertently boosts.

But it poses a problem for firms  whose 
business was built on selling skilled human 
effort, often measured in people and hours. 
If AI reduces the effort required, clients will 
ask why they should pay for the same num-

hiring, but selectively. TCS has said it filed 
only a single-digit number of Perm applica-
tions in the past two years and plans to 
recruit another 15,000 people in the US over 
five years. Expect others to emphasize local 
hiring, US campus recruitment and regional 
delivery centres. This will satisfy clients who 
need people onsite and 
give firms a shield against 
political attacks. It will also 
raise the cost of the onsite 
portion of contracts.

The second response 
will likely be to shrink that 
portion. For three decades, 
the industry’s operating 
model relied on a familiar 
division: a small onsite 
team noted requirements, 
managed relationships and 
translated client needs into 
work for far larger offshore 
teams. Travel and visas 
made that arrangement function smoothly. 
The new US restrictions make the human 
bridge more expensive. Companies will 
therefore narrow that bridge narrower but 
not abandon the destination.

More client workshops will be conducted 
remotely. More architecture, testing, sup-

India’s IT 

industry will 

adapt to US 

immigration 

curbs. Client 

orientation is 

the challenge
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In early 2022, the Education Ministry asked 3.79 lakh
schoolchildren how they were doing. Eighty-one per cent
said studies, examinations and results made them
anxious. Satisfaction with school and life fell sharply in
Classes 9 to 12, when we ask the most of them.

This World Mental Health Day’s theme is “Lived
Experiences Heard: Real Voices, Real Change”. India has
the first half on record. The second half is where we must
now move. The cost is visible. The National Crime Records
Bureau recorded 14,488 student suicides in 2024, the
highest in a decade. Many were in classrooms in their
final weeks, among adults untrained to notice.

The deeper problem is conceptual: we have mistak-
en mental illness for mental health. Counsellor-only
models treat distress as a clinical event. Most of it is not.

Most children are not ill, only anxious, ashamed of their
bodies, afraid of a result, and never given language for
any of it. Refer them all and we medicalise adolescence
while still missing those who need care. They need well-
being taught like any other subject: naming an emotion,
asking for help, recognising a strength in yourself. A
trained teacher, a timetabled period, and no child forced
to declare themselves struggling.

Institutions are finally moving. The Supreme Court
issued binding student mental health guidelines in July
2025. CBSE made counsellors compulsory in January 2026.
But that covers about 30,000 mostly private schools out
of nearly 15 lakh. In government schools, fewer than one
in ten offers any psychosocial support. The risk is answer-
ing a systemic problem with an administrative one.

The evidence is no longer thin. Weekly teacher-led ses-
sions in Bihar’s Kasturba Gandhi Balika Vidyalayas, res-

idential schools for girls from Dalit, Adivasi and minor-
ity families, improved emotional resilience and wellbe-
ing by roughly a quarter. It works because the teacher
already knows the child and no adolescent must travel,
pay or disclose. I think of Nirasha, a girl in Rohtas named
for despair because her family had just lost a son. In a
session on character strengths, she met the word
jigyasa, curiosity, and recognised herself. She changed
her name; her school corrected its records and helped
update her Aadhaar. No one diagnosed her isolation. They
gave her a voice. A real voice, a real change.

For every child to have this, wellbeing must be
timetabled and funded, not appended: hours in teacher
development, a budget line that survives a change of gov-
ernment. Students must be heard on a schedule, not once
every few years, and the hearing must lead somewhere.
Jharkhand has written six hours on mental health into
its 50-hour teacher programme.

India will soon have its first school mental health policy.
It will be judged not by its language but by its presence:
whether, three years from now, a fourteen-year-old in
a government school in Nalanda has an adult trained to
listen and an hour a week for her inner life. We have
heard them. This October, the question is whether we
can change their experience.
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Editor’s

Every year on October 13, the world observes the
International Day for Disaster Risk Reduction, a reminder
that disasters are not merely acts of nature but the
outcome of human choices. Perhaps no country would
need this reminder more than India. Nearly 59 per cent of
its land is earthquake-prone, about 12 per cent flood-
prone, and much of its long coastline faces cyclones and
tsunamis, while droughts, landslides and glacial lake
outbursts add to the list. Every year, hundreds of thousands
of people are affected by the floods and torrential rains
that lash its coastline, causing huge damage to life and
property. The Odisha tragedy is still fresh in our minds.
Nothing has been done to mitigate the disaster, yet we are
still miles away from a viable solution that would provide a
shield against such recurring disasters. The Disaster
Management Act of 2005 created a national architecture,
and the results show where preparedness is taken
seriously. Odisha, which lost nearly 10,000 lives in the
1999 super cyclone, evacuated lakhs before Cyclone Fani in
2019. Early warning, drills and community trust save lives.
But the approach is still crisis management, not averting
disasters. It springs into action after a catastrophe, with
relief packages, rather than before. Spending on
mitigation is a fraction of what goes to response.

The deeper failures lie in governance. Building codes
exist on paper but are poorly enforced. Several incidents
related to fires in buildings and flooding of basements
have occurred in Delhi itself. In the Himalayas, highways,
tunnels, hydropower projects and tourist construction
proceed without credible carrying-capacity studies;
Joshimath’s sinking homes and the Wayanad landslides
are eye-openers. Yet our response is casual and cosmetic.
Ecological advice is routinely set aside in the name of
development. Local capacity is another gap. District
authorities are understaffed, while panchayats and
municipal bodies, the real first responders, are rarely
trained or funded. Disaster insurance is scarce, leaving the
poor to bear losses alone.

What should India do? That nothing can be done?
Countries far more prone to disasters than India have done
it. In Japan, earthquakes are frequent, yet no one dies.
First, make mitigation, not relief, the largest budget
priority, and tie development funding to risk assessments.
Second, enforce building codes and retrofit schools,
hospitals and bridges in high-risk zones. Officials must be
held accountable. Third, map floodplains, landslide zones
and fragile slopes, and make those maps legally binding
for land-use approvals.

Fourth, empower local bodies with trained volunteers,
funds and clear authority. Finally, restore mangroves,
wetlands and forests as natural defences, and widen
insurance cover. There is a way to do it; there are tools to
do it; all we need is political will.

Disasters are inevitable; devastation is not. 
The key lies in preparing for them before they hit

and preventing them

Preparing for
the D-day

Modi’s 25 Years: A governance reckoning
As the ruling establishment celebrates Prime Minister
Narendra Modi completing 25 years in executive power,
one is compelled to point out the grim realities citizens
face, which have defined his quarter-century in public office
and tested his model of governance. Longevity in high
office cannot whitewash a political trajectory marked by
deep social fractures, alleged authoritarian overreach and
systemic failures. Modi’s tenure as Gujarat Chief Minister
began before the 2002 Gujarat riots, in which hundreds
of Muslims were killed. Fourteen years later, the sudden
announcement of demonetisation devastated ordinary
households, disrupted livelihoods and battered the
informal economy, raising questions about executive
accountability. Manipur’s ethnic violence has raised
concerns over the government’s response, while exam-
ination irregularities have fuelled student protests. 

Meanwhile, demonstrations over the Special Intensive
Revision (SIR) of electoral rolls have raised questions about
public confidence in democratic institutions.  Completing
25 years in executive power is a significant milestone, but
longevity alone cannot settle the debate over governance.
Political leadership must ultimately be judged by its com-
mitment to constitutional principles, institutional inde-
pendence, social harmony and accountability to citizens.

RANGANATHAN SIVAKUMAR | CHENNAI

Indian killed in Riyadh attack
An Indian national was killed and at least 10 other
Indians were injured in an attack on King Khalid
International Airport in Riyadh, Saudi Arabia, which left
more than 300 people injured. The attack, which took
place on Saturday, October 10, was the latest in a series
of strikes targeting the airport over the past week.
Several people of different nationalities were among
those killed in the incident.

The fatalities included Saudi, Bangladeshi, Indian and
other foreign nationals. India condemned the attacks
on Riyadh’s King Khalid International Airport as “com-
pletely unacceptable”, urging an immediate halt. It reaf-
firmed its support for Saudi Arabia’s sovereignty and
expressed hope for an early return to peace and nor-
malcy. Saudi Arabia has blamed Yemen’s Houthi rebels
for the attack. The incident comes amid escalating hos-
tilities involving Saudi Arabia and the Iran-backed group,
which has reportedly targeted border areas, energy facil-
ities and civilian infrastructure with drones and missiles
in recent weeks.

The latest attack has raised further concerns about
the safety of civilians and critical infrastructure in the
Gulf region, as diplomatic efforts and security measures
continue amid escalating regional tensions.

BHAGWAN THADANI | MUMBAI

TAKE

An artist puts the finishing touches on a Durga idol made entirely of matchsticks
at his home on the outskirts of Agartala, Tripura.
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LETTERS TO THE EDITOR
Strengthening democratic accountability
The Right to Information (RTI) Act, 2005, completes 21 years
on October 12, 2026. This is an appropriate moment to
assess its achievements and shortcomings. Enacted to
promote transparency and accountability, the legislation
has transformed the relationship between citizens and
public authorities.

The Act empowers citizens to access government
records, question decisions and expose corruption,
strengthening transparency and democratic participation.
However, delays, vacancies in Information Commissions,
inadequate disclosure and threats to RTI activists under-
mine its effectiveness. Balancing public interest with per-
sonal data protection remains equally important. The
anniversary should inspire renewed commitment to
strengthening the Act. Information Commissions must
function efficiently, statutory deadlines must be respect-
ed, and information seekers must receive adequate pro-
tection. Public authorities should also improve voluntary
disclosure to reduce unnecessary applications.

RTI is not merely a mechanism for obtaining documents;
it is an instrument of participatory democracy. Protecting
its independence and effectiveness is essential to ensur-
ing that transparency remains a cornerstone of 
accountable governance.

AC VINEETH KUMAR | KERALA

NANDITA 
BHATIA

Children have spoken. Schools must now answer

Strength does not vanish when it is hidden; sometimes it waits,
protected, for the right time.

After twelve years in the forest, the Pandavas had to spend a thir-
teenth year in disguise, unrecognised by anyone. Before entering
the kingdom of Virata, they wrapped their weapons, including
Arjuna's great bow Gandiva, in cloth and hid them high in a shami
tree on the edge of a burial ground, where people would be too
afraid to look. For a year, these warriors lived in humble roles:
Yudhishthira as a courtier, Bhima as a cook, Arjuna as a dance
teacher, Draupadi as a maid. No one guessed who they were.

When the Kauravas attacked Virata's cattle, the moment arrived.
Arjuna took down the weapons, worshipped them, and defeated
the Kaurava army. Tradition links this day to Vijayadashami, and
the shami tree is still worshipped for it.

Many of us pass through our own hidden years: a period of care-
giving, a job below our ability, a long wait for an opportunity. It is
easy to believe that our abilities have faded. They have not. They
have been wrapped and kept safe, and what matters is whether
we continue to look after them while we wait.

This Navaratri, pick one skill or ambition you have set aside, and
give it a small, regular share of your attention, so that it is ready
when its time comes.

—DAIV

Strength That Waits
Unseen

munication nodes without exhaustive
vetting-this is a proposition fraught with risks.

Furthermore, the Ministry of Home Affairs
and Indian intelligence agencies have also
raised concerns over Starlink’s terminal vul-
nerabilities. Reports that Starlink terminals
were active inside Iran during intense civil
unrest-bypassing local telecommunications
authority and monitoring-served as a major
warning sign for Indian policymakers. If a US-
based provider can have its equipment
smuggled across borders and activated
without state sanction, India faces a legiti-
mate risk of foreign satellite signals spilling
into sensitive border zones, where insurgent
groups or external bad actors could exploit
unmonitored communication lines.

The most compelling argument for India’s
caution lies in Starlink’s turbulent track record
in active conflict zones, most notably Ukraine.
In the early days of the Russia-Ukraine war,
Musk was hailed for activating Starlink termi-
nals to keep Ukrainian forces connected.
However, the limits of relying on a whimsical,
single-source foreign billionaire quickly
became clear. Musk famously denied Ukraine’s
military request to extend Starlink coverage
near Crimea to thwart a Russian naval attack,
citing personal fears of escalating the war.

This arbitrary exercise of a geopolitical “kill
switch” proves that SpaceX keeps ultimate
control over where, when, and how its
network functions, regardless of local sover-
eign needs. Furthermore, because Starlink’s
primary satellite repositories, operations, and
technical commands are based in the United
States, the US government holds immense
regulatory and strategic leverage over the
company. If India were to face a critical
border escalation with a neighbour, it cannot
afford to rely on an infrastructure provider
that might shut down connectivity based on

the commercial interests of its owner, or
under geopolitical  pressure from
Washington.

India’s rules demand that all user traffic
must be routed exclusively through Indian
gateways, data centres and core networks
must sit within the country, and data cannot
be decrypted or mirrored abroad.
Furthermore, strict geo-fencing must prevent
signal leakage across borders, and authori-
ties must have real-time terminal tracking
access to combat smuggling. If Starlink gen-
uinely wants to serve the Indian market, it
must patiently satisfy these rigorous securi-
ty checks, rather than taking to social media
to cry foul and bully regulators.

Finally, India’s long-term digital resilience
depends on supporting domestic entities that
have true skin in the game. Domestic oper-
ations are bound directly by Indian law,
answerable to local courts, and invested in
the nation’s socio-economic stability.
Furthermore, tie-ins to local capability, such
as the government’s mandate to manufacture
ground equipment domestically and inte-
grate India’s NavIC navigation system, will cul-
tivate a robust private space industry along-
side ISRO and IN-SPACe. India should
welcome global competition to expand
choices for its citizens, but it must not com-
promise sovereign control over the net-
works carrying its national data.

Our domestic space ecosystem is 
currently undergoing a vibrant evolution,
driven by pioneering private launch firms,
satellite start-ups, and ISRO. Foreign service
providers are welcome to compete in India’s
vast market, but they must do so by bowing
to the laws of the land and the rules of
engagement. India is not up for colonisation
ever again or for new-age tech colonisers to
dictate their terms.

OUR DOMESTIC
SPACE

ECOSYSTEM IS
CURRENTLY

UNDERGOING A
VIBRANT

EVOLUTION,
DRIVEN BY

PIONEERING
PRIVATE LAUNCH
FIRMS, SATELLITE

START-UPS AND
ISRO. FOREIGN

SERVICE
PROVIDERS ARE

WELCOME TO
COMPETE IN
INDIA’S VAST
MARKET, BUT

THEY MUST DO
SO BY BOWING TO
THE LAWS OF THE

LAND AND THE
RULES OF

ENGAGEMENT

India’s long-term digital resilience depends on supporting domestic entities that have true skin in the game. Domestic
operations are bound directly by Indian law, answerable to local courts and invested in the nation’s socio-economic stability

Digital sovereignty outweighs 
Musk’s convenience

Elon Musk recently launched an offensive
against India’s regulatory pace over his
company Starlink, a SatCom service not getting
the licence to operate despite compliance with
Indian authorities. Expressing his frustration
over delayed commercial approvals, Musk
accused “oligarchs” of keeping a monopolistic
chokehold on the Indian market, going as far
as calling the delays a “crime against the
people”. It was, to be honest, quite amusing to
see a trillion dollars worth oligarch himself have
a go at others, and a misplaced attack at that.
While his ire was directed at the telecom com-
panies that have partnered with him, his aim
was to hit out at the Indian government. The
government has rightly and firmly pushed back,
saying that its regulatory framework is fair,
transparent, and uniformly applied, and also
confirmed that all major satellite communica-
tion licensees, including Starlink, Bharti Airtel-
backed Eutelsat OneWeb, and Reliance Jio
Satellite Communications, are currently at the
exact same stage of security evaluation.

So why the tantrum? Does Elon believe that
processes can be bypassed to accommodate
him if he tries arm-twisting? It isn’t how this
works! In fact, there has been a long-standing
concern about allowing Starlink permits to
operate in India. As part of the Standing
Committee of IT & Communications, I had
repeatedly expressed concerns about the IT
Ministry and Telecom Ministry’s red-carpet
welcome to Starlink. It took the Home Ministry
to go through the checks and balances and rig-
orous procedures when dealing with strategic
communication infrastructure, national secu-
rity, and digital sovereignty. These issues must
outrank the convenience of an impatient
foreign corporation.

While Starlink presents itself as a simple
broadband provider designed to bring high-
speed internet to remote villages, beneath it lies
a not-so-noble intent, because whatever price
band that the SatCom is offering as per publicly
available information makes it an expensive
proposition. However, the concern is not
merely pricing; the company is a vital asset for
the American military and its intelligence
apparatus. SpaceX holds highly classified con-
tracts with US intelligence agencies to build
robust spy satellite networks. For a nation like
India-where an entity is deeply intertwined with
a foreign military apparatus to control vital com-
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There are some coin-
cidences in life that
feel almost too sym-
bolic to ignore. Nana
Patekar, one of Indian
cinema’s most distinc-
tive actors, died on
October 8, 2026, at
the age of 75 at his
Goa residence, as
reported. It feels as
though a portion of
myself has died today.
October 8 is also the

day India marks Air Force Day. This year, the
Indian Air Force completed 94 years of service,
remembering generations of air warriors who
have guarded the country’s skies since its estab-
lishment in 1932.

For an actor whose relationship with the
armed forces went far beyond playing soldiers
on screen, the date carries quiet poignancy. Nana
Patekar was not simply an actor who understood
the military because he had portrayed it. His rela-
tionship with the uniform became part of his
own life. While preparing for his 1991 film
Prahaar: The Final Attack, which he directed and
starred in, Patekar underwent extensive train-
ing with the Maratha Light Infantry unit of the
Indian Army. Accounts of his preparation
describe years of military training and the
development of strong shooting skills.

Then came 1999. India was fighting the Kargil
conflict. For most people in public life, the natural

response was to express solidarity, donate,
speak about the troops or appear at patri-
otic events. Patekar wanted something dif-
ferent. He wanted to go closer to the sol-
diers, to serve the nation from the front-
line.

He approached the then Defence
Minister, the late George Fernandes, and
sought special permission to accompany
Army personnel. The request was not an
ordinary one. An actor entering operational
areas during an active conflict was obvi-
ously a matter of security and military pro-
tocol. Yet, Fernandes eventually granted
special permission. Patekar subsequently
spent time with troops in areas including
Drass and along the Line of Control.
Recent accounts of his recollections say he
was associated with a Quick Reaction Team
(QRT) and spent several weeks with Army per-
sonnel, while other accounts describe his duties
in patrol and military hospital environments.

The important point is not to turn Patekar into
a battlefield hero, which he never claimed to be.
It is something more human. He wanted to
understand the soldier beyond the costume, the
dialogue and the cinema screen.

That distinction matters. Indian cinema has
produced countless memorable military char-
acters — from Haqeeqat and Border to Lakshya,
Uri and Sam Bahadur. But Patekar’s connection
with the armed forces had an unusual quality.
He did not merely borrow the language of mil-
itary discipline for a role. He carried some of that

discipline into his own life and eventually
became associated with the Territorial Army,
retiring as a Lieutenant Colonel in 2013.

His military association also needs to be seen
against India’s own history. The armed forces
have repeatedly occupied that space between
national security and national emotion. In 1947,
the Indian Air Force played a critical role in trans-
porting troops and equipment during the
defence of Jammu and Kashmir. In 1965 and 1971,
air power became central to India’s wars. In
Kargil, air operations once again demonstrated
how technology, courage and human endurance
meet under extreme conditions.

Perhaps that is why Patekar’s military inter-

est never appeared entirely orna-
mental. But there was another side to
the man, away from cameras and uni-
forms. His social work was often
quieter than his cinema.

He supported relief work after
floods in Bihar, donated his remuner-
ation from Paathshaala to charitable
organisations and helped families of
farmers in Maharashtra who were
deeply affected by drought and debt.
In 2015, he and actor Makarand
Anaspure spearheaded the Naam
Foundation, which works with
drought-affected rural communities,
farmers, water conservation and
village development.

That work is significant because it
reflected another idea of service. The

soldier serves the nation in uniform. The citizen
serves it through society. Patekar, in his own way,
occupied both spaces. His artistic record was for-
midable. Three National Film Awards recognised
his performances, including for Parinda,
Krantiveer and Agni Sakshi. In 2013, the
Government of India conferred on him the
Padma Shri for his contribution to art and
cinema.

Yet awards alone cannot explain why his
passing feels different to me on this date.
Perhaps it is because Patekar never quite fitted
the conventional image of a Bollywood star to
me. His voice could be theatrical, but his public
persona often seemed deliberately stripped of

glamour. His characters could be violent, vulner-
able, angry, broken or patriotic. Behind them was
an actor who appeared most comfortable when
the performance had something real at its
centre.

And so, on October 8, as Indian Air Force air-
craft take to the skies and the nation remembers
its air warriors, another farewell is taking place
on the ground. The Indian Air Force marks 94
years of “Touch the Sky with Glory”. Nana
Patekar’s life reminds us that service to the
country does not always come from a cockpit,
a battlefield or a government office.

Sometimes it comes from a film set, a village,
a drought-hit farmer’s home-or an actor asking
a Defence Minister for permission to stand beside
soldiers during a war. Nana Patekar played many
roles. But perhaps his most enduring one was
never scripted.

A soldier at heart, a citizen by conviction, an
actor by profession-and, finally, a man remem-
bered beyond the screen. This October 8, the
guns may remain silent in his honour. The air-
craft may fly overhead for another purpose. But
somewhere between the roar of an Air Force
fighter and the silence of a final farewell lies a
fitting last tribute to Nana Patekar. A last tribute,
then, not merely to the actor, but to the man who
believed that patriotism was something to be
lived, not simply performed. I wish to have met
him once in this lifetime. A regret to linger on.

The chronology of factors leading to
the recognition of the right to
climate change action in India for-
tuitously involves a critically endan-
gered bustard, a bird, a solar boom
and two Supreme Court benches
that produced something surprising:
India’s first express constitutional
right against the adverse effects of
climate change.

In this regard, October 24, which
falls this month and is commemo-
rated as United Nations Day, also

marks the International Day of Climate Action and is an apt date for raising a legal
question: what promises does the Indian Constitution carry about the climate for
Indians? Surprisingly, though, the answer begins with a bird, the Great Indian Bustard.

Evolution, which is oblivious to environmental impact assessments, gave the Great
Indian Bustard eyes on the sides of its head, giving it wider peripheral vision in an
open territory, handy for spotting predators. However, against a high-tension line,
the same trait becomes problematic, as the bird has evolved to see predators around
it, but that wide field of vision does not help it spot a thin power line in its path, and
it gets injured by hitting against it.

In MK Ranjitsinh v  Union of India, the Supreme Court initially intervened in April
2021 to protect the species, restricting certain overhead power lines across parts of
Rajasthan and Gujarat. On March 21,  2024, the same litigation produced a landmark
constitutional proposition: the right to be free from the adverse effects of climate
change, grounded in Articles 14 and 21 of the Constitution. The Court recognised that
climate change is not merely an environmental concern; it can also threaten con-
stitutional rights. It described the right against climate harm and the right to a clean
environment as “two sides of the same coin”. Although Article 21 had long been inter-
preted to protect the environment, the judgment expressly located climate change
within India’s constitutional framework.

Though the right to climate
protection surfaced in a case
about a bird and energy pro-
jects, another test emerged in
another case, brought by a
child. In 2017, nine-year-old
Ridhima Pandey of Uttarakhand
asked the National Green
Tribunal (NGT) to consider
climate change in environmen-
tal impact assessments (EIA)
and to make the government
prepare a carbon budget. The
Tribunal dismissed her peti-
tion in 2019, but she appealed
to the Supreme Court.

The case became significant
in 2025, when the Court called climate change an “existential predicament”, said
environmental laws must impose enforceable duties to address it, and sought from
the Power Ministry a plan to reduce emissions from power generation. In simple terms,
the Court was asking: what should the government actually do about climate change?
The case is still pending, and notably, its orders do not expressly invoke the climate
right recognised in the bustard case.

Meanwhile, the bird’s own case moved on, and on December 19,  2025, the Court
accepted the expert committee’s revised plan, which identified certain areas of
Rajasthan and Gujarat for special protection, as they are important habitats for the
bustard. In these areas, new wind turbines and large solar plants are restricted, while
about 250 km of critical power lines are to be moved underground within two years.
Whether this will be enough to save the bustard remains to be seen.

The International Union for Conservation of Nature (IUCN) has classified the bustard
as critically endangered since 2011. A 2020 study by the Wildlife Institute of India esti-
mated that around 18 birds could die each year from collisions with transmission
lines. Its population remains very low, with much of its natural habitat already lost
or no longer used by the bird. In Kachchh, only a handful of wild birds remain. For
a species so close to extinction, even a small change in its habitat can have serious
consequences.

But the story is no longer only about the bustard; rather, it brings us back to the
larger question with which we began: what does the Constitution actually promise
Indians in the face of climate change? The answer is important and still develop-
ing. Though the Supreme Court has stated that people have a right to be protected
from the adverse effects of climate change, it remains unclear what a person can
ask the government to do when climate change seriously affects their life or liveli-
hood, what government action or inaction can be challenged, or what relief a court
can grant. The Court’s reasoning also drew upon India’s international climate com-
mitments, including the Paris Agreement, and the work of UN human-rights bodies.
These materials helped connect climate change with threats to basic human rights
and India’s constitutional guarantees of equality and life.

This is where Ridhima Pandey’s case may become as important as the bustard case.
While the latter gave constitutional recognition to the right against the adverse effects
of climate change, Ridhima Pandey’s case raises the harder question: what does that
right require the State to do?

There is, therefore, an irony in the story. The Great Indian Bustard evolved for a
landscape without wires, while Indian constitutional law evolved for a country without
a declared climate emergency. A bird that could not see a power line has helped us
see something that was largely invisible in constitutional law: the human consequences
of climate change. Both the bird and the law are now improvising to survive a changed
landscape — though only humans can take their case to court. The real test of this
newly recognised right, and of the Court, will arise when a person approaches a court
and says that a government decision, project or failure to act is exposing them to
serious climate harm. Recognition of the right
is only the beginning; the harder task is
turning a constitutional promise into some-
thing that a person can actually claim and a
government actually honours.
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We have traditionally thought of energy
resources as something extracted from beneath
the earth or harnessed from the sun and wind.
Biogas invites us to think differently: energy can
also be produced by organising the materials that
flow through our everyday economic life.

But this opportunity will not be realised
simply by announcing targets or constructing iso-
lated plants. Organic waste is dispersed, season-
al and often expensive to collect and transport.
Different feedstocks require different technolo-
gies, while plants need dependable supplies of
raw material and reliable buyers for their
output.

India must therefore move from a plant-by-
plant approach towards an integrated bio-
methane ecosystem. Farmers, cooperatives,
municipalities, waste-management companies,
entrepreneurs and industrial consumers need
to be connected through commercially viable
supply chains. The objective should be to aggre-
gate resources efficiently, reduce avoidable
costs and ensure that plants operate consistent-
ly. The energy revolution waiting to be discov-
ered is not simply in the waste itself. It lies in our
ability to organise that waste into a reliable eco-
nomic resource. India’s challenge is to turn dis-
persed potential into dependable production.

The case for biogas extends beyond energy
security and emissions reduction. It offers an
opportunity to create a new economic relation-
ship between agriculture and industry, in which
farmers become participants in the renewable-
energy economy.

Agricultural residues and animal waste can,
under appropriate conditions, generate addition-
al income. Biogas projects can create local
employment and new business opportunities in
feedstock aggregation, transportation, plant
operations and equipment servicing. The diges-
tate left after anaerobic digestion can also be
processed into useful fertiliser products, allow-
ing nutrients to return to agriculture when quality
and safety requirements are met.

This creates the basis of a circular economy:
materials that might otherwise be discarded
become inputs for energy production, while
nutrients can be recovered and returned to the
soil. It can also help address some local waste-
management challenges and reduce the open
burning of agricultural residues where suitable
collection and conversion systems are available.

However, these benefits will not flow automat-
ically to rural communities. Farmers must
receive fair prices for their feedstock, collection
arrangements must be dependable, and the eco-
nomics of projects must make sense for all par-
ticipants. We must also ensure that the removal
of agricultural residues does not compromise soil
health or compete unnecessarily with other pro-
ductive uses. If designed well, biogas can help
diversify rural incomes while connecting agricul-
ture more closely with India’s energy and
industrial ambitions. The farmer should not
remain at the margins of the energy transition.
The farmer should become one of its principal
stakeholders.

The ultimate challenge is one of scale. India

does not merely need more biogas plants; it
needs a commercially viable biomethane indus-
try capable of delivering reliable output over time.

That requires coordinated action across the
entire value chain. Investors need predictable
policies, credible assessments of feedstock
availability, access to finance and confidence that
the gas produced will find a market. Developers
need long-term supply arrangements and
dependable offtake agreements. Gas buyers need
consistent quality and reliable delivery. Farmers
and municipalities need efficient systems for col-
lecting and supplying organic material. Without
these connections, even technically sound pro-
jects can struggle commercially.

Policy must therefore move beyond capacity
announcements towards actual performance.
Support should encourage reliable production,
efficient operations and demonstrable environ-
mental benefits. Long-term purchasing arrange-
ments, appropriate gas infrastructure, quality
standards and innovative financing can help
reduce risks and attract private investment.
Public-private partnerships will be essential, but
so will state-level strategies that reflect the dis-
tinct feedstock and market conditions of differ-
ent regions.

The World Biogas Association’s India Congress
provides a valuable platform for bringing these
stakeholders together and learning from inter-
national experience. The next step is to translate
discussion into implementation: a clearer invest-
ment pipeline, stronger supply chains, bankable
projects and measurable outcomes.

India should consider a coordinated nation-
al biomethane strategy that brings together
energy security, waste management, agricultur-
al development and climate objectives. The
measure of success will not be how many plants
are announced, but how much reliable, afford-
able and genuinely sustainable energy they
deliver. India’s energy future will not be built
around a single technology. It will require a com-
bination of conventional and renewable sources,
greater efficiency, stronger domestic capabilities
and a more resilient system for meeting the
needs of a growing economy.

Biogas can contribute to that future in a dis-
tinctive way. It can turn organic waste into
energy, help substitute for imported natural gas,
create economic opportunities in rural areas and
support a more circular approach to resource
use. Its contribution will depend on realistic
assessments of potential, sound project econom-
ics and consistent execution. It is not a substi-
tute for every other energy source, 
but it is a resource we should no longer treat as
peripheral.

The discussions taking place in New Delhi offer
an opportunity to move the debate beyond the
promise of biogas towards the practical task of
building an industry. India has the raw materi-
als, entrepreneurial capacity and growing
demand to develop this sector, provided policy
ambition is matched
by commercial disci-
pline and institution-
al coordination.

Biogas: India’s energy security and
green transition advantage

Nana Patekar, the Soldier at heart who left us on Air Force Day

India’s energy debate has
rightly focused on expand-
ing renewable electricity,
diversifying energy sources
and reducing dependence
on imported fossil fuels.
Yet one of our most promis-
ing domestic energy
resources remains under-
appreciated: biogas. The
opportunity lies in convert-
ing agricultural residues,
animal dung, food waste
and other organic material

into usable energy, while recovering valuable nutrients
and reducing the environmental costs of waste. As the
World Biogas Association’s India Congress convenes pol-
icymakers, investors and industry leaders in New Delhi
on 8-9 October, it is an opportune moment to look beyond
individual projects and recognise biogas for what it can
become: an important instrument of India’s national
energy strategy. The question is no longer whether biogas
has a role in India’s future. It is whether we can build the
markets, infrastructure and institutional arrangements
necessary to realise its full potential. Five strategic con-
siderations make the case compelling.

When we speak of India’s energy security, our atten-
tion naturally turns to imported crude oil, natural gas and
the geopolitical uncertainties surrounding internation-
al energy markets. But we should also look at the resources
generated within our own borders every day. India’s farms,
livestock, food-processing industries and cities produce
substantial quantities of organic material that can serve
as feedstock for biogas production. After appropriate purifi-
cation, biogas can be converted into biomethane, includ-
ing compressed biogas (CBG), which can substitute for fossil
natural gas in suitable applications.

Every unit of imported gas that can sustainably be
replaced by domestically produced biomethane strength-
ens India’s energy security, reduces exposure to interna-
tional price volatility and improves resilience to supply
disruptions. Biogas cannot eliminate our dependence on
imported energy, nor should its potential be exaggerat-
ed. But it can contribute to a more diversified and resilient
energy mix. We should begin thinking of biogas as a dis-
tributed domestic gas resource, one that can be devel-
oped across agricultural regions, industrial clusters and
urban centres rather than concentrated in a handful of
conventional producing areas. The strategic imperative
is to assess how much of this resource can be mobilised
economically and sustainably and then integrate it into
national and state-level energy planning. Energy securi-
ty is not simply about finding new sources of 
supply; it is also about making intelligent use of resources
we already possess.

India’s clean-energy transition is often discussed pri-
marily in terms of electricity. Solar and wind power are
transforming the generation landscape, and electrifica-
tion will remain central to decarbonising transport, build-
ings and industry. But not every energy requirement can
be met easily or economically through electricity alone.
Some industrial processes require gaseous fuels or high-
temperature heat, while other applications may benefit
from renewable alternatives to conventional natural gas.

This is where biomethane can make a distinctive con-
tribution. It can provide a renewable gaseous fuel for suit-
able industrial and commercial uses and, where techni-
cal standards and infrastructure permit, can make use of
existing gas networks. It is also storable and can be sup-
plied when needed, although production depends on feed-
stock availability and the reliable operation of individual
plants. The point is not to pit biogas against solar, wind
or other clean-energy technologies. It is to recognise that
a successful transition requires a diverse portfolio of solu-
tions. Renewable electricity and renewable gases can serve
complementary roles in a decarbonising economy.

If the first phase of the transition has been about expand-
ing clean electricity, the next must also address the fuels
and industrial processes that electricity alone may not
readily replace. Biogas deserves a place in that wider con-
versation. It can help connect renewable energy, agricul-
ture and waste management in a way that few other tech-
nologies can.

Perhaps the most striking feature of biogas is that its
raw material is already all around us, yet much of it remains
underutilised. Agricultural residues, cattle dung, food-pro-
cessing waste and segregated organic municipal waste
can all contribute to biogas production, depending on their
suitability, availability and the economics of collection.
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India must therefore move from a plant-by-plant approach towards an integrated biomethane ecosystem.
Farmers, cooperatives, municipalities, waste-management companies, entrepreneurs and industrial consumers

need to be connected through commercially viable supply chains
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The response to the Cockroach Janta Party’s protests 
exposes a deeper democratic problem: when young people 
lose faith in institutions, suppressing their demonstrations 
can deepen the distrust driving them to the streets. What 

began as an online reaction to a controversial remark about 
unemployed youth has evolved into a broader challenge over 
economic opportunity, political accountability and the credibility 
of elections. What might ordinarily have remained an online 
controversy acquired a life of its own.  

By July, sustained protests had contributed to the resignation of 
Education Minister Dharmendra Pradhan. The latest mobilisation, 
demanding electoral reforms and the resignation of Chief Election 
Commissioner Gyanesh Kumar, indicates that the movement’s 
grievances now extend beyond education and employment to the 
credibility of democratic institutions. The authorities’ response on 
October 10 deserves particular scrutiny. The deployment of 
thousands of security personnel, extensive barricading, transport 
disruptions, mass train cancellations, and detention of protesters 
and opposition leaders prevented the demonstrators of the CJP 
and Opposition parties from assembling at Jantar Mantar. The 
administration argues that the protest lacked permission and that 
an earlier demonstration had continued far beyond its intended 
duration. Public order is a legitimate concern, but restrictions must 
remain proportionate. Preventing a peaceful gathering through 
sweeping measures risks turning an administrative dispute into a 
larger confrontation over civil liberties.  

 The electoral controversy makes this especially consequential. 
The Election Commission maintains that its revision of electoral 
rolls is intended to remove dead, duplicate and ineligible entries. 
Critics, including opposition parties and the CJP, allege that 
legitimate voters have been excluded and that the exercise benefits 
the ruling party. These accusations require evidence and cannot 
simply be presumed true. Equally, official denials cannot substitute 
for transparent verification when citizens question whether their 
names remain on the electoral rolls. The credibility of elections 
depends not only on the integrity of voting and counting but also 
on ensuring that eligible citizens can vote in the first place. 

There is a deeper political lesson here. Young Indians confronting 
uncertain employment prospects and repeated examination 
controversies may see conventional channels of grievance redress 
as ineffective. A movement that combines online mobilisation 
with street demonstrations can give disparate frustrations a 
common identity. Its lack of formal political organisation may be a 
weakness when translating protest into durable policy, but it can 
also make the movement difficult to contain.  The CJP will need to 
substantiate its allegations, articulate practical reforms and preserve 
the peaceful character of its campaign if it hopes to retain credibility 
beyond the immediate confrontation.  

 The government, meanwhile, should recognise that clamping 
down on protest does not eliminate the discontent behind it. 
Indeed, extensive restrictions may amplify public sympathy for 
protesters while deepening suspicion about the institutions under 
scrutiny. The decisive question is not whether the authorities can 
keep demonstrators away from Jantar Mantar. It is whether the 
Election Commission can answer concerns about electoral exclusions 
convincingly, and whether the government can demonstrate that 
dissent remains a legitimate part of democratic life. Barricades can 
clear streets; only accountability and credible institutional responses 
can restore public faith.

The meeting between US President 
Donald Trump and Chinese 
President Xi Jinping in Washington 
was remarkable for its warmth, 

ceremony and symbolism. Trump personally 
received Xi at Joint Base Andrews, an unusual 
gesture that underlined the importance 
attached to the Chinese leader’s visit. The 
red carpet, military flyover, bands, ceremonial 
honours and elaborate White House 
programme projected an image of cordiality 
between the leaders of the world’s two most 
powerful countries. Yet beneath this pageantry 
lay a more complicated reality: the summit 
produced no major breakthrough on the 
fundamental disputes that continue to shape 
US-China relations. 

Xi’s visit was important for another reason. 
It was his first trip to Washington since 2015 
and came less than six months after Trump’s 
visit to China. The frequency of high-level 
engagement suggests that neither Washington 
nor Beijing wants their increasingly competitive 
relationship to slide into uncontrolled 
confrontation. Xi’s message that China and 
the United States should be partners rather 
than rivals was clearly designed to reinforce 
this approach. He also argued that China’s 
national rejuvenation and Trump’s “Make 
America Great Again” agenda could coexist. 
Yet such rhetoric cannot by itself overcome 
the structural forces driving the rivalry. 

The most tangible outcome was the 
extension of the trade truce. But even here, 
the agreement was essentially a postponement 
rather than a settlement. The two sides 
agreed to extend the pause in their trade 
war, while leaving several difficult questions 
for further negotiations.  

Tariffs, Chinese purchases of American 
goods, rare-earth supplies, technology 
restrictions, industrial subsidies and Chinese 
overcapacity remain unresolved. The United 
States wants greater reliability in rare-earth 
supplies and increased Chinese purchases 
of American agricultural products, while 
Beijing continues to have important economic 
leverage through its position in critical 
mineral supply chains. 

This explains why the summit should 
not be interpreted as the beginning of a new 
era of US-China cooperation. Rather, it 
represents an attempt to manage economic 
competition without allowing it to become 
completely destabilising. Both sides have 

strong incentives to avoid another full-scale 
trade confrontation. American businesses 
need predictability, while China needs 
continued access to major international 
markets and technology. The extension of 
the truce therefore provides breathing  
space, but not a solution to the underlying 
economic conflict. 

Taiwan remains an even more difficult 
problem. Xi used the summit to urge 
Washington to handle the Taiwan question 
with “prudence” and to oppose Taiwan 
independence. Beijing regards Taiwan 
as a core national interest, while Washington 
maintains longstanding security 
commitments towards the island. The 
proposed US arms package for Taiwan, 
worth around $14 billion, has consequently 
become an important bargaining issue. 
The fact that such a major security 
question remains unresolved demonstrates 
the limits of personal diplomacy. 

Xi’s repeated reference to the “Thucydides 
Trap” was perhaps the most revealing 
aspect of the summit. The concept 
describes the danger that competition 
between a rising power and an established 
power can lead to conflict.  

Xi argued that the danger can be overcome 
and called for cooperation, regular military 
dialogue and stronger mechanisms to prevent 
crises. This is significant because it shows 
that Beijing recognises the possibility that 
strategic competition could eventually 
produce military confrontation. At the same 
time, invoking the Thucydides Trap is itself 
a reminder that beneath the diplomatic 
warmth lies a profound contest over power 
and influence. 

Artificial intelligence represents a new 
and increasingly important dimension of 
this competition. Both Washington and 
Beijing recognise that AI will influence 
economic power, technological leadership 
and national security. Yet their approaches 
are not identical. Trump has indicated a 
preference for allowing AI development to 
proceed without substantial new regulatory 
constraints, while Xi has emphasised that 
AI should remain under human control and 
serve broader social objectives. 

The presence of leading American technology 

figures at the state dinner ~ including 
executives associated with Apple, Amazon, 
Alphabet, OpenAI, Tesla and Nvidia ~ 
demonstrated how closely technology and 
geopolitics are now intertwined. 

The summit therefore revealed a paradox. 
The United States and China increasingly 
need one another, but they also increasingly 

compete with one another. 
They need cooperation on 
trade, global economic stability, 
artificial intelligence, crisis 
management and other 
international issues.  

At the same time, they 
remain divided over Taiwan, 
military power, technology, 
rare earths and the wider 
distribution of global influence. 
Engagement is therefore 
becoming a mechanism for 
managing rivalry rather than 
eliminating it. 

The extraordinary ceremony 
surrounding Xi’s visit also 
deserves attention. Critics 
have described the summit 

as “diplotainment”, suggesting that the 
pageantry overshadowed substantive 
diplomacy. Trump’s decision to personally 
welcome Xi, the military ceremonies and 
the elaborate White House events were 
clearly intended to project confidence and 
respect. Such symbolism should not be 
dismissed entirely. Personal relationships 
and diplomatic protocol can help create an 
atmosphere in which difficult negotiations 
become possible. But symbolism has limits. 
Red carpets cannot resolve tariff disputes, 
military competition or the Taiwan question. 

The more important question is therefore 
not whether Trump and Xi were cordial 
with each other, but whether their governments 
can establish mechanisms that prevent 
competition from becoming confrontation. 
In this respect, continued high-level dialogue 
is significant. US Secretary of State Marco 
Rubio has argued that Washington and 
Beijing must continue to engage at the 
highest level precisely because of the enormous 
economic and military weight of the two 
countries. That logic is difficult to dispute. 

The greater the strategic competition, the 
greater the need for communication. 

For the rest of the world, the summit 
carries an important message. A US-China 
relationship characterised by continuous 
escalation would increase uncertainty across 
the global economy and complicate the 
strategic calculations of countries across 
the Indo-Pacific. Conversely, a degree of 
managed competition could create greater 
room for regional stability. But managed 
competition should not be confused with 
strategic convergence. The fundamental 
differences between Washington and Beijing 
remain. For India, this distinction is particularly 
important. New Delhi has a significant 
strategic partnership with Washington but 
also a complex and consequential relationship 
with Beijing. If the United States and China 
move towards sustained dialogue, India will 
have to operate in an environment in which 
Washington may increasingly seek to manage 
its competition with Beijing rather than 
pursue permanent confrontation. This could 
affect the strategic space available to India, 
particularly in the Indo-Pacific, technology 
partnerships and the wider balance of power. 

The Trump-Xi summit should therefore 
be seen neither as a breakthrough nor as a 
failure of diplomacy. Its real significance 
lies in the attempt to establish a pattern of 
engagement in which competition is managed 
and escalation is contained. The extension 
of the trade truce offers temporary economic 
stability; the continued dialogue provides a 
channel for managing crises; and the personal 
rapport between the two leaders may facilitate 
further negotiations. But none of these 
developments removes the structural sources 
of rivalry. 

The central lesson from Washington is 
consequently simple: the United States and 
China may be moving from confrontation 
towards managed competition, but they are 
not moving beyond strategic rivalry. The 
warmth of the Trump-Xi encounter may 
reduce volatility for a time, but stability will 
ultimately depend on whether both sides 
can address the difficult issues that ceremony 
cannot resolve ~ trade, technology, Taiwan, 
military competition and the changing 
balance of global power.

The Philippines may soon join the 
growing list of countries that have 
imposed social media bans on 
minors after the Senate passed 

Senate Bill No. 2424, or the proposed Safe 
Media Access and Responsible Technology 
for Kids in Digital Spaces (Smart Kids) 
Act, on third and final reading this week. 

The measure is seen as a response to 
the growing public concern following three 
school shooting incidents in the country 
that authorities linked to harmful online 
content and which resulted in several 
deaths and injuries. 

Once enacted, platforms will be required 
to implement age-assurance mechanisms 
to prevent minors from creating accounts. 
The measure also paves the way for the 
suspension, restriction, disabling, or removal 
of any account that has been reasonably 
determined to be owned or used by a 

minor. Other countries that have imposed 
varying forms of social media bans are 
Australia, Brazil, Indonesia, and Malaysia, 
with the United Kingdom, Turkey, and 
Greece planning to pass similar measures 
within the year. The recent report that 
authorities have foiled 53 school 
shootings being planned in 
South Cotabato right after the 
Sept. 18 shooting at Banga 
National High School may be 
used as a justification for a 
blanket ban. Interior Secretary 
Jonvic Remulla said over 50 
people in Banga municipality 
who were involved in making online threats 
or “grooming” were arrested. Child Rights 
Network Philippines has strongly opposed 
a blanket social media ban, arguing that 
while protecting children online is necessary, 
simply taking away their access is not the 

solution. Philippine Mental Health Association 
Inc. shared this sentiment and pointed 
out that a ban ignores root causes of youth 
violence. It noted that keeping the youth 
safe online and preventing violence require 
a comprehensive approach that incorporates 

mental health support, safe school 
environments, responsible online 
platforms, and early identification 
and intervention. 

Both groups have instead called 
for putting greater accountability on 
tech platforms to eliminate predatory 
designs and manage harmful content. 

Last May, the United Nations Human 
Rights Office already made a similar 
warning: blocking children from social 
media is no substitute for making platforms 
safe in the first place. It issued a 10-point 
framework that includes requiring platforms 
to make digital environments safer by 

design, rather than placing the burden on 
children and parents; and targeting age-based 
restrictions to specific services or content, 
such as pornography, gambling, artificial 
intelligence chatbots, or addictive design 
features. This was also among the points 
made by Sen. Risa Hontiveros, the only 
senator among 17 who voted against SB 
2424. She said an under-15 age threshold 
will be a good baseline, arguing that this 
is the voting age for the Sangguniang 
Kabataan as well as the minimum legal 
age for employment.  

She warned that setting the limit at 
under-18 could result in the youth finding 
ways to circumvent the law. She cited 
Australia, whose internet regulator recently 
revealed that more than eight in 10 young 
teens and preteens continued to use social 
media platforms despite the prohibition 
for children under 16.

The Trump administration’s action against Microsoft and 
seven other technology companies exposes a fundamental 
contradiction in America’s economic ambitions. A country 
determined to lead the world in artificial intelligence, 

software and advanced computing cannot easily reconcile its 
demand for exceptional talent with an immigration policy increasingly 
shaped by hostility towards foreign workers. The dispute centres 
on the H-1B visa programme, which enables American employers 
to recruit skilled professionals from abroad. The administration 
alleges that companies have exploited the system at the expense 
of domestic employees. Vice-President JD Vance has accused the 
targeted firms of replacing American workers with foreign labour, 
while the Labour Department has halted the processing of their 
applications under the permanent labour certification programme, 
an important step towards employment-based Green Cards.  

 Protecting American workers is a legitimate objective. Companies 
must not be allowed to manipulate immigration rules to depress 
wages or evade employment obligations. But allegations require 
evidence. Layoffs and visa applications occurring during the same 
period do not, by themselves, establish that foreign workers have 
displaced Americans. Microsoft maintains that most of its recent 
H-1B filings concerned existing employees and that international 
recruits receive compensation comparable to that of American 
colleagues. These claims deserve scrutiny, as do the government's 
allegations. Vance’s description of foreign professionals as “indentured 
servants” has also drawn criticism from New Delhi, which called 
the terminology deeply offensive. Vance did not single out Indians 
or name any nationality in his reported remarks.  

  His argument concerned the alleged exploitation of foreign 
labour by American employers. The consequences extend well 
beyond the companies named. American technology firms, 
universities and research institutions depend on international 
expertise. Immigrants have contributed substantially to Silicon 
Valley’s development, including advances in software, semiconductors 
and artificial intelligence. Restricting their opportunities may create 
openings for some domestic workers, but it could also leave 
specialised positions unfilled, increase recruitment costs and 
encourage talented professionals to seek opportunities elsewhere. 
That would be a strategic miscalculation. Canada and the United 
Kingdom compete for skilled migrants, while China is investing 
heavily in technological self-reliance. If the United States makes its 
immigration system unpredictable, companies may relocate research 
teams and investment. The damage might not immediately appear 
in employment figures, but could gradually erode America’s 
competitive advantage. The administration is entitled to demand 
accountability from powerful corporations. But defending American 
labour is not synonymous with excluding international talent.  

 The objective should be a labour market in which employers 
cannot undercut workers, regardless of nationality, and immigration 
rules serve clearly defined economic needs. America’s technological 
leadership has never depended solely on talent born within its 
borders. Preserving it requires credible enforcement, fair competition 
and an immigration system that rewards expertise without tolerating 
exploitation. Turning skilled migration into a political confrontation 
may satisfy protectionist instincts, but it is unlikely to make the 
American economy stronger. 

Dissent  Detained 

Talent  under  siege

The United States and China 
may be moving from 
confrontation towards 
managed competition, but they 
are not moving beyond strategic 
rivalry. The warmth of the 
Trump-Xi encounter may 
reduce volatility for a time, but 
stability will ultimately depend 
on whether both sides can 
address the difficult issues that 
ceremony cannot resolve 
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Speak up 
 
Sir, Activism is the conscience speaking 

up when comfort would prefer silence (“A 
call to activism”, 12 October). From Rosa 
Parks refusing a seat to the doctors who 
campaigned against nuclear weapons, 
ordinary people have changed history 
without a salary, a title or a guarantee of 
success. Yet passion needs method. Protests 
grab attention, but lasting change usually 
comes from patient work: gathering facts, 
building coalitions and staying peaceful 
when provoked.  

Activists must also welcome criticism, 
since a cause loses credibility when it ignores 
evidence. Those who disagree, meanwhile, 
should remember that dissent is often 
society's early warning system, and dismissing 
it as noise can prove costly.  

Not everyone can march or go to jail, but 

everyone can do something. Teachers can 
encourage questions, professionals can offer 
skills to a cause, and citizens can vote, 
donate or simply speak up. Schools could 
add community service to the curriculum 
so young people learn that conscience grows 
with practice. A society improves when 
many hands carry small acts of courage. 

Yours, etc., K. Chidanand Kumar, 
Bengaluru, 12 October. 

 

No excuses 
Sir,  Apropos ‘Digital Franchise’ (October 

10), electoral rolls must be accurate, but 
technology should not become an excuse 
to deny genuine voters their democratic 
rights. Digitised records can help identify 
errors and improve administration, yet 
outdated addresses, spelling variations and 
discrepancies across databases may wrongly 
exclude eligible citizens. Such cases deserve 

careful human verification rather than 
automatic rejection.  

The Election Commission should provide 
a simple procedure for correcting records, 
adequate time for objections and accessible 
assistance for elderly people, migrants and 
those unfamiliar with digital systems. Every 
deletion must be supported by verifiable 
evidence, with reasons communicated to 
the affected voter. Technology should 
strengthen electoral integrity, not weaken 
public confidence. The right to vote must 
remain paramount. 

Yours, etc., A Myilsami, 
Coimbatore, 10 October. 

 

Rich legacy 
Sir, This has reference to “Nana Patekar, 

the voice of raw India, dies at 75 in Goa” (9 
October). In his passing away, the Indian 
film industry has lost an actor, director and 

theatre artist par excellence. His rasping 
voice, rapid-fire dialogue delivery and intense 
emotional force were unmatched. Whichever 
character role he played ~ whether a 
protagonist, a villain, or a comedian ~ he 
made it completely distinct and unforgettable. 

Beyond the screen, he was deeply committed 
to social welfare. His help for the distressed 
drought-hit farmers and their widows in 
Maharashtra and volunteer services during 
the Kargil War and Operation Sindoor reflect 
a profound sense of patriotism and philanthropy 
through the NGO, Naam Foundation. 

Behind his fiery, mesmerising performances 
was his versatility and outspoken personality. 
As a true nationalist, he was a vociferous 
public critic of contemporary irrational 
government policies. He has left behind a 
rich legacy of art and humanity and will be 
remembered for generations to come. 

Yours, etc., D S Kang,  
Hoshiarpur, 9 October.



LALA LAJPAT RAI 

ELECTION 
CAMPAIGN IN  
THE PUNJAB 
SIMLA, OCT. 

“LALA LAJPAT RAI is conducting an 
intensive election campaign in the Punjab. 
He has just visited Ludhiana, Jagraon, Moga 
and Ferozepore. 

Speaking at Ferozepore he referred to 
the peculiar circumstances of the Punjab 
and how dangerous it was for Hindus to 
bind themselves to a party the leaders of 
which did not understand and did not 
appreciate the difficulties of the Punjab 
Hindus. It was essential for the latter to be 
entirely free to act in the Council independent 
of any party orders from Madras or Allahabad. 
Hindus required representatives in the 
Council who would not submit either to 
the pressure of Mussalmans or of the 
Government in all matters coming before 
the Council. 

 
 

INDIAN RUNS 
AMOK 
(FROM OUR CORRESPONDENT.)  
RANGOON, OCT. 

AN Indian employee of the Corporation 
ran amok in Merchant Street to-day, and 
after chasing and injuring his wife and 
mother-in-law dashed along the street 
brandishing a dah. 

The police gave chase and the man was 
ultimately secured. 

 
 

JAIL INDUSTRIES 

POLICY OF THE 
MADRAS 
GOVERNMENT 
MADRAS, OCT. 

THE Madras Chamber of Commerce, at 
its last general meeting, among other matters 
considered a letter from the Government of 
Madras to the chairman of the Chamber 
inviting attention to the Government Order 
dated June 9, in which the Government 
desired to lay down once again that the 
main object to be kept in view in the 
organization of jail industries is the reformation 
of the prisoner, and that articles manufactured 
in jails are primarily intended to meet the 
requirements of consuming departments 
of Government, and sales of jail articles to 
the public should be reduced to a minimum 
so that private enterprise may not have any 
cause for complaint. 

The Chamber resolved to inform the 
Government of their appreciation of the 
Government’s policy as set out in the Order, 
namely, that jail industries should strictly 
avoid competition with private enterprise 
and that jail manufactures undertaken for 
reformative education of prisoners should 
be absorbed by Government departments 
and not ordinarilv sold to the public. 

HARSHA KAKAR 
 

The US invaded Iran last 
Febr uar y,  leading to  a 
retaliation on its bases in 
the Middle East .  It  had 

expected the war to conclude in days 
with Iran facing an internal revolution, 
after the elimination of its leadership 
pushed by Israel’s MOSSAD. This was 
the scenario painted by Benjamin 
Netanyahu when he briefed Donald 
Trump prior to the conflict. 

This did not happen and Iran 
retaliated with missiles and drones 
on US bases and attacked oil infrastructure 
of countries which housed them. As 
per reports, about 20 US bases were 
targeted with many suffering heavy 
damage. Photographs of destroyed 
bases were posted on social media 
impacting the US’ military reputation. 

Iran specifically targeted high-value 
assets including air defence radar 
systems, satellite communication 
infrastructure and aircraft stationed 
on the ground. US losses were in 
billions of dollars forcing the Pentagon 
to redeploy its personnel and assets, 
including shifting troops into hotels. 

The Pentagon’s Inspector General’s 
report mentioned, “Iranian strikes 
damaged and destroyed hundreds of 
buildings and structures at US bases 
in Kuwait, Bahrain, Qatar, the United 
Arab Emirates, Saudi Arabia, Iraq, 
Oman and Jordan during the conflict.” 

Simultaneously, the US is running 
short of critical missiles essential to 
ward off Iran’s drone and missile 
threats. This happened because of 
the US's flawed strategy to concentrate 
more on quality than quantity in 
missile production. The better the 
quality, the slower the production 
and costlier the munition. It was 
forced to utilize these costly missiles 

to destroy cheap drones and missiles 
launched by Iran. Its Patriot interceptors 
are currently down by almost 70 per 
cent, THAAD systems are at critically 
low levels, Tomahawk missiles down 
by over half and it has almost exhausted 
its precision strike missiles. 

The architecture in the Middle East 
is also changing. The US is no longer 
considered a staunch ally, especially 
because it failed to warn its allies on 
its Iran invasion plans, leaving them 
defenceless and unable to stop Israel 
from targeting Qatar. The Mecca pact 
and the SMDA (Strategic Mutual 
Defence Agreement) between Pakistan 
and Saudi Arabia indicate that the 
region is looking beyond the US for 
its security. 

The US, under President Biden, 
had in 2024 negotiated an agreement 
with Iraq to end its deployment there. 
It was expected that the Iran war 
would lead to it continuing but that 
did not happen. On 30 September, 
the US completed its withdrawal from 
the country much to the joy of local 
Iraqis, Iran and its proxies. This was 
despite all conditions in the agreement 
not having been met, especially the 
degradation of Iran’s proxies. The US 
also announced that forces overlooking 
anti-ISIS operations have been relocated 
to Jordan. 

It has been stated by senior US 
military officials that they would 
vacate a few bases amongst those 
severely damaged by Iran in its strikes. 
Iran, which placed a condition for 
US withdrawal from the region, is 
now claiming victory. Simultaneously, 
the US, possibly temporarily, has 
pulled out its aircraft from Britain’s 
Fairford base. While the British 
government declared the base safe, 
Trump mentioned that the withdrawal 
had been done due to ‘some threats.’ 

He mentioned, “they did not fly out 
from there by accident.”   

Bases in the Middle East were 
initially constructed for multiple 
reasons. These included securing oil 
and gas supplies, for which the US is 
no longer dependent on the Middle 
East, as its own production capacity 
has increased and because it controls 
oil fields across South America and 
Iraq. Secondly, it was to keep the 
Soviets out of the region, which again 
is no longer valid, though Russia and 
China remain interested in expanding 
their influence in the region. 

The third was to deter Iraq during 
the reign of Saddam Hussain after 
the invasion of Kuwait, which again 
has ende d.  The four th was for 
counter-terrorism against ISIS and 
other regional militant groups. It has 
shifted its troops for counter ISIS 
operations to Jordan. Finally, the 
latest was to contain Iran and its 
proxies, especially because Iran and 
Israel, its closest ally, are sworn 
enemies. 

In reality, the US was unprepared 
for the level of strikes on its bases 
and realized, for the first time, that 
many of its bases across the world 
are possibly a liability, as they can be 
attacked and severely damaged without 
it being able to protect them. This 
was also the first time that so many 
US bases  were  targete d near 
simultaneously. The realization is 
creeping in that with Iran gaining 
technology leading to development 
of extended range missiles and an 
unending supply of drones, defending 
multiple bases in the Middle East is 
difficult. 

Further, Iran attacked Gulf states 
not only because they hosted US 
bases but because it realised this was 
the only way to apply pressure on 

the US to cease its attacks. Middle 
Eastern nations too would not be 
unhappy if the US reduces its presence 
as it is no longer considered a net 
security provider. Even if the Pentagon 
was to reconstruct its bases it would 
be forced to choose which are essential 
for it to occupy and for what reason. 
It is possible that this assessment is 
now in progress. 

The US strategy for the Middle East 
is also undergoing a change. In 2024, 
the US CENTCOM in a statement 
mentioned that it is moving from 
being a ‘security guarantor to security 
integrator,’ implying that it will provide 
hardware, training and intelligence, 
rather than troops. The Pentagon is 
also realizing that it can act in a similar 
manner against Iran from a distance 
and from far more secure bases. 

The US decision to reduce some of 
its bases will have an impact across 

the region. Iran’s power and influence 
in the Middle East would increase, 
as has been evident from increased 
confidence and attacks by Houthis 
and Iran-backed militia in Iraq targeting 
Saudi pipelines. In this case the US 
has refused to get involved, claiming 
that its ceasefire with the Houthis 
continues. 

It would also result in Middle East 
nations seeking their own conditions 
for peace with Iran, giving it greater 
say in the region. China and Russia, 
which have thus far been watching 
from the sidelines, would now begin 
to exert their influence. The Middle 
East would grow from being US 
dependent to seeking alternatives for 
security. The days of US’s domination 
in the Middle East are ending.  

 
 

The writer is a retired Major-General of the Indian 
Army.
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ACROSS 
 
1    Whip on prof�s rear 

and quickly show 

your bits (5) 

4    Police to arrest a 

trainee English 

stockholder?  

(4,4) 

9    Given good spirit, 

but aim to drink 

beer (10) 

10  Sleep around, 

having accepted 

liberal proposal (4) 

11  Plain awful to be full 

of flu essentially  

(4) 

12  Y-fronts less than 

penny? Worker gets 

small (10) 

14  Cost to bring in 

northern musician 

at one time (6) 

16  European and 

Scotsman chasing 

after Italian (8) 

18  Large bitter drunk 

by head of Indigo 

Books (8) 

20  Temporary head of 

state is concerning 

chap (6) 

22  Recreational vehicle 

seen on the Strand? 

(5,5) 

24  Con parting from 

last of loot is a 

wrench (4) 

26  Good opportunities 

get drinks  

(4) 

27  Criminal pals crept 

around a pair one 

shouldn�t upset? 

(10) 

29  Once more bring 

round a new rake 

for landscaping  

(8) 

30  One pumping round 

into Republican? Au 

contraire! (5) 

 

DOWN 
 

2    City welcoming hot 

Dutch woman  

(5) 

3    Southern fellow 

framing present is 

photographer  

(7) 

4    Foreign fighter 

heading to Malta 

with retired soldier 

(3) 

5    Serpent is more evil, 

doing Bluth�s head 

in! (5) 

6    Salt limit Brown has 

admitted �primarily 

idiotic� (7) 

7    Naughty baron at it 

in transport bound 

for docks?  

(4,5) 

8    Tight garment that 

you must wear for 

fight  

(8) 

13  Dash of liquorice 

infusing bold sweet 

(7) 

15  We hire inn out to 

have a drink  

(5,4) 

17  Male bohemian 

socialist killed for 

beliefs? (8) 

19  Spooner said �fire 

inexperienced tool!� 

(4,3) 

21  Rubbish cover on 

Bentley in car 

storage (7) 

23  Want to get under 

British player trying 

to mate? (5) 

25  Poll: Her Maj getting 

more sexy?  

(5) 

28  Indy setter 

shortened piece of 

wordplay (3)

1 2 3 4 5 6 7

8

9 10

11 12 13

14 15 16 17

18 19 20 21

22 23 24 25

26 27 28

29 30

H A R D C O R E B O M B A Y
E O E A F T I I
A S C E N D T H E T H R O N E
T T O I O M L
S T O L I D N E S S F E E D
U R L T A D E
P A I R I N G I M P L I E D

G T E E O C
O M I C R O N R E S K I L L
P N E T T N I
I P A D P L U P E R F E C T
N L W E I O T
I N S T R U M E N T P A N E L
O I A E K H A E
N I N E P I N S M E M B E R

NOTE: Figures in parentheses denote the number of letters  in the  words required.  (By arrangement with The Independent, London)

YesterdayÊs Solution

P E R S P E C T I V E
100 Years Ago

Front page of The Statesman  
dated 13 October 1926

News Items

OCCASIONAL 
NOTE 

TIED and bound by the Miners’ Federation 
throughout the course of the coal strike, the 
Labour party is at last plucking up the 
courage to utter criticism. The Parliamentary 
leaders are known to have disapproved of 
the failure to negotiate on May 1 and of the 
whole subsequent policy of Mr. Cook and 
Mr. Smith, particularly the former. But they 
are the slaves of the extra-parliamentary 
trade union movement, and the Trade Union 
Council in turn has not dared to throw over 
the Miners’ Federation. But things have now 
grown desperate, and plain speaking all 
round is the order of the day. The Liberals 
are seizing the occasion to revive the Liberal 
trade union movement, and it will be 
interesting to see whether Mr. J. A. Spender, 
on whom this uphill task has been thrown, 
can make anything of it.

US will re-evaluate its 
Middle East presence

O. PRASADA RAO 
 

Congress President Mallikarjun 
Kharge recently branded the 
elections in the country illegal. 
Many dismissed it  as  a 

political statement. But the public 
concern is about whether electoral 
democracy is fulfilling its intended 
purpose.  Nobody questions the 
constitutional validity of elections, 
but what about fairness, integrity, 
and ethical foundations on which 
electoral victories are built. 

If democracy is meant to reflect 
choice of the people, then several 
existing antidemocratic practices 
influencing voters need serious 
introspection. Welfare of the poor is 
a legitimate responsibility of government, 
but when freebies, surrogate welfare 
schemes and cash distribution are 
timed, packaged, and marketed as 
electoral inducements, they qualify 
as illegal practices. Then, elections 
become contests of ‘baits for voters’ 
rather than serious issues on governance, 
development, education, healthcare, 
employment, or institutional reform 
bothering the country. 

Money seizures,  g i f ts ,  l iquor 
distribution, and various forms of 
voter-targeted incentives are reported 

during every election. Such practices 
continue even when enforcement 
agencies act. Democracy becomes 
weaker when a vote is treated as a 
transaction rather than a trust. The 
candidates rejected by voters in Lok 
Sabha elections f ind entry into 
Parliament through the Rajya Sabha 
and subsequently occupy high offices. 

While constitutionally permissible, 
such arrangements dilute the moral 
significance of electoral verdicts. 
Politicians frequently switch parties, 
not due to ideological conviction but 
for political survival, personal ambition, 
or the lure of power. Such defections 
leave voters wondering whether they 
had elected a representative or merely 
a temporary occupant of a political 
party. Parliament and State Assemblies 
are expected to be forums of debate, 
accountability, and law-making. But 
d i s r u p t i o n s ,  s l o g a n - sh o u t i n g , 
adjournments, and prolonged absences 
of honourable elected representatives 
have become the new norms of 
functioning of the above institutions. 
Ironically, members continue to enjoy 
salaries, allowances, and privileges 
even when legislative productivity 
suffers. 

Citizens who are accountable for 
their attendance and performance 

even in small jobs naturally expect 
similar standards from those elected 
to represent them. Political patronage 
goes beyond ministries. Leaders who 
fail to secure ministerial positions 
are accommodated as chairpersons 
of boards, commissions, corporations, 
and authorities carrying cabinet rank 
or equivalent privileges. Although 
such app ointments  may have 
administrative justification, they 
create the impression that public 
institutions are being used to satisfy 
political management rather than 
public service needs. 

The criminalisation of politics is a 
persistent challenge. Individuals facing 
serious criminal cases continue to 
contest elections, win public office, 
and even become ministers. As per 
the law until guilt is established the 
accused is considered innocent, yet 
citizens are justified in questioning 
why political parties repeatedly nominate 
candidates whose backgrounds are 
not clean. Electoral success should 
ideally be accompanied by high 
standards of integrity and public trust.  

Another issue concerning the 
people is the emergence of hereditary 
politics. Across parties and regions, 
political positions frequently pass 
from parents to children, spouses, 

siblings, or other family members. 
While they have every democratic 
right to contest elections, they resemble 
inheritance rather than choice based 
on merit, grassroots work, and public 
service. 

Each of these practices may have 
constitutional explanations. Collectively, 
however, they contribute to a growing 
public perception that electoral 
democracy is drifting away from its 
ethical foundations. 

The challenge before India is not 
merely to conduct elections efficiently 
but to strengthen the credibility, 
accountability, and moral legitimacy 
of the democratic process. Elections 
must remain not only legal in form 
but also worthy of public confidence 
in spirit. Democracy flourishes when 
there is transparency, integrity, 
responsibility, and genuine respect 
for the voter's mandate. 

 
The writer is a retired scientist, CSIR.

SIR is not all that is wrong with elections
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An Alliance
Of Principles
Fusionism
By Stephanie Slade
Notre Dame, 304 pages, $30

BOOKSHELF | By Aurelian Craiutu

Will the FTC Protect You From Discounts?

T he Federal Trade Com-
mission seems poised
to join the backlash

against personalized pricing.
That would be a mistake.
The practice remains poorly
understood.

Personalized pricing, or its
more sinister name, “surveil-
lance pricing,” is a method of
setting prices whereby com-
panies use personal data to
make individualized offers.
According to a new FTC pro-
posal, personalized pricing
likely constitutes an “unfair
or deceptive” practice unless
the seller discloses “the fact
that the price is personalized,
the basis of that personaliza-
tion, and the type of data
used.”

The agency’s conclusion is
premature and relies on in-
complete information. Don’t
take my word for it. The FTC
concedes as much, stating in
its August enforcement bulle-
tin that “the extent to which

businesses currently use per-
sonalized pricing is not well
understood, and the effects of
personalized pricing on con-
sumers are unclear.”

Nor do we have a grasp of
its prevalence. Remarkably,
the FTC’s proposal doesn’t
cite a single instance of a
company’s using personalized

pricing. Rather, it relies on
hypotheticals designed to
make the practice appear
harmful to consumers. Con-
sider a grocery chain charging
more for milk to a family with
children. A hotel could charge
a higher price for a person
traveling for a funeral.

These scenarios strain
credulity. The FTC should
develop its enforcement pol-
icy around real-world behav-

ior, not imagined harms.
According to the theory of

perfect price discrimination, a
monopolist charges each con-
sumer the maximum price
that he is willing to pay for a
good or service. This would
make consumers worse off be-
cause all the gains from trade
go to the seller.

In reality, even a monopo-
list wouldn’t be able to ex-
tract all consumer surplus,
because of the presence of al-
ternatives and the inability to
fully know consumers’ willing-
ness to pay. With personalized
pricing, some buyers would
see higher prices and others
lower ones. The overall effect
on consumer welfare is an
empirical question.

So far, only one study,
from 2022, has directly exam-
ined it with a pricing field ex-
periment. Researchers at the
University of Chicago found
personalized pricing could
benefit many consumers.
While the practice raised
prices for some, 60% were

better off. They received indi-
vidualized offers that were
lower than the previous uni-
form price.

These results should give
the FTC reason to pause any
proposed enforcement and
first develop a better under-
standing of personalized pric-
ing. Instead of caricaturing
how firms set prices, the com-
mission should grapple with
how the practice actually
works. Rather than assume
personalized pricing is always
bad for consumers, it should
account for the possible bene-
fits suggested by scholars.

Our limited knowledge pro-
vides little justification for
rushing forward with policies
that could effectively ban per-
sonalized pricing—a practice
whose potential upside we
have yet to fully understand.

Ms. Sullivan, a former FTC
economist, is a visiting
scholar at the George Wash-
ington University Regulatory
Studies Center.

By Mary Sullivan

The commission
rushes to regulate
personalized pricing.

OPINION

T he name of Frank Meyer is rarely heard on the politi-
cal right today. Younger conservatives in the 2020s
won’t know much about fusionism, the political out-

look Meyer formulated—briefly, the idea that free markets,
virtue and tradition can cohere with one another. Since his
death in 1972, fusionism’s heyday, it has gone out of fash-
ion, replaced by a form of right-wing bellicosity with little
patience for compromise.

Stephanie Slade’s “Fusionism: Liberty, Virtue, and the
Future of the American Right” explores the intellectual roots
of fusionism and, by extension, American conservatism. The
starting point is the great debate between traditionalists as
defenders of order, morality, religion and virtue, and liber-

tarians and classical liberals
as advocates of the free mar-
ket and individual rights. Over
time, neither side achieved
dominance within American
conservatism; what emerged
instead was a “fusion” of the
two. Ms. Slade, an editor at
Reason magazine, has given us
an excellent account of a once-
influential political outlook that
deserves renewed attention.

Fusionism was given its first
full expression in the Sharon
Statement of 1960, drafted by
young conservatives in the
home of William F. Buckley Jr. in

Sharon, Conn. They believed conservatives needed a solid
philosophical and metaphysical foundation anchored in the
principles of limited government, free markets and individ-
ual rights. For them, liberty and virtue were the two pillars
on which any good society rests. We need freedom to be
virtuous, the fusionists argued, and we require virtue to
live happily and freely. “The task of the conservative move-
ment in America,” Ms. Slade explains, “was to ‘harmonize’
social conservatism with free-market economics . . . because
human flourishing is impossible without freedom as well
as virtue.”

Fusionists were liberals, but their liberalism differed from
that of the progressives. This is evident in their conception
of the role of the state. In the fusionist view, the state can’t
be trusted with authority over economic, moral, religious or
lifestyle questions. Its job is to keep individuals free so that
they can pursue a life of virtue on their own. Fusionists were
conservatives, but their traditionalism had little in common
with the vision of ultraconservatives who opposed the values
of the modern world.

Fusionism, Ms. Slade maintains, was not merely an alli-
ance between factions for short-term political gain. It offered
a coherent set of shared commitments with a pedigree that
runs through the American founding. Russell Kirk and
Friedrich Hayek held views that seem irreconcilable, but they
both adhered more closely to fusionist principles than is
commonly understood. The same goes for Milton Friedman,
who remained in the fusionist orbit for a long time.

Another arguably fusionist figure discussed in the book is
Ronald Reagan, who combined libertarian leanings with gen-
uine appreciation for freedom anchored in virtue. Sadly, Rea-
gan’s worldview has fallen into disrepute among what Ms.
Slade calls the Dissident Right. She devotes half of the book
to an analysis of the current political landscape on the right
and explains why Reagan’s vision is deeply at odds with
today’s scorched-earth politics.

How did the Republican Party go from Reagan to Donald
Trump? Today’s right-wing populism, Ms. Slade asserts,
has roots in the post-Reagan years when a split emerged
between neoconservatives, committed to free markets and
global cooperation, and paleoconservatives, who embraced
economic nationalism, protectionism and anti-immigrant
policies. The latter hearkened back to an earlier America
First isolationism and introduced coarseness into political
debates, vilifying adversaries and dissidents within their own
camp. In Ms. Slade’s assessment, the face of the paleocon
movement was “Pitchfork Pat” Buchanan, whose militant and
isolationist worldview reached its maturity in the MAGA
movement. “The paleocons were concerned less with keeping
the government small,” she writes, “than with ensuring it be
used to promote the right causes and help the right people.”

Six decades ago, Meyer worried that a heresy had crept
into Republican thinking, one that demanded election victo-
ries at all costs and that placed no importance on principle
or policy. If he were alive today, he would not be pleased
with his friends. The Dissident Right exploits grievance
and status resentments triggered by immigration and eco-
nomic hardship. Its leaders declare opponents traitors and
denounce compromise, gradualism and moderation as signs
of weakness. The Dissident Right, Ms. Slade persuasively
shows, believes that our system of checks and balances and
limited government is rotten and must give way to a “Caesa-
rist” approach to executive power. Self-described conserva-
tives jettison free-market policies and embrace big deficits
and government expenditures for the benefit of Republican
voting constituencies; their aim isn’t to shrink the state or
limit its purview but to control and expand it for nakedly
partisan purposes.

Could an updated form of fusionism ameliorate some of
these pathologies? Nobody knows for sure. Breathing life
into the liberty-virtue synthesis might require relinquishing
the vocabulary of fusionism. Perhaps a new type of conser-
vatism will emerge that reflects and responds to the com-
plexity and tensions of modern life.

Ms. Slade believes that there is a kernel of fusionism in
almost all of us. She may be right. It is impossible, in the
21st century, to identify a single overriding interest or value
that ought alone to govern social life, whether freedom,
virtue, equality or efficiency. During the Cold War, as collec-
tivism made advances in all areas of life, individualism made
sense as a lodestar. But we live in a multiplicity of realms—
social, economic, cultural, political, religious—that follow
their own logic and cannot be reduced to a single principle.
What’s needed is a balance between rival values and princi-
ples that is flexible, moderate and resistant to doctrinal
purity. Ms. Slade’s history of fusionism might help conserva-
tives practice this art of balance in dark times.

Mr. Craiutu is a professor of political science at Indiana
University, Bloomington.

A half-century ago, conservatives championed
free markets and moral traditionalism. Much
of today’s right has abandoned that synthesis.

I can tell you
how the artifi-
c ial- intel l i -
gence data-
center boom
will probably
end, but I
can’t tell you
when. Imple-
menting large
language mod-
els has been a

brute-force approach: Big, fast
and expensive GPUs from
Nvidia crunch a trillion param-
eters using massive amounts of
memory housed in liquid-
cooled, gigawatt-gobbling data
centers, all with brute-force
pricing. It sure smells like IBM
mainframes of old.

Be careful about extrapolat-
ing anything from today’s pric-
ing. With AI, like all new tech-
nologies, the refinement stage
is kicking in—just as main-
frames gave way to cheaper
minicomputers, microproces-
sors, web servers and now AI
architectures. AI token prices
have been dropping but are set
to plunge faster than most an-
ticipate. Tech growth is never
a straight line.

Silicon Valley’s mantra for
decades has been smaller,
cheaper, faster, better. I asked
venture capitalist Steve Jur-
vetson to translate that into
numbers. “We often see a
technology shift when the new
approach is 10 times better. It
can be 10 times more perfor-
mant or 10 times cheaper,
sometimes both.” He calls it
the “factor of 10.”

And it’s happening. Last
week, according to Open-
Router, OpenAI and Anthropic
were charging a premium for

How the AI Boom Ends
some of their models—$1 to
$2 per million input tokens.
Comparable Chinese open-
weight models like Z.ai’s GLM
and Alibaba’s Qwen charged 6
to 12 cents, around 90%
less—that factor of 10 inflec-
tion point. American AI labs
have gone from 70% market
share last year to 30% today.
All are still growing. But
prices matter.

AI architecture is evolving.
Instead of a trillion parame-
ters, efficient small language
models might use 70 billion
and run on an Apple Mac.
These local models have no to-
ken costs beyond the cost of
hardware and electricity.

But they must be less capa-
ble than the large language
models, right? Not really.
Stanford researchers show
that a locally run small lan-
guage model “can successfully
answer 88.7% of single-turn
chat and reasoning queries.”
No question we’ll always have
high-end models running in
data centers. IBM still sells
mainframes. But growth will
happen elsewhere.

Where? Another Silicon Val-
ley saying I’ve lived by: Intelli-
gence moves out to the edge of
the network. The real break-
through will happen when ro-
bust AI models run on smart-
phones. It’s already starting. In
September, California-based
PrismML released a com-
pressed version of the popular
open-source Qwen3.8 27B AI
model. The company got it
down to under 6 gigabytes.
That means it fits not only on
PCs but also on high-end
smartphones. The memory size
is reduced by roughly 9 to 10

times. There’s that factor of 10.
Technology doesn’t stand

still. Qualcomm recently an-
nounced a new Snapdragon
neural processing unit, or NPU,
for smartphones. Using what
the company calls a “mixture-
of-experts” model, it could run
a 30 billion parameter AI
model in 3 gigabytes of mem-
ory. According to the Deep
View, the largest AI model on
a phone has been four billion
parameters on an Apple A20
Pro chip. Qualcomm provides a
7.5 times boost.

NPUs, like Qualcomm’s new
Snapdragon and Google’s Ten-
sor chips in its Pixel phones,
are multiplying. Same for the
latest Apple M- and A-series
chips, engines that can run AI
models locally on iPhones—
maybe why Apple hasn’t
joined the AI data-center
spending delirium.

A Nvidia-backed startup,
Reflection AI, claims it
matches leading Chinese open-
weight AI models with “3-4x
less inference compute.” That’s
it? Only 3 or 4 times? Wake
me up when it’s 10 times. At
the pace AI is moving, that
could be year-end.

Agents are all the rage, from
Meta’s Muse to xAI’s Grokbot.
They run on virtual machines
in data centers but raise all
sorts of privacy concerns.

Startup Perplexity recently
teamed up with Nvidia to run
agents on PCs. Zero token
costs. And you own your data.

I often hear, that if tokens
get cheaper, demand will go
up. That’s Jevons Paradox.
Sure, elasticity works. But if
prices drop 90%, demand must
increase 900% just to stay flat.
Remember when internet de-
mand grew while debt-laden
Global Crossing spectacularly
failed because prices dropped
too fast? Historically, semicon-
ductors got 30% cheaper every
year. When prices dropped by
more than 50%, disaster struck
with fabrication plant closings
and company failures.

Will 2027 see peak data
center? Again, timing is dicey.
Current demand is gang-
busters, but spending is a
game of chicken until multiple
factor-of-10 improvements
kick in and prices collapse.
This could set off a cascade of
data-center halts and debt de-
faults, even as token demand
increases.

Yes, model training, drug
discovery and winning prizes
like the recently solved Navier-
Stokes equations require hot
chips in data centers. But chat-
bots and agents and other
tasks may increasingly be han-
dled on PCs and phones and
smart glasses and whatever
new gizmos Silicon Valley in-
vents over the next decade.
I’ve heard this called the
“Great Migration.” Mr. Jurvet-
son’s factor of 10 is visible
now, as it often is, but ignored.
Change doesn’t happen over-
night. It happens gradually,
then suddenly.

Write to kessler@wsj.com.

Demand isn’t about
to let up, but prices
will start plunging
by factors of 10.

INSIDE
VIEW
By Andy
Kessler

News that U.S.
soldiers were
deployed to
Ecuador last
month to fight
drug-traffick-
ing cartels de-
serves more
attention than
it has re-
ceived. A
t r a d em a r k

pledge of President Trump is
to stay out of “endless wars.”
Yet if ever there were a con-
flict destined to go on forever,
it’s the armed effort to defeat
the suppliers of mind-altering
substances in the face of ro-
bust consumer demand.

This isn’t to dismiss out of
hand the Shield of the Ameri-
cas, the new U.S. regional se-
curity initiative under which
the Ecuador mission was
launched. The State Depart-
ment says the goal of the
hemispheric project, unveiled
in March, is to pull together
“likeminded allies” to “work
together to advance strategies
that stop foreign interference
in our hemisphere, criminal
and narco-terrorist gangs and
cartels, and illegal and mass
immigration.”

Enhanced cooperation on
the security interests of pro-
Western countries in the hemi-
sphere is a welcome develop-
ment. To the extent it’s
possible for the U.S. to assist
neighbors in recovering demo-
cratic institutions that have
been lost to organized crime,
the initiative has promise. But
if the Americas Counter Cartel
Coalition, operating under the
“shield,” requires sending

What Are U.S. Soldiers Doing in Ecuador?
American soldiers to fight in
the jungles of far-flung lands,
it will tread on dangerous
ground.

The U.S. successfully sup-
ported Colombia and President
Álvaro Uribe in that country’s
war against narco-trafficking
rebels in the 2000s by helping
with intelligence, equipment
and training and by sending in
military advisers. It never
committed troops.

A growing number of coun-
tries now welcome security
help from the U.S. because
armed groups have over-
whelmed national police and
military. The problems go well
beyond narcotics production
and trafficking. Criminal net-
works rule swaths of weak
countries. They run extortion
and kidnapping rackets, collect
taxes, interfere with elections,
traffic people, intimidate the
political class with threats of
violence, and run illegal gold-
mining operations that tram-
ple the rights of mining com-
panies and rural communities.

Quito is one of 19 govern-
ments that have joined the
shield. Argentina, Bolivia,
Chile, Colombia, Costa Rica,
Guatemala, Honduras, Peru
and Panama are members.
Four Caribbean countries, in-
cluding the Dominican Repub-
lic, are in the group. Most
member governments are cen-
ter-right. Guatemala is one no-
table exception. All have rea-
son to worry about threats to
democracy from transnational
criminal networks.

Over the past decade drug
traffickers searching for the
path of least resistance from

South America to the north
have gravitated to Ecuador.
Once a small-bore banana re-
public marked by political in-
stability, its weak institutions,
rampant corruption and at-
tractive location made it a tar-
get for gangsters looking to
create a transit hub. It is now
an organized-crime hot spot.

As cartel violence has inten-
sified and security has deterio-
rated, Ecuadorians have des-
perately sought a way back to
the old tranquility they re-
member. President Daniel No-
boa won a special election in
2023 and a regular election in
2025 by promising to crack
down on crime. But progress
has been slow. The arrival of
U.S. forces raised hopes that
the tide will soon turn. In
raids last month, Ecuadorian
forces, fighting alongside
Americans, killed three alleged
narcos and captured dozens
more.

Yet the broader strategy is
unclear. Mr. Uribe’s triumph in
Colombia over the guerrillas
and the paramilitary didn’t
end the flow of cocaine to the
U.S. One reason is that Ameri-
can demand for narcotics is in-
elastic: Even when the white
hats reduce supply and prices
go up, consumers keep buying.
The net effect is that cartel in-

come increases.
Illicit groups aren’t about to

abandon their profitable busi-
nesses. But they can be cut
down to size. The difficulty is
finding a way to minimize
their capacity to control terri-
tory without trampling repub-
lican values. Mr. Uribe man-
aged that. His government re-
established its authority
across the country and re-
stored it to its proper function
of defending life and property
without destroying democracy.

Contrast that with El Salva-
dor, which has gone the
strongman route, employing
high-powered weapons and
sweeping lockups with no due
process and at the expense of
pluralism. Freedom has been
exchanged for peace. Some po-
litical opponents of President
Nayib Bukele have fled into ex-
ile. Sadly, the Trump adminis-
tration celebrates Mr. Bukele.

Ecuador could come out a
winner if it can copy Colombia
and avoid the error of El Salva-
dor. If the costs of operating in
Ecuador go high enough, gang-
sters might even leave, estab-
lishing routes through different
countries. It’s what regional an-
alysts call the “balloon effect.”
The trouble is it doesn’t do
much for the Americas.

To reach a lasting peace,
the region will do better to
emphasize open markets, de-
regulation, transparency, inde-
pendent institutions that
check the concentration of
power, and efforts to profes-
sionalize the military. That’s a
hemispheric cause worth
fighting for.

Write to O’Grady@wsj.com.

Quito wants help
in curbing cartel
violence, but demand
for drugs persists.

AMERICAS
By Mary
Anastasia
O’Grady
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Massachusetts’ Policies Increase Electric Bills
Regarding your editorial “Climate

Reality Hits Beacon Hill” (Oct. 8): The
Northeast is dominated by blue-state
governments where politicians are
beholden to an unrealistic “green”
agenda and are simultaneously des-
perate to talk about “affordability”—
an incompatible combination.

Opposition to domestic and reli-
able energy leads to the obstruction
of pipeline projects. This in turn cre-
ates roadblocks toward getting natu-
ral gas from places like nearby Penn-
sylvania, the second-highest natural-
gas-producing state. Natural gas is
responsible for more than 40% of all
electricity in the U.S., and the U.S. is
the world’s largest producer of natu-
ral gas. It should be a no-brainer.

Yet in recent years, Massachusetts
has implemented policies to become
carbon neutral by 2050. That means
less natural gas, oil and coal, and
more solar and wind projects.

Politicians have cheered the clo-

sure of regional coal plants, perhaps
most memorably in 2022 when for-
mer President Joe Biden stood before
the state’s last coal-fired power plant,
Brayton Point Power Station, to dis-
cuss the climate “emergency.”

Forcibly removing reliable sources
of energy from the grid doesn’t
make winter less harsh or homes
warmer. It decreases supply, which
leads to higher prices—Massachu-
setts’ electricity prices are 40% to
60% higher than the national aver-
age—or forces an increased reliance
on foreign supply.

Politicians can be focused on cli-
mate or affordability, but they can’t
do both. Sadly, it’s a lesson Massa-
chusetts residents are about to learn
when they open their electric bills
this fall and winter.

DANIEL TURNER
Executive director and founder

Power The Future
Round Hill, Va.
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“Long night?”
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Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

Trump’s Diesel Insult to Lindsey Graham

T he world misses Lindsey Graham, and
never more than now as President
Trump sidesmore decidedlywithVladi-

mir Putin in his war against
Ukraine and Europe. The late
Senator might have been able
to persuade the President to
avoid thismoral and strategic
mistake.

Mr. Trump announced late
Friday that theU.S.will buyup to4.8million tons
(nearly 36million barrels) of Russian diesel fuel
in stages. That includes an “immediate” supply
of 300,000 tons, another 500,000 in November,
and one million “immediately thereafter.”

The delivery of another three million tons is
“based on the condition of their Diesel Refiner-
ies,” Mr. Trump wrote on Truth Social. The U.S.
Treasury liftedsomesanctionsonRussia through
April 7 so it could export the diesel.

“Between our TOTALCONTROL of the Strait
of Hormuz, and this great announcement on
RussianEnergy, Diesel Prices forAmericans and,
indeed, the World, will be COMING DOWN, IN
RECORD NUMBERS, AND FAST!” Mr. Trump
wrote on Truth Social.

This is supposed to help Republicans in the
November elections that are threeweeks away.
But 36 million barrels of Russian diesel won’t
move pricesmuch. Theworld consumed28mil-
lion barrels of diesel and other distillates daily
in 2025, according toOPIS,which is part of Dow
Jones Energy.

What the deal will do is directly finance Mr.
Putin’s bloody war in Ukraine. And it may be
worse. The Financial Times reported Saturday
that the Trump Administration “threatened to
cut off vital intelligence sharing” toKyiv if it con-
tinues attacking Russian refineries.

In SeptemberMr. TrumpblamedUkraine for
causingdiesel-fuel shortageswith its long-range
strikes onRussian refineries.Nevermind Iranian
and Houthi strikes on Middle Eastern energy
production and transport. Russia helps Iranwith
intelligence and weapons.

On Sunday Mr. Trump announced what he
called “an ENERGY CEASEFIRE in the War be-
tween Russia and Ukraine. Both parties have
agreed.” Ukrainian President Volodymyr Zel-
ensky said Ukraine supports such a cease-fire if
Russia does the same, but aswewrite thisRussia
hasn’t commented.

An energy cease-fire would help both sides,

as Ukraine faces another harsh winter and
Russian refineries are under siege. But what
about Mr. Putin’s relentless attacks on Ukrai-

nian cities?
On Wednesday 22 people,

including five children, were
killed in a Russian cruisemis-
sile strike on an apartment
building in the city of Pryluky.
The next day a glide bomb hit

two buses in Kramatorsk, killing 33. After the
diesel announcement, Russia launched glide
bombs Saturday at a residential area of Zapori-
zhzhia, killing at least 20, including three chil-
dren.Without a complete cease-fire, Russiawill
continue to torment Ukrainian civilians.

The strategic turn here is hard to understand.
Only lastmonthMr. Trump signed LindseyGra-
ham’s bill to allow new sanctions and tariffs on
countries that buy Russian oil and gas. NowMr.
Trumphas decided to buyRussian diesel and lift
some current U.S. sanctions. The U.S. has been
browbeating Europe, India andChina not to buy
Russian oil, and somuch for all that diplomatic
effort.

The Kremlin has been under financial pres-
sure fromWestern sanctions andUkraine’s abil-
ity to hit targets in Russia. The Centre for Re-
search on Energy and Clean Air estimates
Russian oil companies will earn some $4.5 bil-
lion from the diesel deal.

Mr. Trump added to the pressure onUkraine
by saying it’s “time for Ukraine to get a new
president.” But he’ll have to search far andwide
for anyone in Ukraine who supports financing
Vladimir Putin.

Mr. Trump complained again on theweekend
that Mr. Zelensky could have settled the war
many times. Yes, Kyiv could always surrender.
Ukrainians prefer to fight for their independence
and freedom. Eyeing a Nobel peace prize, Mr.
Trumpwants to broker a Russia-Ukraine peace,
but the only pressure he ever applies is on
Ukraine.

Hismultiple attempts at appeasingMr. Putin
with summitry, flattery, offers of new invest-
ment, andmore haven’tmoved the Russian. On
the weekend a Russian official said the diesel
deal doesn’t change Mr. Putin’s determination
to achieve hiswar aim,which is to turnUkraine
into a Kremlin satrapy. Until that changes, Mr.
Trump’s diesel deal helps Russia and not the
cause of peace.

His deal with Putin
helps the Kremlin’s war
on Ukraine’s cities.

Democrats vs. Alaska, Again

T he Alaska Senate race is a toss-up this
year, which is remarkable given how
Democrats inWashington keep demon-

strating their zeal to stop eco-
nomic development in the
state. They did it again before
they left town last month,
blocking a bill that would have
aided oil and gas development
in the Arctic NationalWildlife
Refuge (ANWR).

In 2017 Congress required
the Interior Secretary to create a plan for devel-
oping oil and gas in the ANWR coastal plain
with a competitive program for leasing, devel-
oping and transporting the resources. The Bi-
den Administration quickly suspended the
leases in 2021 pending environmental review.
Joe Biden’s Interior Secretary later canceled the
leases. The political seesaw left developers
without enough confidence in stable policy to
make the large investments required to get the
region’s rich reserves out of the ground.

Trump II has opened more development
leases for bidding, but companies are under-
standably wary of investing in projects that can
be shut down by the next Democratic adminis-
tration. In June the Bureau of Land Manage-
ment’s ANWR lease sale offered some 689,000
acres for lease but received bids on about
70,000 acres, worth about $3.7 million.

Enter Alaska Sen. Dan Sullivan, who pro-
posed to provide some federal assurance that
the leases can’t be canceled by the stroke of a
pen. The Alaska’s Right to Produce Act 2.0
would have prevented leases in the coastal plain
oil and gas leasing program from being can-
celed unless the lessee is in violation of the
lease terms.

Democrats and the climate lobby blocked
it from getting a vote on the Senate floor. De-

fenders of Wildlife said the bill would produce
“rampant oil and gas drilling,” while Sen.
Martin Heinrich (D., N.M.) called it “another

bill that would prioritize oil
and gas over literally every-
thing else.”

That’s odd, since New
Mexico is a major oil and gas
producing state andMr. Hein-
rich’s constituents profit
from it. The U.S. Energy In-
formation Administration

says NewMexico had 4.15 trillion cubic feet of
gross natural gas withdrawals in 2025, far
more than Alaska.

Opponents say oil and gas leases in ANWR
would destroy wildlife habitats, spoil the wil-
derness and infringe on sacred indigenous
lands. But no one is proposing to pave the Arc-
tic. If all of the 2026 leases offered had been
purchased, the less than 700,000 acres would
have been a small fraction of the more than 19
million acre wildlife refuge.

Progressives want Alaska to be a nature pre-
serve for tourism and dog-sled races. But the
oil industry makes up a significant portion of
Alaska’s GDP, and future oil and gas leases will
add jobs and tax revenue. It also serves Amer-
ica’s energy needs and national-security inter-
ests. Across his two terms, Sen. Sullivan has
been a champion for bringing investment to a
state that needsmore of both, while protecting
the environment.

His opponent, Mary Peltola, initially co-
sponsored a version of this legislationwhen she
was in the U.S. House.When the vote took place
on the floor, she voted “present.” Ms. Peltola
could provide the 51st vote to give Democrats
a majority, and then vote “present” to put even
more of Alaska’s vast energy resources in a
deep political freeze.

They vote to keep oil
and gas in the ground in
a state that needs jobs

and investment.

How to Make a Jihadist Martyr

J ihadist killer Nidal Hasan deserves his fu-
ture in hell, but before he gets there De-
fense Secretary PeteHegsethwants him to

die before a firing squad open to the public for
all to watch and record. This is a bad idea for
many reasons, not least that it offers the killer
the public martyrdom he craves.

These columns don’t oppose the death pen-
alty. For somemurders, it shows that a society
is serious enough about its self-preservation to
deliver retributive justice. Mr. Hasan killed 13
andwounded 32 others at Fort Hood in 2009 in
the name of Islam.

But his execution is best done quietly with
fewwitnesses beyond officials and the families
of the victimswhowish to attend. This consigns
him to historywith ignominy but no fanfare.Mr.
Hasan has said “Iwould still be amartyr” if exe-
cuted, and that he killed those soldiers because
they were “going against the Islamic Empire.”
A livestreamed death, complete with some in-
cendiary last words, is what he wants.

Mr.Hegseth seems to think a livestreamedex-
ecution by firing squadwill be a showofU.S. re-

solve and deter others from such murderous
acts. This misjudges the jihadist mind. It is a
miscalculation thatWestern leaders oftenmake
about revolutionary jihadists like thosewhonow
run Iran.

Mr. Hasan and his ilk understand they are
likely to die. That is part of their fevered calcula-
tion. They imagine that by their violence they
will contribute to the bloody caliphate theyhope
to build on earth.

A public death by firing squadwould giveMr.
Hasan that publicity in perpetuity. It would as-
sist the cult of deathpromotedby theperversion
of Islam seeking to recruitmore suicide attack-
ers. Far fromdeterring jihadists, it would serve
as a YouTube recruiting video.

The U.S. doesn’t need to execute Mr. Hasan
on live TV to send a deterrentmessage. It needs
to win the war against jihadists around the
world, which at the moment means the fight
against the Islamic Revolutionary Guard Corps
and its Houthi allies. If thisweekend’s attack on
Riyadh is a guide,Mr. Hegseth hasmore urgent
duties on that front.

REVIEW & OUTLOOK

OPINION

To Keep Medical Bills Low, Stay Out of the ER
Regarding “Influencers Urge Pub-

lic: Don’t Pay Medical Bills” (Page
One, Oct. 8), here’s a tip for reduc-
ing medical bills: Don’t go to the
emergency room when you don’t
need to. ER bills are high partly be-
cause of the tremendous overhead
required to provide 24/7 availability
of life-saving medical care and ex-
pertise. As an ER physician, I see
patients come to the ER for all sorts
of complaints and then lament the
high costs. Facility fees help cover
the staffing and resources that allow
ERs to respond to anything at a mo-
ment’s notice.

Visiting the ER for an ankle sprain
provides a patient medical care
wherever and whenever he wants it.
But that convenience comes with a
cost. Waiting to see a primary-care

physician or a walk-in clinic would
result in a significantly lower bill.

Using patient portals for nonur-
gent questions, seeking telehealth
services, or consulting reputable on-
line sources to determine whether
something requires emergency ser-
vices can save patients more than the
25% discount offered before a bill
goes to collections. Simply not paying
the bill exacerbates the problem by
increasing hospital losses, potentially
forcing them to raise charges to re-
coup those costs.

Patients looking to reduce medical
bills should skip the TikTok influenc-
ers and turn to actual medical ex-
perts for guidance on where and
when to seek care.

LAURA DAYMUT, M.D.
Omaha, Neb.

How to Help Lower Diesel Costs for Truckers
Regarding “Diesel Prices Wearing

Down Truckers” (U.S. News, Oct. 5):
For decades, the biodiesel tax credit
encouraged fuel retailers to blend
biodiesel into petroleum diesel, ex-
panding supply options while also
driving demand for U.S. soybeans.
Trucking customers reaped the ben-
efits, realizing tangible savings with
every gallon pumped into their
tanks, and farmers had more de-
mand for their soybeans. A rare win-

win. But Congress allowed the biod-
iesel tax credit to lapse in 2024.

This has ricocheted through the
trucking sector, where fuel represents
one of the industry’s highest operat-
ing expenses. Loss of the biodiesel
tax credit put upward pressure on the
cost of all goods moved by truck.
With more than 70% of all goods
Americans purchase moving by truck,
fuel prices are embedded in the cost
of everything consumers buy.

Reinstating the biodiesel tax
credit is one of the clearest ways to
help lower fuel costs and stabilize
fuel supplies while strengthening de-
mand for American agricultural
products, benefiting families, farm-
ers and our overall economy. If truck
drivers are using every trick they
can to address rising diesel fuel
prices, then it’s incumbent upon
Congress to do the same.

MAX MCBRAYER
President and CEO

NATSO, representing truck stops and
travel centers

Alexandria, Va.

TheWest’s Great Inheritance
Regarding your editorial “Rubio

Gets to the Heart of the Matter” (Oct.
8.): The secretary of state is correct
that the Western world must recover
confidence in its history and heritage.
That inheritance wasn’t merely a ret-
rospective justification for the post-
war liberal order; it was one of the
reasons its architects built that order
in the first place. Western civiliza-
tion—built on Greece and Rome,
Christendom, the Renaissance and
Reformation, the Enlightenment and
the English and American traditions
of liberty and representative govern-
ment—provides a common intellec-
tual and moral inheritance for the na-
tions that built the Atlantic alliance.

In 1949 the Senate Foreign Rela-
tions Committee voted unanimously to
report the North Atlantic Treaty to the
full Senate. Its report concluded: “In
tendering this unanimous report on
the North Atlantic Treaty, we do so in
furtherance of our Nation’s most pre-
cious heritage—shared in common
with the other signatories—continuing
faith in our dependence upon Almighty
God and His guidance in the affairs of
men and nations.”

That isn’t antiquated rhetoric; it is
an explanation of why these nations
belong together. The postwar order is
more than an arrangement of strategic
interests; it is a political expression of
a shared way of life and conception of
the world. Recovering confidence in
the West should mean reaffirming
these principle that promote human
flourishing.

ALEXANDER GELLOS
New York

Pepper ...
And Salt

Rahm Emanuel Gets the Core
American Principles Wrong

In his op-ed “Washington Needs
the Tax-Reform Spirit of ’86” (Oct.
7), Rahm Emanuel writes at length
about tax increases, mostly on busi-
ness and capital, and even in dupli-
cate when we die; he saves concise-
ness for his discussion of spending
cuts. While none of that is surprising
for a potential political candidate,
not so his final, shocking sentence:
“Washington’s goal should be to cre-
ate wealth, not protect it.” For 250
years our nation has grown on the
exact opposite principle: a free peo-
ple who work, innovate and invest to
create wealth, and a government
that protects it. Mr. Emanuel’s for-
mulation, a government that “pro-
duces” wealth but doesn’t protect its
citizens’ property rights, has been a
total failure everywhere it has been
tried. It’s less evocative of a revolu-
tionary American “spirit of ’86” than
it is a Russian “dukh of ’17.”

MICHAEL MENDELSON
Los Angeles

Justice Through Deterrence
In their op-ed “Justice for Our

Daughter Christa” (Oct. 7), Chris
Bauer and Sharon Bauer make a
lovely Christian case against the
death penalty. But the purpose of
the death penalty is to set a price
tag on human life. The more lenient
the punishment, the more likely ho-
micide will appear to be an accept-
able course of action. The death pen-
alty for murder isn’t barbaric. It is
society’s attempt to prevent future
homicides.

THOMAS F. BERNER
Yonkers, N.Y.
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Kyiv, Ukraine

B y now everybody in de-
fense knows about the
global shortage of Patriots
and other high-end inter-
ceptors. But the war here

is showing that the arms innovation
cycle is relentless and cheap drones
can become an equally dire problem.
Fall behind in technology or scale to
counter them, and you pay in blood.
Russia’s newest breakthrough is a
jet-powered drone, and Ukraine lacks
a good response. The good news is
that Kyiv has a framework for catch-
ing up quickly. The West should pay
attention. It may need one.

Russia’s jet drones can fly up to
375 miles an hour with a maximum
altitude of about 5.5 miles—too fast
for Ukraine’s current stock of inter-
ceptor drones and too high for man-
portable air-defense systems. Jet
drones have a range of nearly 600
miles and carry a maximum payload

of almost 200 pounds. Ukraine inter-
cepts only 55% of them, compared
with more than 90% of the older
Shaheds. The Kremlin is launching
up to 100 jet drones a day. They cost
$100,000 or less each. Ramping up
production is a Russian priority.

Jet drones aren’t only a Ukrainian
problem. Vladimir Putin wants to
break the North Atlantic Treaty Or-
ganization and is testing what level
of aggression he can get away with
in Europe. An increasing number of
drones are straying into NATO air-
space amid aerial attacks on Ukraine.
Europe has repeatedly failed to de-
tect suspicious drones over sensitive

TheWest needs to pay
attention as Ukraine
defends itself against a
novel Russian weapon.

The Race to Defeat Russia’s Jet Drones
military sites and infrastructure, and
the London-based International In-
stitute for Strategic Studies has
warned that Russia is likely behind
these incursions and probing for air-
defense vulnerabilities.

Danish defense intelligence re-
cently warned of “a low but growing
risk” of a “limited” military attack
“against one or several NATO coun-
tries bordering Russia.” The Spanish
publication El Mundo reported in
late September about warnings from
U.S. intelligence that Moscow could
launch a drone attack on Europe
from ships in the Mediterranean.
Moscow shares information about
drone technologies and tactics with
China, Iran and North Korea. Last
week concerns about an Iranian
drone attack prompted the U.S. to
move its B-1 bombers from a British
military base.

The El Mundo report focused on
Russia’s smaller Gerbera drones, but
older models of Shaheds can be
launched from a ship deck, as can jet
drones in all likelihood. A prominent
Russian military blogger recently
published maps with potential jet-
drone targets in the U.S., the U.K.,
France and Poland. Targets include
major military bases, tech and de-
fense companies, nuclear power
plants, ports and airports. Deter-
rence requires the ability to identify
such threats and a cost-effective
countermeasure, but adversaries
have reason to suspect the West
lacks both.

To understand how Ukraine is re-
sponding, last month I visited an air-
defense center protecting Kyiv, one
of several such hubs nationwide. I
interviewed the commander and
deputy commander but agreed not to
publish their names, given the sensi-
tivity of their work.

Ukraine’s air-defense system col-
lects data along the front line and
across the country from tens of
thousands of audio, visual and ther-
mal sensors and radars. In the air-
defense center, a real-time digital

map displays everything in Ukrainian
airspace. The system automatically
provides information about the num-
ber and types of threats and their lo-
cation and speed.

In total the system can provide up
to 150 discrete details about an aer-
ial threat, while an unassisted hu-
man can pick up fewer than five.
Closed-system artificial intelligence
helps Ukraine analyze and act on all
this data to mount a timely air de-
fense. The air-defense center also
manages deconfliction, ensuring that
kinetic and electronic countermea-
sures against Russian drones don’t
result in friendly-fire damage.

Russia’s massive combined drone
and missile attacks are “designed to
overwhelm your defenses, and one
way to deal with it is slicing your re-
sponse,” the deputy commander
says. Electronic warfare is the
cheapest countermeasure available.
The system identifies whether an en-
emy drone may be vulnerable to
electronic warfare and executes a
defense accordingly. Failing that, the
air-defense centers coordinate re-
sponses up the echelon both geo-

graphically and kinetically, like a
zone defense in football. The goal is
to use the cheapest countermeasure
at the earliest point to neutralize the
threat, with all decisions driven by
data.

This air-defense system gives
Ukraine a head start as it develops a
cheap, reliable interceptor for jet
drones. Kyiv has collected extensive
intelligence about how the new
drones function, so weapons devel-
opers know what specific problems
they need to solve. Several intercep-
tors are in testing, and developers
receive near-instantaneous feedback
and adjust accordingly. Ukraine’s air-
defense system accounts for the
rapid innovation cycle, so any new
tool can be plugged in and used as
soon as it’s ready: different type of
interceptor, but same basic air-de-
fense concept.

The bad news is that until Ukraine
develops and scales a jet-drone in-
terceptor, “we are in deep s—,” says
Yuriy Sak, a former adviser to
Ukraine’s Defense and Strategic In-
dustries ministries. There are major
challenges ahead. Given the jet

drones’ high speeds, the new inter-
ceptors will require sophisticated
technologies that may be hard to
procure. “Scaling up is tough be-
cause of constant attacks,” Mr. Sak
says.

Here in Kyiv, aerial attacks have
been so intense that authorities are
contemplating designating the capi-
tal a front-line city. The threat ex-
tends far beyond civilian morale.
Russians can target Ukraine’s weap-
ons manufacturers and its energy
grid at the same time. Ukraine’s
weapons developers need reliable
power to produce at scale, and the
attacks on energy infrastructure,
ports and grain-export vessels will
also hinder the Ukrainian economy,
hurting tax revenue. Kyiv’s best op-
tion may be to pursue joint produc-
tion in partner countries.

During this window, Ukraine’s air
defenders are taking advantage of
the precision of their information
about incoming aerial threats to
blunt the danger and disruption to
businesses and civilians. Better-tai-
lored air alerts can limit the number
of businesses that have to shut down
and avoid sending civilians to shel-
ters unless a threat is imminent.

The West can do more to help
Ukraine get through this dangerous
interval. F-16s are the most reliable
defense against jet drones, but
Ukraine is flying them far more than
the West anticipated, and too many
are now out of commission pending
maintenance in Belgium.

Ukraine was caught unprepared
for the jet-drone threat in part be-
cause of financial constraints that
force it to choose between compet-
ing defense research-and-develop-
ment and procurement priorities.
Europe has frozen billions in Russian
assets, and it can strengthen its own
deterrence by transferring some of
that money to Ukraine.

Ms. Melchior is a London-based
member of the Journal’s editorial
board.

By Jillian Kay Melchior
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A building hit by a Russian jet-powered drone strike in Kyiv, Sept. 28.

OPINION

The ‘Scientific’ Socialism of Abdul El-Sayed
Apparently, “fol-
lowing the science”
means embracing
socialism. So ar-
gues Abdul El-
Sayed, the left-
wing Democrat
running for Senate
in Michigan.

“Once you train
in the sciences, you
don’t leave that

scientific approach to thinking and
that rigor of thinking. And I try to
bring that to policy problems,” Mr.
El-Sayed, who has a medical degree
but has never practiced as a physi-
cian, told Scientific American. “You
construct a hypothesis of the world
and you test it . . . and then you’ll
study the outcome of the interven-
tion to see if it works.”

A drug maker would scrap an ex-
perimental medicine that fails to
help patients and causes severe ad-
verse effects. Mr. El-Sayed and his
fellow Democrats want to rerun
failed policy experiments at a higher
dosage.

Consider taxes. Most European
countries that have imposed wealth
taxes—including Austria, Denmark,
Germany, Sweden and France—re-
pealed them because they prompted

high earners to flee. Before France’s
repeal in 2018, a net 580 house-
holds subject to the tax left each
year on average. After repeal, many
returned.

Progressives claim the wealthy
are impervious to higher taxes. So
why has a stream of Cessnas va-
moosed from California, New York
and New Jersey to zero-income tax
Florida, Texas and Nevada?

A 2013 study of European soccer
players found countries with lower
tax rates attracted the most talented
foreign players. Irony alert: One of
the study’s authors was left-wing
economist Emmanuel Saez, an archi-
tect of a California wealth tax ballot
measure, who advocates drowning
the rich to pay for cradle-to-grave
states. Democrats are on board.

Mr. Sayed has endorsed a wealth
tax on billionaires and even those
with smaller fortunes. He also wants
to tax capital gains above $1 million
at the same rate as ordinary income,
remove the $184,500 income cap on
the 12.4% Social Security payroll tax
and boost the top marginal personal
income-tax rate (now 37%), though
he doesn’t specify how high.

Such ideas are mainstream in the
Democratic Party. New Jersey Sen.
Cory Booker has proposed raising

the top income-tax rate to 43%.
Maryland Sen. Chris Van Hollen bids
49%. Uncapping the Social Security
tax would boost the marginal tax
rate for higher earners by another
12.4%, putting the total top federal
rate in the neighborhood of 60%.

Throw in state taxes, and the
wealthy in some states would be
paying north of 70% of their income
to the government. The top rates in
the U.K. (45%), Germany (47.5%) and
France (55.4%) would be a relative
bargain. Watch as professional bas-
ketball players jump to European
leagues.

Soaking the rich hasn’t solved the
fiscal problems of European welfare
states. Instead, it has stunted eco-
nomic growth and, in turn, tax reve-
nue, resulting in a lower standard of
living and shoddy public services.

Witness the recent student-led
protests in France over the rickety

infrastructure in public schools. Its
national healthcare system is simi-
larly dilapidated. Seniors may not
have the energy to take to the
streets because their hips are fail-
ing and the government won’t pay
for a replacement. They’re going to
die soon anyway, so why spend the
money? Better to spend it on subsi-
dizing idle young people—France’s
youth unemployment rate tops
20%—who can’t find jobs because
of stultifying taxes, regulations and
labor rules.

Mr. El-Sayed and his socialist
compatriots present “Medicare for
all”—a euphemism for a single-payer
system—as a healthcare nirvana. The
Democratic candidate’s idealized
system has no copays, deductibles,
premiums or provider network. It
promises free healthcare on demand
from any doctor. Such a system
doesn’t exist anywhere in the world.

Medicare requires premiums, co-
pays and deductibles, and as Mr. El-
Sayed acknowledged, “as it operates
right now, there is some subcon-
tracting to private companies.”
About half of Medicare beneficiaries
are enrolled in privately adminis-
tered Advantage plans, which are
less expensive than traditional fee-
for-service because insurers do a

better job than the government of
controlling waste and fraud. Demo-
crats want to eliminate the Advan-
tage program and move entirely to a
fee-for-service system. If you like
your Medicare plan, don’t expect to
keep it.

Most countries fund their govern-
ment-run systems with payroll and
value-added taxes, so that people
pay for healthcare by having less
disposable income. And by enduring
delays. Government-run health sys-
tems are inefficient and stingy. Re-
sult: longer waits for appointments
with procedures, if rationing bodies
will even approve them.

About 17% of patients in the U.S.
wait more than two months for an
appointment with a specialist, which
is significantly less than in social-
ized-medicine utopias like Canada
(48%), France (45%) and the U.K.
(43%). Government-run healthcare
means less access, not more.

Democrats are unlikely to ban pri-
vate insurance in the short term, if
only because this would be unpopu-
lar with unions that have Cadillac
plans. The bigger danger is they
muck up private insurance with
more regulation as they try to fix
the unintended effects of their disas-
trous ObamaCare experiment.

Single-payer healthcare
has proved itself a failure,
so he wants to rerun the
experiment on America.
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Republican Senate Losses Will Hurt Long After Trump

R epublicans are bracing for an
ugly November. The GOP
House majority looks lost, and

Democrats are increasingly confi-
dent of capturing the Senate. Di-
vided government lies ahead, along
with obstruction and investigations.
“I’m going to be impeached,” Presi-
dent Trump told South Carolina vot-
ers in August. “They’re going to im-
peach me. They have no idea why.”

Impeachment may be the least of
Mr. Trump’s worries. After all, he’s
been through it twice. What he
hasn’t experienced is full Democratic
control of Congress. It would make
all his problems worse.

The president might believe he

would be able to dismiss a Speaker
Hakeem Jeffries as a nuisance, as he
did Speaker Nancy Pelosi in his first
term. He won’t have that luxury if
Chuck Schumer is also Senate major-
ity leader. A Democratic Senate
would be impossible to ignore.

Nor would the pain end for Re-
publicans when Mr. Trump leaves of-
fice. Senate elections have a long
tail. Six-year Senate terms are
spread across presidential adminis-
trations, giving senators many
chances to serve in the majority, in-
fluence policy and cast defining
votes.

The senators who win this year
won’t be up for re-election until
2032, the end of the next presiden-
tial term. They will become the base

of support for, or a bulwark against,
the legislation and appointments of
Mr. Trump’s successor. Some may
try to become that successor.

This has happened before. Demo-
crats netted six seats in 2006 and
gained Senate control. Sherrod
Brown, Bob Casey Jr., Claire McCa-
skill, Jon Tester, Jim Webb and
Sheldon Whitehouse opposed George
W. Bush during his last years in of-
fice, for sure. But their true impact
wasn’t felt until 2009, when they
voted for President Obama’s stimu-
lus bill and ObamaCare.

Conversely, Republicans gained
nine seats and a Senate majority in
2014. The class of ’14 included con-
servative stars Ben Sasse, Tom Cot-
ton and Joni Ernst, who helped sus-
tain Majority Leader Mitch
McConnell’s 2016 hold on Merrick
Garland’s nomination to replace Jus-
tice Antonin Scalia. And when Don-
ald Trump became president, they
all voted for Mr. Trump’s Supreme
Court nominees and the Tax Cuts
and Jobs Act.

Even small gains in the Senate
can have major consequences. Demo-
crats won two Senate seats in 2018
(while losing four), yet Kyrsten
Sinema and Jacky Rosen went on to
vote for President Biden’s spending
deluge. Democrats won both Georgia
Senate seats amid the 2020 election
debacle—aiding Mr. Biden and pro-
viding a presidential springboard for
Jon Ossoff.

Though Republicans lost a Senate
seat in 2022, one GOP senator
elected that year found himself as

Mr. Trump’s vice president in 2025,
casting the tie-breaking vote for the
One Big Beautiful Bill Act. Ameri-
cans who cast votes this year in
protest might wind up launching the
career of the Democrats’ JD Vance.
Also recall 2004, when an open Sen-
ate seat in Illinois served as the
launch vehicle for Mr. Obama.

Here’s what a Democratic Senate
might do: Not only would Democrats
stop Mr. Trump’s legislative agenda.
They would amplify the progressive
tax, spending and regulatory bills
that come from a Democratic House.
President Trump’s veto pen would
be busy.

At the same time, Senate Demo-
crats would block presidential ap-
pointments. The Supreme Court
wouldn’t be exempt. Democrats have
been thirsting for revenge since Sen.
McConnell blocked Mr. Garland’s
nomination. Winning the Senate in
November would give them that
chance in the event of a vacancy.

Thwarting Mr. Trump would be
only the start. Democrats in Con-
gress will use policy and messaging
to soften the ground for the 2028
presidential campaign. And if a
Democrat wins in 2028, he could,

like every first-term president since
Bill Clinton, take office with a uni-
fied government. Then the conserva-
tive nightmare begins.

By 2029, potential Democratic
members of the class of 2026—Roy
Cooper, Mr. Brown, Mary Peltola,
Josh Turek, Abdul El-Sayed and
company—would all be ensconced in
the Dirksen, Russell and Hart office
buildings. They’d be eager to cast
votes for the next Sonia Sotomayor
or Ketanji Brown Jackson. They’d be
champing at the bit to end the legis-
lative filibuster.

That would open the door for
bills to override state-based election
laws, including voter ID, to impose
term limits on or add seats to the
Supreme Court, and grant statehood
to the District of Columbia and
Puerto Rico. Senators elected under
the banner of “affordability” would
be positioned to raise taxes, limit oil
and gas production, expand govern-
ment and muck with health insur-
ance—a lefty free-for-all.

A Senate election has lasting
consequences. That is even more
reason for Republicans to make a
priority of spending in races that
could tip the balance of power. Mr.
Trump may agree with Democrats
that the election is about him, but
it is also about setting the stage
for what comes after him. Mr.
Trump might not be on the ballot
this year. The future of American
politics certainly is.

Mr. Continetti is a columnist for
WSJ Opinion’s Free Expression.

By Matthew Continetti

New members of the upper
chamber will remain there
through the first term of
the president’s successor.
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